MIMUTE ITEM

Thin mahnwdnrllwnwbhwﬁ*w-ﬂiﬁl

v approwcd 4, Bhaade [

P ALY e ot Loyt

SR P TR SU R R |

SR & RSt n.ﬁ-ﬂﬁ:fﬁhnt\'x);\u LTEM 3/76

1 .gf.:”,' LG
47 W 8747

ASSICNMENT OF LBASES, ANZA PACITIC
CORPORATION TO ANZA SHAREHOLDER'S
LIQUIDATING TRUST

Recognizing that the futurc of San Francuisco Bay is a matter

of national, State and local concern, the Commission din August
1968 authorized the State Lands Division and the Attorney
General's office jointly to begin a study regarding the extent
and nature of State ownership in San Francisco Bay. This joint
study vevealed title and bouidary problems within a 146 acre
area claimed by the Anza Pacific Corporation.

After exhaustive study and negoyiations by the Staff, the Com-
mission approved BLA No. 131, which set a firm boundaxy ir the
146 acre parcel and provided for the issuance of thirteen leasos
of State property to Anza Pacific Corporation. (Minute Item 26,
July 6, 1972). Three of the leases were public purpose oriented
for roads and waterways; nine weré ¢ommercial in nature. Anza
Corporation has fully perforiéd under the .agreement and leases.
Transamerica Title Imsurance Company was a party to the agree-
ment, and guaranteed many of the terms and conditions of the
agreement,

Due to recent financial developments, namely rising interest
rates and balloon payménts -on Anhza's bonded indebtedness, Anza's
management huas elected to set up a liquidating trust and assign
all its assets, including the State leases to the tyust.

The Staff has investigated the proposal and has iworked out what
it believes 1o be a rcasonable agreerent of assignment.

Major provisions of the agreement are:

1. A total guarantee of payment of all outstanding Bayside
No. 4 Improvement ‘Bonds.

2. Reaffirmation by Anzd Pacific Corporation and the liqui-
dating trust of all provisions of BLA No. 131.

Agreement by Anza and the liquidating trust that the State
leases are "Liabilities" and "Obligations" within the
meaning of the trust.

The first act of the trustces of the trust will be to
ratify the agreement with the State Lands Commissdon.
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