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REVILY ol i arooag GUARKTER 197¢- 1077 FISCAL YLAR
PRODUC TTON AND REVENUE, PAKCEL A,
CITY OF LONg BEACH, WILMINGTON QIL FIELD,
LOS ANGELES COUNTY

In compliance with the Commission's directive, 1976-1977 f{iscal
Year proeuction und revenue estimages for Parcel "A" were
Presented to the Commission at its meeting of September M, 1976,

Division review of the 1976-1977 fiscal year estimate for the
second quarter shows revenue somewhat below the expected leve)
pPrimarily because eperating expenditures Were preater than
anticipated. Actual second quarter opetraving expenses were
$215,000 more than estimated because of a retroactive adjust-
ment £or natyral 8as consumed on the property for the period
March 1972 through June 1976, This increase in operating
expenditures was partially offset because investment expendi-
tures were less than anticipated. Based on oil pricing critéria
used in the preparation of our forecast dated September 10, 1976,
it is expected that net tideland 0il revenue %o be shared
betWeen the City of Long Beach and the Stdte for the entire
1876-1977 fiscal year will be $2,369,000, which is the same as
was estimated in September, 1976,

The c¢rude ni} price freeze which became effective July 1, 197¢
has been extended through March 1977 and may be extended‘through
the remaivder of the fiscal year 1976-1677, owever, effective
September 1, [u7g the FEA changed the definition of property

and also permitted ap adjustment in the gravity price diffeential
which resulted in increasing the maximum cedling price thate
tould be paid for lower tiey oil effective October 1, 197a,
‘hese changes could add additional revenue in the amount of
5368,000 for the revised rroperty definition which permits re-
classifying about 6.5% of Parce] "Av Production as upper tier
cruwde, and §468,000 for the gravity price differentini adjust .
Bent if the maximum ceiling price is used o value the crude

a5 the basis of payment of net profits,

No o money has been received to date for cither the property ye-
definition ar the gravity price differential Qdjusthent, which
when combined would amount to F163,000 for the sacond guarter

ol fiscal year 19761977, the City of Long Beach and the Divigion
are pursning efforts to ehtain payment of past due amounts s

well as future pavments when duy,  For Tyscal yeay 197¢- a7

these two changes by the FLA should provide additional revenue

in the amount of $8%6,000 to bho shared by the City and stave,

When third quatrter producticn and cost information be.omes
g available, it will be reviewed by the Divisian, The Commission
B\ 52,5758 will be informed of any revisions in antichamqq oil revenue
A that may be received by the State pursuant to Chapter 138,
R27 5L Statutos of 1964, 1st B S , ‘
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