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Mring consdderation of Calendar Item 15, attached, Assemblyman
Vincent Thomas, $2nd: District, appeared. As the Calendar Ttem
was originally to be heard at A1:30 a.m,, Chaivman Cory felt
that Assomblyman Thomas should wait on hds presentatdion until
that hour to allow the reprezsentatives from the City of Los
Angeles to appeatr, delayed bécouse of bad aweather. THe meeting
was adjourneéd until 11:30 a.w,

When the meeting reconvéncd Assemblyman Thomas proceeded with his
presentation, The Haybdy Department; the City of Los Angeles
and the City Council had made a request to the Commission to
detay the item Lor 120 days ta negotiate this miatter; Assembly-
mdn Thomas asked if these vépiesentitives wgre presént to state
thedn views. AL this point Glen Hughes, representilig the Los
Angeles. Ylarbor Dopartment, appeared. He stated that the Los
Ahgeles Board of ‘Harbor Commissioners would Iike ‘the State

Lands -Gomptssion ta approve Alternate 2. -Chairmdn Cory stated
Jossibly &2 edulid Ye appioved but oy éDxdays rather Lhan 120
days. Mh. Ray Coiley, rveéprésenting the los Angeles :(City Council
in Su¢ranento, thén appeared stating that M, Tom Shields was
delayed dug 4o weather ¢onditions and thdt he wis the one who
cotld debawe the 120 to 60 day delay. Assemblyman Thomds then
briefly outlined the tidelands grant and explained how the City
of Los Angeles and surrounding areas were annéxed and when the
tidelands became a grant, and that Los Angeles had no riglt to
take any monies out «f ‘the trust fund viplating th¢ trust agree-
neht.. Whatever the figuré i5 that the City owes ‘the Harbor
Departirent should be brought back before the Commission in 60
or 65 days not 120. Chalrman Coty wanted to Enow what the
amount was due from the City o1 the Havrbor UDepartment. Mr.
Janes ¥. Trout, Mahager, Land Operations, stated $2.5 millien.
Assemblysan Thomgs went on to say that Los Angeles should admit
they have riever lived up to their trust. He closed his presen-
tation by telling how staff was very cooperative and appreciated
all that was done. ’ L ‘

Mr. Tom Bhields, representing the City of Los Angeles, appeared

at this time. Mr. Sid McCausland then made a propesal, nat in

the form of a motion, to insert in Alternate 2 with the insertion
of #3 from Alternate 1 which says: "Dirvect the Board of Marbor
Commissioners to refrain from fransferring surplus Harbor revenue
to the City General Fuid until such interests have been accounted
for and credited", Chajrman Cory then asked Mr. Shields if the
new proposal agreed with him, Mr. Shields felt that 60 days

was 1ot enough tidme., Chairman Cory told the representatives Erom
Los Angeles that 60 days was ample time to negotiate with their
stalf and come up with a solution; he then entered a motion to

the Commissioners, My, McCausland then moved for adoption of
Alternate 2 with the insertion of #3 from Alternate 1, and amended
the time for 60 days. Ms, Betty Jo Smith, Comnission-alternate
for Lieutenant Governor Dymally, seconded the motion, by unaninois
decision it wias adopted,
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It was Jdecided that the watter would appeas in the March Com-
mission Meobing and negotidtions should be concluded by that
time and staff should confer with the Harber Departuwent abd
the City of low Angeles so overybody clearly uiderstands what
‘is before them,

UPON MOTION DULY MADR AND CARRIED, THE‘FGLLUWLNU'RisnLUT]UN
IN CALENDAR 15 WAS ADOPTED BY A WVOTIR O 3-41 :

ALTERNATE NO. 2.,

AUTHORIZE STAFE OF THUE STATE LANDS DIVISTON AND THE ATTORNRY
GENERAL TO GOMMENCE NEGOTIATIONS WITH REPRESENTATIVES OF

THE [0S ANGELES CITY COUNSEL, THE LOS ANGELES BOARD OF HARBOR
COMMISSIOMERS AND THE LOS ANGELES CLTY ATTORNEY'S OREICE IN
AN BPEORI 10 REACH A SETFLEMENT AGRAEMENT REGARDING: (A)
THE MAXTMUN SUM. THAT MAY BE TRANSF&R%ED FROM THE HARBOR
REVENUE FUND. TO THE CLTY GENERAL g@& 10 aﬁpﬁngu&\chy FOR

3

BONDS TSSUED ¥OR MARBOR IMBROVEMENT PURPOSES: (B) THE

i

EYXDENDTTURES MADE IN GONNECTION WITH GENERAL OBLIGATION
AMOUNT AND TREATMENT CF INTEREST MONIES OWING. TO THE HARBOR
REVENUE FUND BY THE GITY CPNERAL FUND; AND (G) SUCH OTHER
GOLLATERAL MATTERS AS MAY BE WITHIN THE PURVIEW OF THE STATE
LANDS COMMISSLON, ‘

DLRECT THAT SUCH MEGOTIATIONS COMMENCE DRIOR TO EEBRUARY 7, ‘I’
1977, AND CONTINUE AT MEETINGS T0 BE LELD AT LEASE SEMT-
MONTHLY THEREATTER UNMELL SUCH TIME AS AN AGREEMENT HAS BBEN
SUBMITEED TO THE COMMISSION FOR APRROVAL, QR UNTIL THE MARCIH
31, 1977 MOETING OF THTS GOMMISSLON, WHIGHEVER 1S SOONER.
IN THE'EV&NT'ﬁBdﬂTiﬁwonS CEASE PRIOR TO THAT DATE ALTRRNATE

i

RECOMMENDATION NO. 1L SHALL BE CALENDEREGD “OR THE NEXT COM-
MISSION MEETING,

DIRECT THE BOARD OF HARBOR COMMISSIONERS TO REERAIN FROM
TRANSFERRING SURPLUS HARBOR REVENUES TO THE CITY GENERAL
FUND UNTLL SUCH INTEREST HAS BBREN ACCOUNTED FOR AND CREDITED
TO THE HARBOR REVENUE RUND.

AUTHORIZE THE STAFF OF THE SYATE LANDS DIVISION AND Tk
ATTORNEY GENERAL TO TAKE ALL ARTTONS NECESSARY TI IMPLEMENY
THE FOREGOING, ‘

Attiachment: Calendar Item 15 (4 pages)
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HARBOR REBVENUE FUND - CITY OF L0S ANGHLES

BAGKGROUND: On August 25, 19726, Assemblyman Vincent
Tthas requested the State lands Division
and ‘the Office of the Attorney Gereval to

réviéw oartain dotuments concerning the opera-

tions .of the Los Angeles Harbor to détermine
whether the téims and conditions of the grant
to the City of los Angeles ave being complied
with in good faitth. - (Ch. 656, Stat. 1911, as
amendéd. ) - Said documerts primarddy concern
the utilizdfioi of harbor revenue funds by
the City of Los Angelés as set forth in the
1974 Report .of thé Auditor General., Staff
and® the Agtoiney General's office have
completeda review 6f $aid docuinents and made

- further investigation in an effort to deter-

min¢~whephéT'Cherc is' any evidence of a wvio-
lation of the terits or conditions of said grant.
This study did not indicate the necessity of
making a compléte.audit of the Los Angeles
ha&bpr‘opematioﬁs;at‘th@s time. Howéver,

Commisodon dction is dndicated by virtue of

the following: ‘

The Los Angeles Harbor District is comprised
of trust and non-trust lands. 'The harbor
reventie fund consists -of all moneys received
or collected or arising out of the operation

of the harbor:. Thus, harbor revenues are derived
£rom trugt and non-trust property. Unless the
source of such revénues uan be specifically
trdcéd bo non-trust property, they are pre-
sumptively trust fuids. The City charter

§ 145 treats all harbor revenues as trust
revenues: 1f the City wishes to oxpend harbor
revenues for non-triust purposes it should amend
its charter and it iust segregate the revenues
from trust and noii-trust preperty.

Between the fiscal years 1924-1925 to 1958-1960,
interest edrned on the harbor revenue fund was
credited to the city goneral fund. Further,

the City Treasuretr invested harbor revenue Fund
money with other funds under his control. ‘The
proportionate share of intercest ecarned by the
hartbor revenue fund has not been accounted for
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noy ¢ 1t been crodited to che harbor POVNENUC
fund. In AMigust 19772, the flarho? DoparLment
Chiol Accuauntant conclyard that the potal
amound; owiifg 1o the Jart e phvenue fund was
$7,W17,7ﬁ3.71‘ The Auditty General has fixed
the amount at $34832;4¢1¢ﬁ0q This difference

is due to m@%hoas‘cﬁwcampounding elic interest.

CURRENT Sﬁ%UATBONi - ‘ }

Prasentky the ﬁoaﬂé‘oﬁ-nafbor ComnissioneTs
i§=upqps£eﬁring gurplus harhur pevenues Lo
Aphe'mitnganenﬁn fund to me&mbuxse’ﬁhe Civy
Lor mhgwpﬁymant Qﬁepfineipn& anq:interesu on
gcﬁeralvbhﬁigaﬁion,ﬁﬁnds g8, wd tO finance
thawsoﬁsnnuctidn of harboT im1$cygmentsr As
ok &uﬁé~3D%‘LﬁYém @5,5‘0,000;V0 had been
;raﬂsﬁgﬁred puvsﬁﬁﬁu'td‘Ci£y~C arter § 1454«
Thé'magimuﬁ amount that may bhe 80 prahsferﬁed
has qnob beei dgreed upon botyeen the City and
the Boand: The propriety of such transfers
hQSzbéenJihetﬁubjeot'oifnUmcrgus<opinions=by
the Legis%ativo‘ﬁdunsdlé,bhe fos Angeles City

Attorngy; and the Attorncy General- All the

Qpiﬂipns'cnncludc that the City may properly

be frei"ﬁ\bﬁrﬁcd for the amounts of m"nci.pal and '
fdr interest contributed o redeen the .
‘$m0¢000;000 worth of poids sold after the

adoption of 8 lAS(ng'of»the Charter

on May 0, 1924, However, because the vight of

a trustee ko beé redmbursed 18 conditioned upon

the state of its accounts, the poard should not
proceed with such transfers until the City

Treasutrer has‘accounted for the interést monies
owing, o0 the harbor pesénue fund and cred&ted
such‘mdneysvtherctg. qn addition, ghe wmaximum
amourit of money that may be gransferred pursuant
to Charter 145 (4) should he agreed ypon by

fhe City an the Board of Harbor Commigsioners:

pursuant to Chapter 1040, giatutes of 1970,

g LI, the dotails of this matter should be
repotted to the Chief Crerk of the Assembly
and the Secretary of State Senate on ar before

pecember 31, 19 77.

RECENT BﬂVﬁLOPMENTSJ )

This item was oripginally soheduled Lot the

hecember Meeting. pursuant to the request

of the City, the matter was put over until
the January meetihg to epable the City 0
gofiduct furthet research, = eafter the
¢icy Administrutor‘s office submitted a pre-
liminary report to graff with 1ts concluslons.
As a result of discussions helween swraff,

(Rey. L/23/77)
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¢he Ofifice of vhe Attotney general, the City
Adnidnistiator!s Office, the Harbor Pepar tment,
and the Cty Atitorhey’s office, It appears

that regolution bE this matter nay be reached
by ne gq’tia‘ﬁ‘edﬁ settlement, subject to Gommi.s sion
approval, Therefardy gtabh nikes the follow-
ing. a:i,:*t:g:‘nm;.cé re commendations.

ALYERNATE NO» b :

151 19, RECOMMENDED THAT. THEB COMMISSION:

1. DECLARE ANT RESDLVE THAT: B
(A) Ax,;x; '%;10N13§{S 1N THE tiimixdly.;gar;/ﬁnua FUND. ARE PRESUMED
16 BE TIDELANDS TRUST FUNDS.

(B} THE GITY pgmgos,ﬁﬁsﬁmes,;s IN VIOLATION OF 1TS GRANI
BY RETAINING PRE-1961 INTEREST EARNED ON HARBOR REVENUES
IN THE CLTY GENERAL FUND.. , |

DIRECT THE (CLTY TO AGQDUNW‘EOR.AND‘CREDIT PRE-1061 INLEREST
EARNED ON HARBOR REVENUES 6 THE HARBOR REVENUE FUND.

DIRECT Tug,n@gnpyoFtnAgaon COMMISS IONERS 10 REFRAIN FROM
TRANSFERR;NG’SURELUS‘HAEBQR“REVENUEB 10 THE CITY GENERAL
FUND UNTIL SUCH INTEREST HAS BEEN ACCOUNTED FOR AND CREDITED

0 THE MARBOR REVENUE FUND,
DIRECT THE BUARD OF HARBOR COMMISSIONERS AND THE CITY TO

DETERMINE THE MAXTIMUM SUM THAT MAY BE TRANSFERRED FROM:
THE HARBOR REYENUE FUND TO THE CITY GENERAL FUND PURSUANT

70 CITY GHARTER § 145(4).

AUTHORIZE THE EXECUTIVE OFFICER TO REPORT THIS. MATTER TO
TR CHIEF CLERK OF THE ASSEMBLY AND: THE SECRETARY OF THE
SENATE ON OR BETORE DECEMBER 31, 1977.

AUTHORTZE STAFF AND THE ATTORNEY GEMERAL 1O TAKE ALL ACTTON
NECESSARY TO TMPLEMENT Jiff, FOREGOING INCLUDING, BUT NOT
LIMITED TO LITIGATION. .

ALTERNATE NO. 2
IT 15 RECOMMENDED THAT THE COMMISSEON i

1. AUTHORIZE STAFF OF THE STATE LANDS DLVISTON AND THE
ATTORNEY GENERAL 170 COMMENCE NEGOTIATIONS WLTH‘REPRESENIA-
TIVES OF (HE LOS ANGELES CTTY COUNSEL, THE L,OS ANGELES

BOARD OF HARBOR COMMISSTONERS, AND TR LOS ANGELES LTy
ATTORNEY' & OFFICLE IN AN ERFORT T¢: REACH A SEPTLEMENT
AﬁnﬁgmﬁNw»RagAnDINﬁ: (A) THE MAX TMUM SUM THAT MAY BE
TRANSEERRED FROM THE PARBOR REVENUE FUND TO THE CLTY
QENERAL FUND TO REPAY THE OITY

{Rev . 1/21/17)
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\ - .. ¥ 8
FOR EXPENDITURES MADE IN CONNECTION WITH GEyLRAL QBLYGATION
BONDS ESSUED HOR- HARBOR. 1MPROVEMEN'T PURFOSES; (B) ‘MIR
AMOUNT AND: TREATMENT O INTEREST MONIES OWING TO THE HARBOR
REVENUE RUND BY THE oIy CLNERAL FUND: AND (C) SUEH OTHER

n

COLLATERAL MATPERS AS MAY BE WITHIN THE PURVIEW of THE

H

STATE LANDS: COMMISSION. o
DIRECT THAT SUGHxNEGOTIKTIQNS'GOMMENCErPRIQR TQ FEBRUARY 7,

1977, AND CONTINUL AT MEETINGS TO BE HBLi: AT LEAST SEMT-
MONTHLY THEREAFTER ‘UNTIL SUCH TIME AS AN AGREEMENT 1AS.
BEEN SUBMITTED TO‘THE]CQMMISQ&ON‘BOR\RPRROVAp,iGE*UNTIL THE
JUNE 1977 MEETING OF THIS .COMMISSTON, WHICHEVER IS SQONER,
IN THE BVENT NEGOTEA?&ONSICBASEzPQiOE[TO.THA? DATE ALTER-
NATE RECOMMENDATION ‘NO, 1 SHALL BE CALENDERED BOR THE NEXT
- COMMISSION MEETING. . v

AUTHORTZE THE STARFR QF THE STATE LANDS DIVISION AND THE
ATTORNEY. GENERAL TO' 9AKE ALL ACTIONS NECESSARY T0 IMPLEMENT

THE FOREGOING.

(Rev. L/21/77)




