 MINUTE ITEM
This Calandar Item No, 35
was a)v,‘(ovod as Minute Item
No a0 by the State lands
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GGOPER&TIVE»AGREHMENTSu,GENE&AEQFACILiT}ES‘PRIOR

T&DELAND~DEVEL®pmguT,,cxmx'OF'nomc BEACH,

WILMINGTON. OTL FIELD;
1L,OS ANGELES COUNTY'
The City of Long ﬁeadhvhag,%equesteQWCOmmissignlapﬁmqvaiapf
four Cooperative Agregments that supp lemeiit Unit accounting
prqé&@urqéfin,whé VafiUQSfUn$t’apcumgﬁts, ‘Bach ‘Cooperative
Agreemént ¢overs g pool of General Facilities which 45 used
to handle oil, water, gas and electric pgwei~tthughaup the

fupiﬁdﬁﬁdsandtﬁhugxﬁiica ateas in ‘the wlder portion of the
Wilmington Ol Fleld. » ,

Whese four agréciients axe substantizily the same il Eheir
ﬁhtéﬁmkbut%ébvé¥ separ&te‘gecghéphig iyeas ifi the prior
‘d&kaOpmeﬁt‘péition:of”ﬁhe*Wilm@@gﬁbﬁuOEI'Fielﬁ;.that ane
oifned or operated by &ﬁﬁfexgnﬁ,papties.un§e¢‘vaﬁiouswanrangé-
yients. The Four Cooperative Agreements are: ’

1. Y“foobperative Agiégment‘ConQaning‘the‘Maiﬁland\?odl of
General Facilities”, entered ifito March 17, 1076, betweel
the City of Long Beach; s the oWhe¥'©$~ceftain’G¢hefal
Facisifties in fault Blocks 1V, V attd Vi and: the operatdrs
of thpse‘Gen@ral1ﬁaciyilies‘consis‘ing of the City of
Lang Beach and Mobil 01&~Cotbarﬁfiénm'
nCoopéerative Agrieement Conceriing thengiand%Bbpl»pf
genéram’ﬁacilitie$"} entéred into March 17, 1976, bétveen
the City:bf.Lbhg*Bgthy as‘iﬁé\owneﬁ~qf»ée%tain:ﬁeﬁeral
Facilities in Fault Blocks 11, ITT gnd IV, and the
opetators of those Géha&ai’Egcﬁlitiés,cthistiﬁg.df ‘

Chhmprihjpetﬁéleum~Companyg~thezGity'oﬁ*L¢ng Béach and

‘

Mobil 01l -Corpoxation.

vgooperative Agrcement»Concérning"the Mobil Pool of :General
Faeilities", entered into March 17, 1976, between the

city of Long Beach, as the owner of cértain CGeneral
Facilities ip Parilt Blocks * ~ and V, and the operators of
those General Facilities cousasting of Mobil 01l Sorporation
and the City of Long Beach

“Cooperative Agreément Concerning Champlin General Facilities",
entered inty March 17, 1976, between the Champlin Petroléum
Company 85 Owner of certain General Faicilities in Pault Blocks
1, I, LT, and IV and the pperatots of those General Facilities
consisting of Champlin Petroleun Company, Mobil 01l Corporation
and’ the Gity of Long Beach.

011 field facilities are pooled in order to avoid construction
and installation of separate or duplicaté equipient and to
obtain gconiomigs  in operations. The fucilityvcutégafies in-
ciuded as General Facilities ave dehydration, waste witer

« I (Rev. 8/18/76)
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disposal, oil shipping, 0il gatherlng gae gathering and fuel,
fresh water, and power distribution sy tems.

Certasn aceountlng procedureu régarding the Guner al Facilities
were not Jpec;fiéd‘ln the. Unit Agrecmgnts and Unit Operating
Agreemont$ which becane effective durmng the period 1960
through 1964, 'The Working Interest Ownefs in the Units and
the opérators of ununitized areas are now claxliylng proceduraes
to be followed for the addition and retirement of équipment
thhmn each of the pools 6§ Tacillclbs, a5 well as. the pro-
cedure to be followed upon the ratizement of 2 Working Interest
‘Ovner ffom a Unit, and have documented these procedures in the
‘ Subcht Guoper&tuve Agréements.

The agreem@ﬁts xﬂt;fy and dpprove gll pﬁoceduresfaud aActs
taken By the varidus parties privr to the ddate of the agree-
ment, with respect to the operation, maintehance and. additions
tOemhe General bac1latles, the retirement .and abandonment of
Lertaln ueneralfrarlllttesu and thetmethods followed for allo-
Latlug rental charges and operating chsts. for fuch Geperal
Racildities. ‘

The agreementa provide that =11 operatlons on. granttd tide
and. stbmepged: 1dnds shall be vonsistent with thé terms 6f the
trust, and that any impatirment of the pubmlg trust for colmerce,

1

1

jeet . 1s(oroh1bLten. i

navigation or fisheries té WhlGh the grarited lands are sub- ﬁ’w

The vamsxon staff hdslrevluwed the agreements from an opera-
tiongl and economic standpoxnt,'dnd is of the opinion that
the Coope*atxve Agreements are deslrable in order to clarify
and esfablldh specific accountlng«proc»durea. The Office of
the Atoriiey General has feviewed wphe fouf Gooperative Agree-
ments and found them legally sufficdent. The agreements have
been approved by tlie Worklng Intérest Owners in the Pault
Block If, III, IV and V Units, snd by the appropriate operators,
The ity Council of the Gity af Long Boach approved the’ agreoments
0? June 29, 1976, and authorized their execution oh behalf of
the City.

Ba 1S RECOMMFNDBD THAT THE COMMISSION APPROVE THE FOUR ABOVE-
MENTIONED -COOPERATIVE AGR?LMﬁNT& CONCERNING GENERAL IACILITTES,
ni SUBMITTED 8Y THE CITY OF LONG BEACH, PURSUANY TO APPLICABLE
LAN.




