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APRROVAL OF ERDA AMENDMENT TO DRILLING AND

OPERATING LONTRACF (LONG. BEACH HARBOR DEPARTMEN
WTDLLANDS‘PARCLD), CITY 'OF LONG BEACH,
WILMINGTON. OIL FIELD, LOS ANGELES LOUNTY

The City of Long Beach, pursuant to :the provisions of Chapter
29, Statutes of 1956, 1st E.S.; has requested ‘Commissdon
approval of ‘the “FRDA Amendmént vo. Dralling and Operatlnq
Contract (Long PBeath Hurbor Dept. Tidelands Parcei)”, bétween
the Oaty of Long Beach (hechnaft rore E@rred to as "City"),
and Aminoi1l USA, Inc., Standand 011 Companv o'f (al1fornla
Exxon 001p0ratmon, Continental -Oil Company, € M 0il Compﬂnz
and' Long Beach 0il Development .Company (hercinaiter referrved
to as “Gontrﬁctor”]

This ERDA Amendment adds ‘two new Séctions, 2.4 dnd 2.5, to
the’Drllllng and Operating Contxact ( Long Beach Halbor
Department Tidclanda Parncel) for ‘thé purpose .of facilitat ting

the cost: sharing pilot demonstration of micellar- polymer
'waterf&ood1ng techniques ifr ‘the prlor deveLopment portion of
thé Wilmington @il Field. This cost-sharing pllot demonstration
was approved by the Commission, at {ts Jaly 22, 1976 meeting.

Section 2,4 provides that all -opéta:ions conducted by thé
Contractor, at the .direction of the -Ciky, to canry out the
terms of the Contuact between the U, S Pnergy and’ y asearch
Dovelopment Admlnlsﬁrav1on»and the City in the demoh-tration
of micellar- polymervwatprfloodlng teclniques, dre deeémed to
be within the employment -abldgation and the 5tandaldo,
dutiés, obllgatlona or limitations seét forth in the original
Drilling and Operatmng Contraciv and that the necessary.
costs and expenses incutred by the ‘Gontractot dm the micellar-
polymer project shakl be reimbursed to the Contractor in the
same manner as provided in the original Contrdct,

The original Drilling and Operavlng Gontract provides that

net profits from oil operations c¢énducted on Long Beach Harbor
Tidelands Parcel are shared 91% by theaCLty and 9% by the
Contractor after deduction of all reimbursable costs from

the gross oil income. Th:s sharnng arramgemcnt Temains un-~
changed by this prop sed ‘ERDA Amendment. The Gity's 91%
pottion of net profits. are shared with the State pursuant to
the téerms »f Chapter 138, Statutes -of 1964, lst ‘F.S.

Section 2.5 provides that the inclusion of ERDA Contract
operations shall not prejudice edther the City or the Con-
tractor in any future claim that other operations are within
ot are not within the employment obligations .and ‘the standatds,
duties, obligations or Iimitations set forth in the Agreement,

52, 57, 58 -1~ CRev. 10/22/76) 1456
27, 31




CALENDAR TTEM N0u§6w (CONTD)

The nffice of ghe AtTOLNEY General has found this proposed
Amendment Tegally sufficient and yhat it may be approved by
the State Lands Commi s 1.01

The Division has reviewed this proppsed’hmendmcnm and found

it necessary to facilitate the Cosﬁ;sharing«pilot demonstra-
tion of micellayx LymeT waterflood mg techniques for enhanced
oi'l recovery prewiously'dppfovednby the Comwission.

I 1§ RECOMMENDED THAT THE COMMESSLON APPROVE THE ERDA
AMENDME%U‘$OYDRLLLINQ,&ND OPERATING. JONTRACT (LONG BEACH
HARBOR SEPALGMENT‘TlDELANDS.PARCQL}”;PURSUANi TO THE PRE-
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