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A réQueéx*ba§‘Bé¢ﬁ‘réceivéd from the Beverly Hills Unified
$chdo$‘Distrxcp’fér»apﬁxﬁval.pt‘ag~§gre§menx afiending an 0il
and: ga&s 1ea5§,bém@ééﬁ_@h@zﬁghpoxAQistxgcp {(Lessor) #nd the

Reverly Hilds Dil Corpany (1esseed

The lease was issued Juné. 2y 1957, by coipetitive public bid
pubsudnt fﬁvthéaﬁx@ﬁiﬁigns‘off§e§t@dhs1052h9f7thevabLic
‘Résburces Codeé, The lease was awarded on, the. bagds ok a
cash bonus ‘and & royalty rate of 50%, Allen Guiberson, who
offered a.bonys O $50,,:000: was the, successful biddet,. The

-agréement 158 subsurface lease coverd g approximately, .28
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dflmhetlééségbgwggzha$ béénuqugifi¢glhy:égtVasiggwas&audriTl~
sitel Currént royalty to the Disnricm,is<?np?oximafgly‘$§,ﬁ00

per month: o . ﬂ ,
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The lease was amended on Januaxy 26, 1960, ﬁpzpngiqg for
slant ﬁmillﬁng“i'm9>adi6ining pTopeﬁ@ie$R~;Thé,am¢h§m¢pt

provided for a 59, royalty oh production £rom, the Wells. This
amendment is no. longer in effect as the dnill@ng'rGQinemenﬁs

wefte mot satisfied. The lease was amgnded‘aga&ﬁ,pn August 2,
1960, to providé the lessee with additionial stotage space.
The lease was then assigned to the Beverly~ﬂills 0il Company

on December 28, 1960. :

The Beverly Hills 011 Coipany has requested 2 modification

of the lease to permit slant drilling into adjoining lands.
The School Disgtrict has agreed to permit such drilling but
has ﬁéquesteﬁ-that‘ﬁhe*drilisitg be moved to @ different ared
of the leaséhold to provide for more officient use of the
adjacent athletic field. In order to move the drillsite,

the three existing wells would have to he abandoned and then
redrilled fron the new site.

Since the School Distrnict has requested the relocation of
the drilisite, the royalﬁy‘promision>coVerihg oil and gas
produced from the léased lands will be modified to- coyer somic
‘of the expenses invelved in redrilling the three original
wells. The royalty wiill be $3000 per month oF one-half of
theé 50% royalty provided for in the lease, whichever is
greater, until the lessce has recovered 10% of the cost of
prepariiig the new drillsite and 50% of the cost -of drilling
and completing three commercial wells in the leased lands.
The costs of noncommercial wells are not included in this
pfovision: Upon recovery of appioved costs, the 50% rdyalty
will be restored and thercafter payable.
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Ad&mtmonally, the . propo»cd lease amendment prov1des for a 5%
overriding royalty on 03l and gas prodnced from yells drilled
from the leaged ;and into aﬁts;de Yands. In addition to sthe
5% reyalty, the lessee sﬂaﬁl pav g compcnqutar) royalty on.

oil and gas produced from oufside lands of /3 of 8% for each
OF the. three original wWells that the lesseé dges not xedm;l]
into the leased ldnds 4nd compIete aawcommercanzwellﬂ

Thq staﬁf has made @ geologlu and\englneerlng evaluatxon of the
project “and haa determ}ned that thewprOJLCt As economxually
feasible dnd in the best intérssts of the school .district.

A Tegal réviey was mggg*of thc pvopnsed amendment and it was

deternined %hdt the amendnent uowforms With nhe appﬂlcable
sfatutes and the Fules: and 1egu1a*19ns of tha Lommlaslon

“The Beverly‘ﬂlibs*School ®1str1ct actlng as iead‘aqency has.
prepared ES Negat’ve Declaratxon coVéring the project.  The
Negatxve Declarat;on was*c;rculaued %hrough mhe*Qtata Clear-
1ngh0uqe as\requ;rgd by the Stage,bulde11hev 14 Cal. Ad.
Code?) | ‘Thﬂ'ﬂLﬁﬂflﬂLhOUae has certified by letier dated,‘
August’s, 1976, that State review of tie p1dj ject G compléte.
The School Dlstrtct tertified on Juite 1a, 1976, that the
Negapive Decldxatlon wasvprepared for this pro;ect pursuant
to the Pnov;sxons of ‘CEQA .a&fid" that the project will not have

2 slgnlfxcant effect op the environment, The Negatlve Declaxa-
tion. has been £iled with thieStaté Lands Comiiission and the
FCoum;y Cletk Fo¥ Lo's Angeles Céunty,; whereln the: @rOJect is

to ba wndertaken.

EXHTBITS: A. lLocation Map. B. Negative Declavation.
IT IS RECOMMENDED THAT THE ‘COMMISSION:

1. DETERMINE THAT AN LNVIRONML TAL 1MPACT REPORT HAS NOT. BEEN
PREPARED FOR THIS PROJEGT BUPT THAT A NEGATLVE DECLARATION
HAS BEEN PREPARED. BY. THE BIVLRLY HILLS UNTFIED SCHOOL
- DEFSTRICT ON JUNE 15, 1976,

2,  CERTIFY THAT THE COMMISSION HAS REVIEWED AND CONSTIDERED
THE INFORMATION CONTAINED IN THE NECATLVE DECLARATION,

DETERMINE THAT THE PROJECT WILL NOT HAVE A SIGNITFICANT
EFFECT -ON THE 'ENVIRONMENT .

4, AUTHORIZE THE FKEGUTIVE OFFLCER TO APPROVE THE AGREEMENT
AMENDING OIL ANT GAS LEASE DATED MAY 24, 1976, BRETWHEN
THE BEVERLY HILLS UNIFIED SCHOOL DISTRICIW AS LESSOR, AND
BEVERLY HILLS OLL COMPARY, AS LESSEE, ON FILE IN THL OTF]L )
OF THE COMMISSION AND ‘BY REFERENCE MADL A PAIU HEREOF, z' -
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