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Bwring consideration of Calendar Item 19 gttavhed, Mr, William F.

“Northrap; Bxecutive Officer, made part of the record a lettor
from Mr. Juck Polans to Chairman Xenneth Cory dated January 24,
1977, on [ile in the office of the State Lanmds Cotunission.
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Upon mation duly wdde and capried, the ?égomution au piresented
in -Galendatr Ttem 18 was adopted DY a frote of 3-0.
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APRROVAL OT RESUMPTION OF DRILLING OPERATIONS ON
STATE OLL AND GAS LEASES L 382.1, PRC 91.1, PRG 163.1,

PR 425.1 AND PRC 426.1, ORANGE COUNTY

LBASES:
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it 392.1, PRC 9.1, BRC 16%.1; PRC 425,1 shd
PRC 426.%.

Aninoil USA, Tiic: (Opexator), et aks
Attn:  B. H. Kelly

Huntington Beach,, california 92648

Qrange,

HUntingtoﬁ>Baach30££§horé 0il gndaGasfFiéﬁﬁa_

|

on Febguary 1; 1969 in résponse £o. an 0ik .and
gas weil blowout ofi Federal OGS in the Sgnta’
Barbara Chanpel, the State Lands Coipission
declaredga,morqtoximm on furthut dri¥ling f o N
State offshote oid afnd gos ledses, andﬂan7dun¢ea ‘Epl;y

that nmo rew wcl&é‘wouidfbe apyroyé@rﬁgndihg a
complete veview of all »Efshore drilling

r&gulatianﬁ,’tecmniqucs, and procedures.

Oh July 31, 1969, the Commission ungnimously

adopted a resolution rejecting the staffs

recommendation that 0il and gds drilling on

State offshore leases be resumed. However,

the resolution did provide that: N
"Recommendations for drilling wells on
existing leases way be brought to the
Commission fdr consideration on 4 well-
by-well basis if there are unique cir-
cums tances that jus tify and reduiye sugh
drilling' (Minutes, State Lands Commission.
1969, p. 867.)

In December 1974, the Commission authorized
(1) the sdoption of procedures for drilling
and production operations from existing plat-
forms, plers, and islands on existing pffshore
leases, and {2} the resumption of drilding
pperations on @ Tease -by-lease basis, such
resunption to be predicated upon a review by
the State Londs Division fot compdiange with
the prouédures, coppliance with #equirements
of the Californiy Bnvirosmental Qualdty Act,
and ypon Finad approval by the State Lands
Commiss kol
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Undér tho terme of the 1969 resolution, Burmah
0%l and Gas Company (noy Auinoil USA, e Y has
”beemwpermittqd 1.0 cdntinuarredrill and new well
drid ling operations £ion updand drill siteg ip
thatnunﬁingtan Beach Ofifshore 011 Field on a
well-by-weld raiiew dnd appreval by tha Goin-
migsdon. ‘

Suhseqyent to dos 1874 aet. o, §hezC0ﬂmisaion
ha$:QUthofizedwnesuMﬁﬁiouoﬁ'dr‘Tziug,xopexations
e six lésses in the Sﬁﬁtauﬁaru% 2 Channel
behil”Sipiax Ieasp\at"Rincon, ARCO's 8q.
- EXTwaod ﬁiqld‘heaséﬁ,anubatandax§*$ Summe riand
and. Carpinteria Eﬁéldwyeasss?‘aﬁd(two leasas

in thafﬂrghgéuﬂountx\@ﬁea»(Stgndamd‘s Island

‘ﬁ$xﬁexunnd‘ﬁxxonwssng'mpnt Iskand), 1p ﬂddi@icn»

\
'

PROJECT BESCRIp

*@ppl@baiiongxhave~béénﬁiiled«by Labor Q41 and
~Gas,ﬁorp6xa§ﬁQn:t¢ ?esume‘qpﬂratipms £from an
fup%and'lncggion at Rincon, ind this application

{by*ﬁm@ngim‘ugﬂ,“nc¢‘ .

TION = ‘ o
Aninpdl has requested authorizataon from the
State ﬁands‘GQMmissién-io resume drilling o
operations on SAve Leases (Prets 9L, 163, 392,
@ZS;.&pd;%Zﬁm,‘ﬁrbmwﬁratform Emny in the Huntington
ﬁéach.afﬁshoné Field, and to. continue the uplands
deévelopment of thos¢ Yeases, Aminoilts project
includes\npgnat&oﬁs frquUplaud-sites and. fron

Qﬁg\oﬂfshOEG‘platfopmf“ﬂmmy“, Levelopment from

‘both sites muﬁtabé,integrated in order to
develop The compo site five leases ip an -orderly

. manner,

The field Was discovered by Standard 041 Company
xn.1920¢ Subsequentiy; Aminoil became the first
successful ‘hidder O 4 tidelands loase undor

the State Lands Act of 1938 and was issued | 392,
and since then & total of nine hundred plus new
wells and redrills Have seen completed on the
five leases. The total leased area includes
approximately 3,500 deres. ¢ is developed
Prinicipally Erom an 130-acte upland site {390
wells Currently Producing, injecting, or idle),
and to a lesser extent from §2 (27 Producing,

18 water injqctqrsj and 7 idle) wells on plat-
form Emmy, 1 1/3 miles wffshore in 45 feet of
Water. The leases préduce from 8 zones Tonging
in depth from 95(+ Lo §,000'. paily productiaon
amountsy tu’app?oximaﬁemy 32,000 barnels of gil
Erom e uplands, and 1800 barrels From the
pratfoym, ]Approkimately 430,000 b/d of Water
are injectdd for vatdrilood operations +ron

the uplands, and 3%,000 b/d aje injected at

o wf-
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The Leng range pro gram cantcmplut
153 vé dlxllb %nd %¢dabvnck from ghe Dlﬂ“da,
and 3” atfurm By - Tmrediate i }un%
cungie 7 redrm‘lf from he 3 ﬂt M to
bé& mevle ) < f 1978. wyrst
(pxobab1y>hy d ﬁ 97 7) wle deVulop a
aby Fault Ak ' 5 1n3ecmon ALY
yhand 818 comtx ‘fon and each
well Wik rev;ewu 1 dnds
quxsm»n pnio‘ to £ aﬂpromal.
Addxtmcna' mxoducx d 1800 Vi)

14 be uphey 1IE ekt Eh nn app ?om1matc

' ,‘,‘Oapq&*%awﬁé&u iohy Tange
prbgramnm ‘:”\@ﬁedmﬁﬂ\p?QVhde an adiitmonai
Tecovery of oil yf 0.1 mllllon barf 1" througx

1,988

ce with
I oty of Cﬁ:ﬂ \o 8

cotmen s ‘Qﬁtogtdbén‘l

was. held Sor the putpose. of rece»vlng Lommentq

ol the«&rafc repoTL; Wku Lommenrﬁ mxde

heatiiLg and 241, o other

peviewed. DY the stafly

necessary ﬁnaponqcs haVe 3 rpo T;

the final ?0,. easust,

the most ventlon and

"ontrol pron d include

ihe uss of ap y cquwpment duting

dT1111n and ¢ 19ﬁ dperauxon% in strict

complmdnue w;mh apjlie able laws and yegulatians

of Redebdly State, and Local ﬂovernmentd] aprQEQQ.

Appnovwl of 's app 1icatiomn wowkd pactude
quxremcﬁts . 1 drilll ng be couGUutgd

Ln aceprdande wi ‘ {mmqunxnn % npypcedurTes

for ﬁrlllzng und Produotmou Operations From

Bocd st rAlmtucs on Tide and gubmerged Lands

Cuaxev g4d e 01l and Gas Leases”, in-

cluding raquurement* for well casing, bl nwout

prevention, At Ling mud progy s, rucxlatv o

salaty insp ootions; and special praining pProgTIns ‘.D R

for operator pLTsunnel ¥y

the pladforms axe @quipped with invegrated
%afety-contn ol SysLens that will pause shots in of

o B
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all wells in the gvent 0f fire, pipeidine failure,
oy otliex cubastrophe, el conirold brailhing
wilit be*ddhqngﬁéd\dai%y antil each <rew 15
ghoroughly trafved, aﬁdm'ﬁhewgaﬁtcwy at least
oncé & week far each crew. The company dridl-

veox

INg supervismx‘wiﬂm pe pesponsible for instiucu-

ing all dridling crows iﬁﬂbxowéuigpyévention

B T b
¥

andrSﬁﬁﬁbwﬁﬁoecduf¢$ fot dimﬁnlﬁg,opemationa_

in addition, EIL‘Amani$_and drillind Contractor
sUpefviﬁoﬁy5§t3£f~Wi¥1'béffaqu&reﬁVp@“have
a%méﬁdé&wfén am;én“uﬁmgbésis; 2 formal blowout
conkol training s¢hool. 'As dn added safety
maasqzahxgrr é?ﬁtﬁcai‘driﬁxéngfﬁpev&uions will
Be‘MGﬁﬁﬁoﬁéd by“éﬂq0n~qi¢e-S@@tc'bﬁﬁﬁS‘Divis%dn
&ﬁsﬁéntdr)gmﬂéwé#é&‘gdgghut down drilling
:bbeﬁQ&ipﬁsﬁ %fgwiﬁdh¢§~¢udgméﬁ&” gafety con-
smdeﬁapﬁdﬁs,SO watrant.

mheﬁhivisiqﬂﬁiﬁﬁdé‘mhax tfie projeet will mot

g 4 ; P
%

fwe.a‘si@n&ﬁﬂgaﬁt effect pyﬁéhéyenvinnmdﬂtq

AGREEMENTS: FOR o PROTECHION OF THIRD&EERSQgsq’ &
‘W&mh,mhé~a53@5¢ﬁn¢e'of,&hefeﬁﬁrge of the Atborney
Geneésal, sﬁqf&*has”prepayed~ngeémphts,:agditiéﬁal

@o“ﬁresént xewséierQirémen&s ﬁnd”aé&eptable‘tb

;hc*QQSSEQSqwﬁﬁo@d&ng;ipﬁréasedﬁpvéﬁgctidn»to
third persons for any. damages arisdng from OpeYd”
tions~coﬁ4u;tedsuﬂd§r'&hé leaséS., These agree-
hents provides SR

’

1. Aminoil USA, ine. Wikl furpish the State
Lands Comuission with a certificato of
jnsukancé i the, amount of $10 mi i1 ion,

“eVideﬂg&ﬁgrinsu%ance*againsw 1iability fon
dariages ta‘thiwdwpérsohs. '

- Procedires shall bé“es&abliwhe¢ for toe
prompt ptb@eﬁ#imgwoﬁ~aml clddms and: the

prompt payméhb.of untbﬁﬁest&dﬂcrnimsu

To facilitate e settiement O contes besd
cladms By nhixd(pafspns without the necessity
of 1itightdaon, Aminail will dgree ta nedia-
gion protedures &P zoved by the Exewutive
Officer after consuitation with the Office

of the Attobney General.

pxHimITsy A Location Map. #, EBIR Summary.
[T 18 RECOMMEMDED THAT GHE GOMMISSTON
1. DETERMINE THAL A vaAL‘BNVIRONMﬁNTNL EMPACT REPORT HAL BREN

PREPARED FOR THIS PROJBCT BY THE PLYISTON JOLLOWING EVALUA-
TﬁonworﬂsqmmwNWs AND‘GQNSULTAT}ON%wImHxPUﬁLLG AGENCIES WHICH
it 155UE APPROVALS POR TUE PROJECT:

e 4:’@
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CERTIFY ‘UHAT THE RENAL BNVIRONMENTAL IMPACT REPORT (IR
NO, 4Q6)sﬁAonBLLN (GOMPLETED TN COMPLLAVCL WITH THE
CALIIORNI& BNVPRONMHNLAL QUALITY ACT OF 1970, AS AMENDED,
AND. THU  STATE GUIDELInES AND THAT THE COMM]SBTON TAS
REVIEWED AND CONSIDBRED THE INFORMATION. CONTAINED THERSIN,

ﬂLTEuMINE THAT 1Hh FROJECT WILL NOT HAVE A SIGNIPLCANT
ADVERSE EFRECT ON-'THE E'VIROYMENT

AUTHE REuL THE . RE UMPTION OF PULLLING QPERATIONS FROM
EXISTING BACILITLES ON STAIE OL, AND GAS LBASES B 382.1,

PRC 0L, BRC 163wl; PRC 425.1 AND PRC 426.1, IN ACCORLANCL
WETH, THE TERMS. AND GomnxxtQNs OF. THE EASES AND THE RULES

AND. REGULATIONS OF THE SWATE LANDS COMMISSION;, ‘SUEMRCT TO
THE -UNDERSTANDING THAT AMINOTL USK, EINC.,. AS OPERATOR OF
SATD. LEASES; dAS AGRPEH 0 THE, FOLLQWlN& PROVISTIONS:

A, AMINOIL USA ING., WL FURNISH TG THE §3ATE LANDS
‘ CQMMIQSIOQ A. CERPIRICATE -OF INSURANCE FROM A,RmCuGNIZED
’ NsdxA&en GOMPARY, DOING BUSINESS IN CALIFOTNIA;. .

THE SUM OF $10' MILLION INCLUDING THE STATE AS A
NAMFD\INSURED AND EVIDENCING TNSURANCE AGAINST LIABILITY
BOR DAMAGES T0:'THIRD. BERSONS ARISING OUT QF ANY AND
AL DRILLiHG AND: BRODUCTION ACTIVITIES. UNDER SATD
LEASES: -~ WHIGH, CERTIFLGATE SHALL NOT TS CANGELABLE
EXCEPT UPON 30 DAYS NOTIGE AND AMINDIL USA, INC, SHALL
AGREE 10 KEEP A CERTIFICATE, OF INSURANCE\MEEFLNG THE
ABOVE RLQUFR&NINTS IN-BEEECT AT ALL TIMES UNTIL ALL
DRILLENG AND RRODUFTIOM FROM SATD LEASES SHALL HAVE
TERMINATED AND. ALL WELLS PAVL BEEN PROPERLY ABANDONED
N’ THE MANNER REQUIRED BY, LAW,.

SHOULD ANY BVENT occua CAUQBNG A SUBSTANTTAL NUMBER
OF ‘GLAIMS EOR DAMAGES T0 BE EILED AGAINST AMINOIL USA,
ING., AS A RESULT OF OBERATIONS UNDER SATD LEASES,
AM}NOIL USA, INC. SHALL, WITHIN 10 DAYS AETER bUCH
BVENT, LAnsn 16 BB QPHNFU OR OPEN, A CLAIMS OF7ICH
WITHTN THE CITY OF HUNTINGTON BEACH STAREED WITh
SURFICIENT PERSONNEL AND AUTHORITY TO PROCESS ALL
CLAIMS AND TO SETTLE ALL UNCONIESTED CLAIMS -- BARRING
UNUSUAL CIRCUMSTANCES, THE STAFFING OF QATD OFFICE
SHALL BL SUFEICIENT TO- P OCHESS ALL CLAIMS AND SETTLE
ALL UNCONTESTED CLAIMS WITHIN -60 DAYS OF ‘ITH: ESTABLISH-
MENT OF SALD OFPTCE; AL DRILLING AND PRODUUTION SHALL
BE CONDUCEED UNDER SATD LEASES IN AGCORDANCE WITH
APPLTCARLE LAW, THE RULES AND REGULATIONS OF THE STATH
LANDS COMMISSTON AND THE DIVISIONOE OIL AND GAT, AND
rnL,ﬁRooLnunhs HERETOFORE ADOPTED BY THE STATE ‘LANDS
LowMIsslnv; AND' REFERRED TOQ OR DESCRIBED TN THE FINAL
LNVIRONMENTAL IMPACT REPORT RELATING 70 DRILLING
UPPRK11,NS BY AMINOLL USA, INC. IN THE HUNTINGTON BEACH
FLELD / DORTED BY THE STATE LANDS. LOLMTS [ON IN PART
THO OF THIS RESOLTUION;




CALENDAR TTEM %0.19. (conmn)

AMINOIL USA, INC. ‘SHALL IMPLEMENT AND MAINTAIN PROPERLY

AND ERPLCISNTLY THE QIL SP~iy CONTINGENCY PLAN ON
FILE "N IHE OFFICE OF THE COMMISSTON

10 FACILITATY THE SEPTLEvRNi QF CONTESTED CLAINS py

THIRD PHRSONS WITHOUT THE NEGESSITY op LITIGATION

AMINOLL USA; 1NC. WILL AGRER TO MEDTATION PROGEDULES

APPROVED BY THE EKFﬁUTIVE‘Oﬁﬁicﬁﬂ AFTER CONSULTATION
"ITH THE OFFICE OF THp ATTORNEY GENBRAL .
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