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APPROVAL OF TIE THIRD NODIFICATTON OF THI

PLAN OF DEVELOPMENT AND OPERATIONS AND BUDAET,
LONG BEAGIH UNIT, WILMINGTON OTL FIGLD,
1L0S ANGELES COUNTY

The declared intent of the Federal Rnevgy Adiiinistration (FEA)
has been to allow new ov upper tier prices for any additional
crude o0il above base 1evels of production, This incentive was
intoended to stimulate ¢xpenditures for the purpnse -of increasing
domestic oil production. ljowever, until this month, the FEA's
derlinition of nproperties' has prevented such incentive from
béing padd in ‘the Long Beach Unit. Although miltiéns of

dollars were spent in the Long Reach Unit since 1972 £or new

wells and vedrilling, workover ahd*stimubatign*df.old‘Wells,
the increased oil production received only old oil prices.

Effective Septembér 1, 1976, «wh¢ FEA has témovéd one of its

past @rtificialeeeondmig restrictions by pedef@ning'“properties”.
Now eaghzgf‘the'sixtegﬁaSepnraté producing reservoirs in -the

Long Béach Unit will be recognized as igdividuél ﬁﬁfqpertjes”,
Although retroactive adjustiients are not permitted, this

redefinition and incéntive\Wili apply to fiuture ~1lowable crude
0il prices.

As a result of this reléﬁse'frgm;preyious pyiging'gqnspTQints,
the State Lands-Commi§$LQn is augmenting t$e~1976-1977“L0ng
Béach Unit Budgét by $8:3 miliion for the purpose of

increasing the unit 0il -production.

The Third Mo&iﬁicﬁtiohgadds»the &ollqwing,ﬂddimiohal items to
the 1976-1977 Pran of Pevelopment .and. Qperations:

1. Tweinty rig-months of drilling rig activity.
-Construction of prodiced water handling fdcilities
on l'sland Chaffee.

Pilot demonstration of enhanced oil récovery by
caustic flooding.

Redmiilm wwrkbvéw‘and'stimulatioﬁmof ol wells.
Repairs to ©0il and gas pipelines ofi Pier J.
Repairs to heater treaters.

To expedite work under Items 3 and 4 above, the Executive Officer
approved the redrilling of Well B-827 on October 7, L97G,
pursuant to Section 5(g), Chapter 138, Statutes of 19064, 1st E.S.
This Third Modification ratifies the Executive Officer’s

approval to tedrill Well B-827.

funding to- accomplish the work set forth in the above Plan
modification is being provided by the following Budget aug-
pentation:
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CALENDAR ITEM NO. 35,  (CONTD)

PART I1I ,
Current Proposed
Budget  ModiFfication

Proposed
Adjusted
Budget

AL »EXPENDITURES FOR INVESTMENT
1. DRILLING AND DEVELQ?MENT

a, Development Drilling

{2) Ranger

Other¢Werr)work

[3) Injection Well
Conversions

RIELD_AND WELL FACLLITIES

R Gathering, Treating,
Storage & DiIStribution:

e

(1) Gathering
(2) Well Test

(L0) Prodiiced Water
Handling

¢. Injectiom Water
Treating "& Distributdion

P Tt

(1) Water dnjection
Systeii

B. 'EXPENDITURES,EOR EXPENSE
1. UNIT TAXESVAND LICENSES

b. Mining Rights$ Taxes

QPERATING EXPENSE

v

(1) Diréct Well Charges 6,593 1,007
(2) Stimuldtion 0 180
(5) Redrills (Same Zone) . 500
(4) Workovers 150
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CALENDAR ITEM N0, S?: (CONTR)

_ Proposend
Gurrent Proposeéd Adjusted
Budpet  Modification Budget

b, Field Systems

(X) Oik Gatheéring 734
(2) 0il Treating 250
(3) Gas Gathewing 221

(13) Submersible Lift 3,283

c. Water Injection

(1&3=Wat¢r I'njection
‘Sys'tem - 6,755

<GENERAU‘ADMINiSTRATEVE,EXFENSE

d. General Expense
Special Projects

(1) Mahagement Projects

4. ‘gﬁﬂBR.EXRENSE

C. 'anironmentab Control 492 58 5§50

4, Prior Yedr Adjustments 58 50 108

C. ADMINISTRATIVE QVERUEAD 1,905 290 2,198

TOTAL ‘BUDGET n $67,009 $8,.267 375,276
(exciuding BUDGET CONTINGENCY FUND)

The Divisdion has revieved pach item of this proposed Third
Modification and is of <he opindon that the additional projections
and funding provided in ;h15<modiFication will substantially increase
0il productien and revenue attributable to the Long Beach Unit.

The Commission will be provided with revised economic projects

as soon as data becomes availabde.

[T IS RECOMMENDED THAT THE COMMISSLON APPROVE THE THIRDY MODIFTCATION
QF THE PLAN OF DEVELOPMENT AND OPERﬁTTONS AND BUDGFT, LONG BEACH
UNIT (JULY 1, 1976 THROUGH: JUNE 30, 19773 .

In anccordance with PART 1V.A.4dsc. of the 19726-1977 Plan of
Development for the Long Beach Unit, the following Plan Supplements
for additional projécts under $100,000 have beeit approved by the
Manager, Long Beach Operations; Gtate Lands Division, and are
hereby reported %o the Commis s:3:01 and‘iﬁcomporatcd in the Plan.
These Mlan Suppléments do not require action. by the Comiitlss ion.
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3

Rose  the condition of Welq B-232,
astimated‘cost $44,800

Ssand CONtrol in e by making
Tepair With an iy liner, Cstimatey
Cost §42,800

6 Recover Stuck SURD  and tubing and diag.
b Y g

I

Recover tubing,and Jump figp diagnoge
the Conditionzof‘Well'B¥632 and returp
it to production, estimated‘cost
,47,300,)and repait the inner Llipey
of Weiy A-404, aeai ated cogt $45.,000 .
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