STATE OF CALIBORNIA

Minutes of the Meeting of the
State Lands Gommissjox
Sacraménto, Calkifornia

AP PEARANGES

¥
¢

Commissaoners Presant: v ‘ ‘

Tenneth Cory, State Coutroller, Chalrman

Mevvyn M. Dymally, Lieutenant Governor,
Commissioner (arrived at 10:10 a.m., left
at 1:05 p.m.) : : '

$id ‘Metnusland, Chief Deputy Divector of
Fipance, alternate for Roy M. Bell, Nirector
of Rinaance, Commissioner :

Staff Members in Attendaince:
' TTUWRiLiam F. Rorthvop, fxecutive Officer
R, S. fiolden, Assistant Executive Officer
Robert C. Hight, Staff Counsel
Jamés [, Trout, Manager; Land Qperations
W. M, Thompson, Mdanager; lLong Beach Qperations
Diane Jones, Sedrvetary

Representing the Office of the Attorney Gencral: ‘
S N Crepory daylor, Assistant Attorney General

Re Minute Ttem .0 - Hearing ow Volumetric Réntal Repulations:
‘ o ’Davmd“ﬂgsting,‘artorney”wmth,law Frrm of
McCutehen, Black, Verleger und Shew fepresenting
Western 01l and Gas AsSociation
kd Faaffe; ropresenting Standdrd Qil Conmpany of
Califaoinda ‘
pawl ¥. Hughey, General Mannger, Contra Cesta
County Hcowomic Developiient' Assovciation
Hugh . Barley; hitector of Public Affairs,,
Wostern Airlines; also répresgnting the
air Transport Association
Rohert Lelchiner, attorney with law firm of :
MeCutchen, Doyle, Brown and Lnarson representing
Pacific Refining Company
J. Pater Raumgartner, attorney, representing
vacific Gas and Llectric -Company
Henry W, Simonsen, inm pro per
Gerald P, PFlanpery, attorney, represgnting
the U. 8. Department of Defense




Re Minvie fvem 21 - Conxidorstion of Tuemination of Application
' for Pubdic Asoncy Fermit; Truckee-ponner
PUhlih Urility District

Sreve Grumer, ALLOrney ropresentxng Truckee»
ﬁonne pUbllh Utrility District

gan Cook; District Hngineer, roproSDnCInw

Ty leb” Donner Public ULzlatv Distyict

James Thompson, dttorney, represe uLLng Dart
fndpstries

Pat Sut*on 4 Dicector of the F*uckcc~ﬁonner
Pubilic UtLlltv District,: in pro per

Marge Adkerson,. Se cvetwry, Piug the Pipeline
Committee

Patty McClain, resident of Donner Lake, in pro per

Frank D. Bedvdoluy reprosenting Plug the
Pipeline Commzttee

Bob Chi'istianson, member of Board of Truckee
Donner Public UWtility District

Re Minute Item 23 - Request for Approval of Gas Sales Agreement:
' Standard 031 Company of California and
Pacitlc Gas and, Electric Company
Phil DeYoung, rvepresenting P.G. § E,
olin Cappbell, reépresenting Standard (il Company
of Lallfornla
Tom Finical, Iepreqentxnu Standard Qil Company
of C*l]fornla

Re Mznute Item 26 - Commercial Léase; Grace E. Christiansen
Garroll Ghristiansen, husband o( the appliicant
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| maLnewq Readymix Issue; Fedther Rlvex near Ovoville
: ’ Patrmck'J Porgaus xepre%cntang~3afnguA1d
anxtonmennal ontertﬁou Agency (SLPA)
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MINUTES OF THE STATI hANDS CONM{SSION
MEETING OF
JULY 22, 1976

The regular»m¢eting ol the Stats Londs Commission Was called to”
order by Chairman Kenneth Cory, State Controller, at 10:06 a,m.
in Asseémbly poom 127 of thc‘Stame'Fodd'ahd Agrinulture Building,.
1227 N Street, Sacramento. Commission~aiuevhatc S”A;Mtcaus]ahd,
alternate for Commissioner Roy M. Beld, Nirectot of Finance,

was also present. Commiggioner Mervyn M. Dymaldly, Lieuténant
Governot, appeared at 10116 a.m.

The Minutes of the neeting of July 22, 1976, were appnoVed as’
‘presenﬁcd.

- EXECUTIVE OFFLCER'S REPORT

Wiliiam ®, Northrop, Exccutive'Offigcm,‘xdpbrted on. the following?

1. The pending géothermal yésou&cesAMQasc sale in
Lake County. . ‘ P

i

2. Thgystaff fieidgtfip Que%‘the”gféatef part of
Noithern GaIiEéTnia'Tor the iﬁépeC@iqn,of ,
available Bureau of Land Management‘public

domain land EQr4stsiplﬁ Tand consolidation and
exchange. - : ‘ . :

The amendments by the Department of,Watcr,Rgsources
1o Assemhlymah’bawrente Xapiloff's Bill, AB 3590,
concerning geothermal TESOULCeS. Mr, Northrop
dndicated that it Wwas mhc\Suafﬁ’s,opiniou the
Comnmission should teke an appoéekpé$impqn pecause
ghe amendinents may tend to discourage geotheradl
development: At this peint jn the meeting,
Commissioner Dymally.mppearcd. Chairman Gory
instructed the staff to prepare a draft outline

on what DWR's amgndmehts attempt O accomplish,
send. coples to the Commissioners and .a copy to .

the Director of WaFQKYResonftes for his TESPONSE ;
and then poll the Commissioners fov their positionss

Appearance 1n washingtosi, D.C. by Chairman CoTy and
himself before the subcommi ttee of the U. 5, Senate
Committeec oM Intervior aml Insular ACfairs Lo testify
on S 36060. L

At the conclusion, Mr. Northrop réported he was in receipt of
a letter from Assemblyman Barry Keene and a telegram frou the

Sonoma County Board of Supervisors rgquesting that ma;char
Ttem 47 be deferred for 30 days . Without ohjection, Chairmahn
Cory put the item over. (Sce Minute Ttem 47, page

My. Northrop's written sratement is attached as Fxhibit “A'.

Attachment: Exhibic "AY




EXIHTBIT 1Av
EXECUTIVE OFFICER’S REPORT
By

NILB&&% N?R}HKOP

GJOl}:u:R_mL RESOURCES - LAKE COUNTY SALE W 9186

| , AT THE MEETING IN DECEMBER 1975, THE COMMESSION.
"';‘APPROVED ‘A MOT1ON DESIGNAT!NG A 130~ACRE PARCEL OF LAND ™™ LAKE

- 7?'iﬁQUpNT¥ TO BE A KNOWV‘GEOTHERMAL RESOURC@o AREAr

THE PARCEL, IN wwxcu THE. STAT” HNS RESERMED ochquxp
OF 1HF MINERALS, 1S NEAR THE GEYSLRQ GEOFHERMAL F!FLD AND s
PART OF LARGER 1, 800 ~ACRE LEASEHOLD. kNOWN AS THE "DAVIFS
- ‘FSTPTE P S ,

T4g PuBLic ReSOURCES CODE ‘PROV-IDES THAT A Known GEOTHERMAL

RESOURZES AREFA (KGRA). SHALL CONTAIN AT LEAST ONE WELL CAPABLE
OF PRODUCING ‘GEOTHERMAL RESOURCES IN: GOMMERE TAL QUANT 1T 165, At
- THE DECEMh%R MEETING) STAFF REPOMMENDED THE KGRA~DESIGNATION

’CQMM&RCIAL STEAM WELLS AND IS UNDFRLAIN JY THE oAME TYPE QQC%

" THAT OCPUR IN THE PHOVEN: STEAM FI&LD..

The CODE ALSO PROVIDES THAT LANDS #1THIN A KGRA MaAY BE
LEASED BY COMPETITIVE PUBLIC BID ON THE BASIS OF A CASH 'BONUS,
NET PROF{T OR OTHCR SINGLE BIDDABLE FACTOR, AT THE DECEMBER
MEETING, THE COMMISSION AUTHORIZED STAFF 7O PROGEED WITH. A
GOMPET ITIVE LEASE SALE AND REVISE THE FORMAT OF THE




-

GEOTHERMAL LEASE FORM TO‘PROVIbF FOR A ROYALTY oF 10'PERGFNT’OP
GROSS RFV&NUE, AN: ANNUAL RENTAL OF $l PER ACRE AND- THE R1DDABLE
- FACTOR TQO BE A PERGENTAGE OF NET ‘PROFITS,

THAT FORM HAS Now BEEN. REV.ISED AND ‘WE ARE PREPARFD rn
CONDUCT THE LEASE SALE. THE SCHEDULF CALLS FOR ADVERTISING oN:

-JULY 22 AND 29 AND OPENING THE ons ON SLPTLMBER l

‘1, , }

AT 1HE DECEMBER MEETING YOU AUFHORIZED STARF 0
DETERMINE THF HIGHEST QUALIFIED ‘BIDDER AND THEN. TO PROCEFD TO
NITIFY THE SURFACE LANDOWNER. SINCE TRE SURFACE LANDOWNER, EY
LAW, HAS THE OPTION TO' SUBMIT, WITHIN 10 DAYS, A BID TDENTICAL
TO THE HIGHEST ACCEPTABLE BID, AND THUS QUALIFY AS THE SUCCESSFUL
B&DDER, AWARD: OF THé‘LEASE‘PROBAé‘Y’WILL NOT BE POSSIRBLE UNTTL
THE CoMmission’s OCTOBER MEETING, ASSUMING THAT AN ACLEPTABL“

"‘BID IS RECETVED,

1 MIGHT ADD, THAT THIS PROROSED SALE 1S THE
FIRST COMPETITIVE LEASE SALE EVER HELD FOR GEOTHERMAL RESOURCES
FROM STATE-CWNED. LANDS. AND 1T 1S ALSO THE FIRST TIME THE NET

PROFITS. CONCEPT OF BIDDING hts uiEN USEp FOx GEOTHERMAL RESOURCES

FIELD TRIP | | | § 8375

LaST WEDNESDAY. FHROUGH SATURDAY, THE STAFF TOURED
THE GREATER PART -OF NsRmHERN“CALLéohwa,,coyaRxNG APPROX IMATELY
1,400 mrLes, We Lookedr AT 14 PLANNING UNITS 0F~AVA1LABLE‘BLM‘
BUBLIC DOMAIN LAND, AS A RESULT OF THIS TRIP, WE NOW FOR THE
FIRST TIME HAVE AN: APPREZIATION OF THE KINDS OF LANDS AVA[LABLE




‘”Faom HE BUREAU OF LAND MANAGEMENT FOR LAND CONSOLIDATION AND
"EXCHANGE PURPOSES, ‘FRANKLY THE LANDS THAT ARE AVAILABLE ARE
| PROBABL( NOT WORTHY -OF THE COMN<£910N S CONSIDERATION FOR
u«sNr AND. EXCHANGE WITH S TE LAND'S,. WITH. THC EXCEPTION -OF 1.

l LIMITED AREAS Or CONCE’\!TRATED MERCHANN\BLE

2., AREAS HAV!NG POTthlAL FOR oFOTHFRMAL REQOURCES
ova THE LONG RAMPE, OR

3, Use AS‘EXCHANGE TO‘ACQUJRE COASTAL PROPERTIES
OR OTHER PROPERTIES HAV ING MULTT~PURPOSE
APBLICATIONS, |

_ As. A RESULT, STAFE HAS BEEN DIRECTED: TO RE-EVALUATE
“fsome OF THE EARLIE? PRIQRITIES; WITH THE VIEW TO MAXIMIZlN’ THE

}’AREAQ ALONG THE COAST OR Ih SOUTHERN CALIFORNIA AND LANDS HAV-ING
- APPARENT POTENT TAL FON GEATHERMAL RESOURCES AND OTHER 4 INERAL

' DEVELOPMENTS.
| Woodia.d

33660

I APPEARED, ALONG WiTH THE CHAIRMAN, BEFORE SLNATOR

fJoHNoTow § SUBCOMMITTEE OF THE JENATE INTERTOR -AND INSULAR
AFkAiRS CoMmITTEE HEARINGS €M SENATORS CRANSTON. ‘AND JOHNSTON.' S
Biti No, S 3660, WhicH 48 DIRECTED: AT STATE-OWNED CRUDE 01LS
'BEING ‘RELEASED TO $7 6k PER BARREL ‘OR THE NATIONAL AVERAGE.

j‘jIN ADBITION Tu THIS, THE BILL WOULD ALLOW STATE-OWNED CRUDE O3L
. fo B EXEMPTED FROM THE ENTLTLEMENTS PROGRAM ANE THIS PRICETO BE

EXCLUDED FROM THE NATTONAL MIXs




ALSO APPEARING ON THIS BILL WERE CONGRE SSMAN
HANNAEORD ‘FROM 1:ONG B“AGH AMD BOVERNOR FDHIN EnwARDs OF
LouisiaNA., MR, ZARB FROM THE FEDERAL ENERGY ADMiNlSTRATION
ALSD APPEARED ON THE =™Li

MeiLE ZARB DID NOT SPEAK IN DIRECT opéﬁsleoN T0
THE ‘BILL.. HE ‘FELT THAT THE BILL WOULD BE MUCH MORE FALATABLE
T THE ‘ADMINISTRATION iF ALL:FEQERAL ~OWNED. OIL WERE EXEMPTED:
AS WELL. .

{

IT 18 CLEAR FROM THESHEARING THAT THE FEA zs HoLnlNG‘

THIS PROPOSAL, AND OUR REQUEST FDR PARITY. FOR CALIFORNIA
CRUDE O1L, FOR RANSOM TN AN ATTEMPT TO GET SUPPORT FROM THé
CALLTEORNIA DELEGATION FOR OTHER \DMINISTRATION ENERGY

© PROGRANS .




W 9607

o Aﬂmm&uw_ﬂaw [HLMAL

Foa MORE THAN A YFAB Now, THE STAFF HAS BEFN
WORKING WITH THE DLP&P?M&NT oF WATER thancas IN AN ATTEMET TD
ASSIST THEM TN SOLVING THEIR PROBLEMS OF ENERGY SHORTAGES FOR
THE STATE WATER PROJECT BY SEEKING WAYS IN- WHICH THEY COULD
. DEVELOP ELECTR!CITY'FRQM‘GEOTHERMAL‘ENERGY,ON‘STATE'hANDS.

DuriNg T =HFSE‘N€G“VT&TIG&§;\LEGAL/QUESTKONS WERE
. RAISED AS TO WHETHER DWR, S A QTATE AGENCY, WAS ELIGIBLE UNDER
\vHE PROVISIONS OF rﬁe PUBLIC PESOURCES Conc, TO BlD‘FOR GEOTHLRMAL

.RESOURC&Q ON STATE LANDS. ADDiﬁLOMA'LY, DAR ClAIMED THAT &S A
- omATE AGENCY,. THEY HAD THE RIGHT To CLAIM A SRIORITY OF APRLTCATION

. .:VOVER '\LL OTHER APPLICANT:: FOR :F‘ERMITS T0 PROSPE\,T FOR GEOTHERMAL

RESQUHCES: STAFF bISAGRE D WITH: BOTH OF THzSE CONTENTIONS AND
TTo RESOLVE THE MATTFR, A JOINT REQUEST FOR AN UPINTON' WAS MADE
- BY THE COMMISbION AN THV DFPARTMENT TO THE' QFFICE OF THE '

‘yl'ATTORNEY GENERAL

| In AN oéwuiquwssuﬁﬁ»g&Rgv THIS MONTH,. THE ATTORNEY
GENERAL RULED: THAT THE. LEGTSLATURE NEVER IKTENDED THAT STATE
AGENCIFS HOULD BE €LIGIBLE TO BID ON AND DEVELOP GEOTHERMAL
'RESOURGES: ON STATE LANDS AND FHEREFORE, THE wdESTION OF
PRTIORITY OF APPLICATION WAS MOOT..

YESTERDAY, STAFF WAS ‘SUDDENLY INFORMED BY THE
RLsouRces AGENCY THAT DWR HAD PREPARED AMENDMENFS TG
ASSEMBLYMAN KAPILOFF 'S A%SEMBL BILL 3590 WHICH WOULD PERMIT




G-

~STAT&AGENCIES TO BID FOR GédTHERMAL'RESOURCﬁS FROM STATE LANDS
AND WHICH WOULD ALSO GIVE A SrATé AGENCY A PRIORITY OVER ANY
(OTHER APPLICANTS FOR GEOTHERMM *mosps-.c'rg.me PERMITS.

. THIS HAS JUST COME. Btroae YOU, BUT 1T HAS. BEEN
 BEFORE STAFF FOR MORE THAN A YEAR, AND- 1T ‘TS THE CPINION OF
STAFF THAT THIS MEASURE MUST BE VIGOROUSLY OPPOSED BY THE
COMML.SSTON.. THE OPTION OF HAVING A STATE AGENCY BIDDING FOR
{GEGTHERMAL RESOURCES ‘FROM STATE LANDS; IF THEY BID LIKE EVERYONE
‘gLse, £¢ SOMETHING. WITH WHICH WE MIGHT BE ABLE TO LIVE, BUT THE

. SBECTER ‘OF GIVING THE STATE, COUNTY OR CITY THE RIGHT TQ STEP IN

‘*:DUBlNG THE PERIOD WHEN A PROSPECTING PERMIT 1S BEING PROCESSED
"AND‘pﬁmAND TO. GO TO THE HEAD OF THE meg,-wbugﬁ SIMPLY STOP
/KNYONE ‘FROM @RCSPECTTNG‘FOR‘G?OTHERMAi’ﬁESGUR@ES oN STATE
" hAND§% In SHORT, WE WOULD ‘HAVE NO GEOTHERMAL PROGRAM, AND*
:;}DEVFLOPMENT OF THIS ALTERNATIVE ENERGY RESOURCE i WHICH You

’3:hAVF EVXDENG“ﬁ S0 MUCH INTERFST WOULD BE BROUGHT TO A

U}lﬁTAUﬁSTILL.

"

K v}c;AE_‘ENDAR; LIEM.47 = SONOMA. GRANT. REVOCATION

| o REC&IVED A LETTER FROM ASSFMBLYMAN BARRY KEENE
AND A LETTER FROM THE SONOMA County BOARD OF SUPERV!SORo
‘REQUESTING THAT CALENDARA4JEM;H7 BE PUT OVER FOR 30 pAYS,




RECORD OF ACTYON TAKEN. BY THE
STATE LANDS COMMISSTON
AT TIPS MEBTING OF JULY 22, 1076

During the mee txng, the xecummcudatxmns of the »;arr rolntxve
to €alendar Itéms Cl, C2, QR, G4, C5, €6, €7, G8; €4, GLO,

crr, €1z, €13, 014 G135, cl6, 17, ¢is, 619, 24 27; 28, 30,

31, 32, 33 14 38, 37, 38, 4ﬂ 41, du, 44, and 46 were adoptud
dS 19301Ut19ns of tho Commmshlon b unanimgus yote.,

‘Gomm;;saon ﬁctxcr on Calbndnr Items 20, 21, 12 23, 25, 24,
36, 43 and 45 are set forth on pages 922- 032 0»» 840; 941-942;
943- 94?: 961~954; 954 JGQ' 991~993; 1010~ 1013( 1025~ 1016u

Calendar Item 47 was deEerred for 50 days; Calendav Ttem 29
was lnformatlve only; no action thereon being negessary.

" Other informational items discussed durlng bhe‘meotbﬂg included
| presentatlon cancernlng the Mdthews Readymlx quuc, Feather

j:Rrvcr, near Orov&lle (ség page 1020 a brief report on the
status of major latigation (see page 1025 .

' Conimissiconers Cory, Dymally and Alternate MeCausland were present
’durxng consndelatlon of Calendax Atew\ C1 to 21 witer wntch
Commissioner Dymally léft at 1:05 p.m. and was not in attendanca
durlng COﬂ$1dnlut10ﬂ of Calendar Items 22 through 46,




