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APPROVAL OF AGREEMENT TERMINATING CERTAIN
CONTRAGTS TOR SALE OF NATURAL GAS,
CKTY OF LONG BEACH, MOBIL OIL CORPORATION
AND PHE TERM? CbMDANY BT AL.
WwIEMINGTON OIL FIELD, LOS ANGELES -GOUNTY

The City of Long Beach has Tequested approval of an Agneement
Termandtlng chtaxn Cortracts ‘for Sale of Natural Gas between
‘the City of Long Baach, as First Party; Mobil Qil Poipnratwon,
as Second Party; and thé Terino. Company, Qakes Petrol aun
Coxpoxation, Oakes 0il Corporatlan, successor in interest of
Mangaret H. Qakes; deceased, Frende W, Combs”‘letedg@ H
Combs, Brnest F. ‘Combs.and the Trust Estaté of L.E. Gombs,
decredsed, referred to. as "Coiitractorns',

ITn 1938, 1939, 1949 and 1954, the Board of larbor Commissioners
oif the City of Long. Beauh and. ¥ts.0idl léssées of certain
harbor lands adjacént to the :nnaxshdlbor enitrince uhanncld

the Termo Company and the Oakés and Combs family interest,
entered into contracts for the sale of natural gds 1nd natural
gas pxoduccswfrom these harbor Tands w;thsWLJmlngton ‘Gasoline
Company., At thé time of unitization of Fault Biock IV im

1861, the propertiés teased by the Harbos Department ko Termo
and the Dakes. -and Combs intérgsts were combined into a single
tract.

On August 1, 1963, adter approvail by the State Lands Commission

at dts meetlnb of June 27, 1963, thé Board nf Haxbor COﬂmlbblOHCT“‘
Sorony Mubil 0id Company L%uccessox 1.0 Wmﬂmlngton Gas ol;uvh
:Company) and' rhe*TermO‘Company, et al., eitered into an agreé-
ment aménding the previous gas salés apreements to conform

with ynitifation of The propentres and ownefship interest

changes: Sihce -execution -of the 1963 amendment agicement,

Socony Mobil Oll*Compnny changcd Lts nawe vo Mobil 04l Corporation.

In 1973, for economic and énvironmental reasons, all natural

gas gatherlng and treating, facilities im ithe~WJlm1ngLon 0il
Fleld were comsolidated into a alnglc syﬁtem\ This c¢onsolidation
of facilities and the necessary agreeménts to accomplish the
consolidation were approved by the State Lands Commiission at

its meeting of April 26, 1973,

Since May 1, 1973, the date of consolidation of all gas gathorlng
and treathg xaCLIJtLeq in the Wilmington field, tne subject
natural gas sales agreements and .amendments hav' ‘haa ne real

e effect. However,; .by ovelsighm the parties to the agreements

Qﬂb did hot cancel o terminate the agireements. The proposed
Agreement Ferm1nat1n5 Certain Contracts for Sale of Natural

. Gas will mutuallly terminate the gas sales agreements ajid
A 52,57,58  amendments retroactively as of May 1, 1973.
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Pre Gity Council of tne City of Long Beach has approved the
Avrwkmcnt Terminating Certain Contracts for Sale of Natural
()d

the Ofifice of the Attorhey Genexa) has reviewed the terminat ton
agreement and is of the opinion that the Cofmission way

approve the termlnatxon agreements; subject o assurancé by the
City of Long Deach fthiat thére are no outstanding claims by

21y parties to the contracts Being terminated.

Tlie pivision has reviewed the termanatlon agreer~nt and has
been assured by the City of iong Peach that all p-rties desite
retroactive terimination of the contrdcts and ‘that there are no
~outstandmng clalms byﬁany~ﬂarty o the subjedt natyral gas
contracts .

1t I8 RECOMMFND;D THAT THE LQMMISSION APPROVE THE AGRELMY“T

mkRMINA%iNb LFKTAIN COMTRAClS FOR SALE oF NAIURAL GAS BETWEEN
HL CITY OF LONG BEACH;, AS PIRST PARTY; WOBI‘ OTL CORBOQATION
AS. SECOND PARTY AND THE FERMO CO“PANY ET Abay AS THIRD PARTY.






