MINUTE ITEM 4/1/69

43. ADOPTION OF RULES ANY REGULATIONS ~ .O. 5125.

During consideration of Calendar Item T attached, appearances were made by the
following:

David L. Luce, District Attorney of Lake County, who objected to the
proposed rules and regulations as they would affect Lake County, and
suggested that Clear Lake either be leased to or granted back to Lake
County. (It was pointed out by the Commission that a lease or grant
was a matter requiring action by the Legislature,

Marvin E. Sullivan, Ovmer of Sully's Resori at Clear Lake, who was
opposed to the proposed rules and regulations because of his interpreta-
tion as to their possible effect on resort owmers.

Armond S. Fitzer, who wss cpposed to the proposed rules and regulations
as they would affect Lake County and stated that he would seek &
restraining order azainst the Cormission.

Carl W. Denner, Chairman of the Board of Suvervisors of Lake County,
who stated that in his opinion it would be to the best interest of the
State and of Lake County if the Commission would recommend leasing the
entire lake bottom of Clear Lake to Lake County and that he was opposed
to the proposed rules and regulations as ey would work a hardship on
the resort owners ard private-property owmers in Lake County.

During the discussion on the problems of Lake County, during which it had been
brought out that Lake County was a hardship area with economic problems, the
Commission pointed out that its rules and regulations necessarily had o apply
to the entire State, but that special factual situations were taken into account
in the appraisal process.

Upon motion duly made and unanimously carried, the following resoiution was
adopted:

THE RULES AND REGULATIONS OF THE STATE LANDS COMS{ISSION IN TITLE 2, DIVISION 3,
OF THE CALIFORNIA ADMINISTRATIVE CODE HEREBY ARE AMENDED, REPEALED, AND ADOFTED
SPECIFICALLY AS SET FORTH IN EXHIBIT "A" ATTACHED AND HEREBY MADE A PART HEREOR
AND THE EXECUTIVE OFFICER OR THE ASSISTANT EXECUTIVE OFFICER - MANAGEMENT IS
HEREBY AUTHORIZED AND DIRECTED TO DO ALL THINGS MECESSARY FOR THE PREPARATION

AND FILING, ACCORDING TO TAW, OF SUCH REGULATIONS AS ARE HEREBY AMENDED,
REFFAIED, AND ADOPTED.,

Attachment
Colendar Item 7 (22 pages)
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SALES AND LEASING POLICY
(Other than minerals, oil and gas, and
other extractive uses)

Pursuant teo resclution of the Commission; a public hearing was held by the
Executive Officer on behalf of the Commission for the purpose of considering

statements or arguments relevant to the intention of the Commission to adopt,
amend, or repeal regulations in Title2, Division 3, of the California Adminis-
trative Code, as set forth in the NOTICE OF PROPOSED CHANGE IN THE REGULATIONS
OF THE STATE LANDS COMMIESION, a copy of which is on file in the Sacramento
and Los Angeles offices of the Commission.

The notice was first published on Octover 17, 1968, in the Daily Recorder,
Sacramento, California, and in the Lcs Angeles Daily Journal, as shown oy the
Peclaration on file in this matter, beth being newspapers of general circula-
tion as provided for in Government Cede Section 11423, and was otherwise dis-
tributed as required by law.

Afzer hearing the statements and argurents presented at the hearing on

November 19, 1968, and after full consideration thereof (writiten statements

are on file), the State Lands Division recommends amendment, repeal and adop-
tion of the Rules and Regulations of the Commission as set forth in said notice
and including the following additional changes, which additional changes, for
burposes of clarification, are indicated by use of a diagonal stroke (/) for
deletions, and by double underlining for additions (see Exhibit "A" attached):

1. After and just below the words "GENERAL PrOVISIONS", page 1, insert "Amend
Section 1900, as follows:"

2. Section 1903(a) (2) through (5), page 2, delete the $ signs.

3. Section 2000(a), A through K, pages 4 and 5, delete the letters A through
K and substitute numbers 1 thrcough 11.

k. Section 2000(a) 8, page 5, add the letter "s" to the vord "structure".

5. Section 2000(e), page 7, capitalize the first letter of the word
"commission".

6. Section 2000(e), page 7, after the last word, delete the period and add
", or renewal."

7. Section 2002(a), page 7, Section 2003, page 8, and Section 2005(z},
page 10, capitalize the first letter of the word "commission".

8. Section 2004, first and second lines of proposed amendment, page 9, after

the word "leases" and before the word "granted", and ", including renewals,
if any,"
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Lo.

11.

12.

15.

1k.

15.

16.

17.

18.

CALENDAR ITEM 7. (CONTD,)

Section 200k, pages 9 and 10. In each instance where "66 years” appears,
substitute "49 years".

Section 2005(a), page 10, capitalize the first letter of the word
"commission".

Section 2005(b) (6), page 11, delete the letter "s" from the word
"« onduits".

Section 2005(%) (8), page 12, substitute the number (9) for the number '3).

Section 2005(t) {9), page -2, capitalize the first letter of the word
"eommission",

Section 2005, page 12, add the following:

"(8) YNoncommercial leases: 6% per anaum of the appraised vaiue, with z
$L77.00 minimum annual rental, except Tor a $65.00 minimum annual renzzl
for dwelling, cabin and arx sites."

Section 2012, page lh. Delzste the following portion of said section,

whizh is to be renumbered as Section Z0L5 (see 17 below): "The projezzion
fror a shoreline shall be normal to the general direction cf the shorzline,
or as the commission may determine to be reasonable ané proper, and ir zhe
best interests of the State.'

Sections 2013 azd 201k, page 1k, capitalize the first letter of the w:rd
"eommission".

After Section 201k, page 1k, insert "Add Section 2015, as follows:

2015. PROJECTION FROM SHCRELINE. The projection from a shoreline shall
be rormal to the general direction »f the shoreline, or as the Commission
may determine o be reascnable and proper, and in the best interests <f
the State."

(See change No. 15 above.,

Section 23%02(d) (2), page 19, lines 7 and 8, delete the words "and
administrative charge".

It is therefore recommended that the Commission adopt the following:

IT IS HEREBY RESOLVED THAT THE RULES AND REGULATIONS OF THE STATE LANDS CQMMIS-
SION IN TITLE 2, DIVISION 3, OF THE CALIFORNIA ATMINISTRATIVE CODE B AND Z=EY
HEREBY ARE AMENDED, REPEALED, AND ADOPTED SPECIF.CALLY AS SET FORTH IN EXEIBIT
"A" ATTACHED AND KEREBY MADE A PART HERECF; AND THE EXECUTIVE OFFICER OR TEE
ASSISTANT EXECUTIVE OFFICER - MANAGEMENT IS HEREBY AUTHORIZED AND DIRECTEL T0
DO ALL THINGS NECESSARY FOR THE PREPARATION AND FILING, ACCORDING TO LAW, CF
SUCH REGULATIONS AS ARE HEREBY AMENDED, REPFEALED, AND ADOPTED.

Attachment: Exhibit "A"
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EXHIBIT "A"

Title 2, Division 3 of the California Administrative Code

ARTICLE 1.

GENERAL PROVISIONS

Amend Section 1900, as follows:

1900. OPERATING AND ATMINISTRATIVE AGENCY.
The State Lands Division ef %he Departmens ef Finanee is the oper-
ating and administrative agency of the State Lands Commission and shall perform

such duties and functions as may be directed by the Commission.

Amend Section 1903, as follovs:
2003- FELS AMD E¥XPEHGE PEPCSitS«
La} Each spprieatizer shail be aceempanited by a Filing fee of &5
{except in the ease oF a poritieat subdivigier eF governmeniak ageney From

vequired): This Ffee shakl res ke refunded :if the appzi-

[¢1]

whiekh ne fiiing fee =
eatien %3 aceepied and fikeds

fo) In additien Lo this filing fee an expense depesit shaix be
sade $n an ameunds suffieient %o eover the eosis of the eemmissien In proeessing
the appiieaiienr This depesit shai: be in zhe ameunts speeified in ithe
separate ariieles hereofs Bheuvzd sueh tniiial expense depesii be insuffiezens
te eover said eesks; ihe applieant shall depesit with the eemmissien within
20 days ferlewing reeeipt of writien netiee sueh additienal sum as way he

gpeeifiedr Failure %6 ge deposit shail eause the appiiestion te be eaneeiled

witheut neiieer



Section 1903 (Continued)
fe} Any unexpended balanee ef ihe exwpense depesiy shall be

vefunded e the appiieantr

{4} ©Cesis ef preeecssing the appiieatien shall be berme By #ie

sueeessful apprieant: The entire expense depesit ef alk ekher applieants ev

bidde¥s shall be wefunded whernever an avwerd is rade e a suezessful appiieant

oy Bidderr

fe} FPees few ike fellewing servieed perferwed By ithe eommissien

ghall kes

{1} Gersifieates ef Purehase o7 duplieates shereef ¢ 6.00

£2) Paten:s and eeriified eepies ¢f reeerds Lheveof ko~0e0

£2) Por sertifying a seniesied 2ase %e

P

eopies ef pape¥rs

Faw avzevr gewviees performedy; feces shail ke

P
\11
~4-

ehavges Baged er The eesiss sf vhRe serviees

vYendevedsy

1905. FEE SCHEDULE.

(a) Except as may otherwise be provided for by law, fees of

Commission shall be charged according to the following schedule:

(1) Piling fees as required by Sections 6502 and

7706 of the Public Resources Code $25.00

Certificates of Purchase or duplicates thereof

£10.00

Patents and certified copies of records thereof

Certification of contested case to superior

court $20. 00

(5) Certification of copies of documents § 1.00

Charges for other Commission services shall be

based on costs. 342

~2.-




Add Section 1903.1, as follows: | k

190%.1, COMMISSION COSTS AND EXPENSES.

(a) Except as may otherwise be provided by law, costs and

expenses of the Commission incurred in processing an application for land shall

te chargeable as follows:

(1) An applicent for a lease under Article 2 shall not be

charged for such costs and expenses.

(2) Other applicants shall be charged for such costs and

expenses as provided by the separate Articles hereof.

Add Section 1903.2, as follows:

190%.2. EXPENSE DEPOSITS.

(a) In those instances where Commission ceosts and expenses are N

chargeable to the applicant, the applicant shall, at the time of filing the

application, deposit an expense deposit with the Commission in an amount based

on such costs and expenses.

(b) Should the expense deposit be insufficient to cover such

costs and expenses, an additional expense deposit, sufficient for such purpose,

shall be made by applicant from time to time, within 20 days after written

notice of the amount thereof and demand therefor shalil have been mailed to the

applicant at the address of applicant supplied to the Commission by applicant.

Should applicant fail to make such additional expense deposit with the

Commission, the application may be cancelled without further notice. ’

(c) The Commission shall be entitled to apply such expense

deposit, or any portion thereof, to the costs and expenses chargeable to appli-

cant. Any unexpended portion thereof shall be refunded to applicant.
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ARTICLE 2.

LEASING OR OTHER USE OF LANDS

Amend Section 2000, as fzilows:
2000. GEiERAL,
(a) This ersicle applies to leases of lande for eemmereialy
vesidentiaty veereatienni; agrieunrfuvak {ineluding-grasingy and all ether
uses except for the prospecting for or extraction of minerals, including oil

ard gas, and geothermal resources. Rules for operations under leases for the

extraction of oil and gas or other aydrocarbons are to be found in Article 3

and thcse for mineral exzraction leases are set forth in Article 4., A1 author-
b izationa for use granted pursvant 2 this article are subject to the right of
the State to grant separate leases for the extraction of minerals, including

oil or gas, and geotherzal resources, from the lands involved or for otuer

e

uses not incompatible wizh the original lease. Leases granted under this

article are classified according to the lease purposes as follows:
purp

1. 4 COMMERCIAL LEASE: Private marinas, restaurants, club-

Louses, amusements, fishing piers, helicopter decks, service

stations, mcoring sites, buoys, watercraft rental, water skiing,

and other income-r~oducing enterprises.

2. } INJUSTRIAL LEASE: Wharves, piers, stowage sites,

dolphins, mcorings, man-made or other islands, and similar uses.

3. / ZIGHTS OF WAY: Power lines, pipelines and conduits,

private bridges and access structures, roadways requiring monetary

consideration, communications, and similar uses.

&. 7 PUBLIC AGENCY LEASE: Marinas, recreational piers,

concessionaires, boating facilities. - fee charged to public, income

producing leases, and other similar leases to public agencies.

ol By




Section 2000 (Continued)

5. $ NONCOMMERCIAL LEASE: Inclusive of but not necessarily

limited to subdivisions, clubs, associations, organizations Jot

using land to produce direct income, and for accommodation piers,

boathouses, floats, dwellings, catins, arks, and other leases of

the same nature.

6. ¥ USE PERMIT: Noncommercial and nonindustrial use of a

minimum pier, dock, buoy, or flocat of an area of State lands no

greater than 3,000 square feet. ) l?

7. ¢ GRAZING OR AGRICULTURAL LEASE: Livestock, silviculture,

seasonal crops, and other agricultural purposes.

8. # PUBLIC AGENCY PERMIT: Public bridge, public roads, water

lines, cutfall lines, sewer lines, recreational structures, and

other similar uses by public agencies.

9. 1 PROTECTIVE STRUCTURE PERMIT: This category includes

permits granted under the authority of Section 631 of the Public

Resources Code, including groins, jetties, seawalls, bulkheads,

breakwaters, and other similar uses.

lO.Af PRIVATE RECREATIONAL PIER PERMIT: This category includes

permits granted pursuant tc the provisions of Section 6505 of the

Public Resources Code.

11. k¥ SALVAGE PERMIT: This category includes permits granted

pursuant to the provisions of Section 6309 of the Public Resources

Code.

¢b) Appliessiens fow graging &nd agvieunliurak leases shaki be

addressed %o the State haxds Pivisieny baevamentey; Catiferaia 958%hk. Appliea-

tiens fey othey leases-under this ariieke shat: Be addressed %@ the prineipa:x

effiee at 217 Wesk First Biveety bos Argelesy Califernia 96612y

3k5
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Section 2000 (Continued)

(b) Applications for leases under this Article oi land located

in the counties of Mono, Inyo, San Luis Obispo, Kern, Sante Barbara, San

Bernardino, Ventura, Los Angeles, Riverside, Sen Diego, Orange and Imperial

shall be filed with the State Lands Division, Los Angeles, California 90012.

Applications for leases of lands outside sald counties shall be filed with

the State Lands Division, Sucramento, California 9581k,

{e} Applieaiiers velaking se %he same paweek of tand shali %ake

preeedenee in ke erder eof skeiy veeeip: ai ihe desigrated effiee of &he

it

eermz8siony encept that applieasiens rited By eiiiesy eounsies and effieers
ef tne S%ate shal: hawe prierity ewey appiiecatiens ef ether por¥senss

(¢c) Priorities of applications shall te as provided in Secticn

622% of the Fublic Rescurces Code.

(d) The tnitial miniwmum expense depesiis required under ihe
previsions eof Beeiien :903({b} as applied ke teases under Hhis avsiele shail

ber The initial minimum expense deposits for permits within the purview of

Section 6321 of the Public Resources Ccde shall be $150.00.

£ Por teases for residential use; and for reeveakienak
uge where %he cost eof prepesed insiatiaizens ey she prerimirary
appraised value of the tands dees net execed $1;060+ ne inisial
depasis -8 ¥Yeguzreds

¢2) Per grazing and agrieuliural kearesy ard fer leases fer
reereationax: use whe¥e ihe eeet of propesed installaiiens e¥ bhe
pretiminayy appraised value ef the tands exeeeds $1;000: &G5O0«

{3} Per akl ether leamses within ihe pu¥view ef thig aviiele

$100-



Section 2000 (Continued)

(e) Leases under this article, or renewals of existing leases to

the extent the terms and conditions of such leases being renewed do not other-

wise provide, shall be governed by the rules and regulations of t@g_gommissiQQL

as set forrth in Title 2, Division 3, of the Calirornia Administrative Code, a

such rules and regulations may be in effect on the date of Commission approval

and authorization to execute the lease/, or renewal.

Arend Section 2002, as follows:
2002, LESSEES.
(a) Leases to occupy tidelands and submerged lands e¥ e eensiwrueh

e¥ matntain sheresny whavves;y; deeksy piersy; water terminalsy; pipe iiges;y kines

Hh

g¥ she srarsmissier and distvibutien of eleeiviersy; %elephene kinesr bridgess
ard gtk ether siruetuvres vwiihin ike puvwview eof ikis aviieley may be granted to

the littoral owner or to others with the consent of ihe swner of Liecenses o¥

egserpenss F¥em such littoral owners few the prepesed werk; or to public bodies

of the Stater, however such lands may, consistent with development and utiliza-

tion to the maximum economic potential, consistent with ihe legal rights of .

the littoral owner, be leased to the best qualified applicants, as determined

by the Commission, whether or not the applicant be the littoral owner. The

Commission may advertise and invite Lids where in its judgment it is in ‘the

bvest interests of ‘the State.

(b) Leases of other State lands fer uses permitied under this

article may be issued to qualified applicants.

Amend Section 2003, as follows:

2005. APPLICATION REQUIREMENTS.

fa)} Ferms fer grasing and agrieutiturat leases may be ebitained £vew

the Baeramente offiee eof the State Lhapdsg Diwvisienw

T



Section 2003 (Continued)

{b} He speeial ferms eve requived For applicatiens for ether uses

within the purviev of this arizzles

fe) Appiieatiens Fer autherizy %o eenszrust or mainiair struesuves
N enumerated in Seetisn 200k heresf; and <o eensirue: ard mWainiata cemmerezal
struetures eovered by Seekien 2002 hereef snatl ireiuder
{x)} Name; sddressy and ssatus ef eisizenship ef applieani;
+f appiicart 18 a eo¥peraiier; dhe eerperate name ard she nawe of

the presideniy seareiaryy ard sffiser auzherised %2 exeeude

agpiraeis 834 teasess

~~
ny
~-

A deseripiien ef ize sitaie terds inveilwsés

A~
\UN
~-

A siaiermert ef the use prepssséx

(LY A plas ef the aves desived; szowings
{A} Deundaries ef pareel appiied few; eonneesed e a
reesrd 8fF eu¥vey BY eeurses and dzsiagneesy
{B} Uhe suisline &f saek exiszing sirueiure oB the -
Prepe¥syy €ass appy¥ Texy zdenizfiedsr
{53 Name axd address ¢f caek reeord ewrper of adjoiring

(lf'
[t
ny

properiyy wish 8 siateren the eharaexsy and use ef suel preoperiys
7~
{5) Plans ard eress sceziens of ike prepesed sirueiure er
eepies of drawings vhiek may have beer submziied s the Co¥ps &f

Enginee¥sy Peparimer: ef the A¥py-

¢4} The applieans mav be required %e furnish sueh addisieral

and supperting dasa as ihe Siate Lands Divisien may deerm app:ieabier

Information requirements upon lease applications snall be as

prescribed by the State Lands Division, not inconsistent with law and the rules

of the Commission.




Amend Section 2004, as follows:
2004, DURATION OF LEASES.
fa) The tevm for whiek any grasingy privaie reereaszennty o¥
agrienkturat lease may be issued under this artiele shall nob exeeed 10 years
exeeps that when %She veerveatiena: use i85 eorbined apd is ineidentatr e wvesi-
dential use on the same pareel and the rease 86 reeides the -kease shari: ned
execeéd Lo veawsr

fb) The ievw For which casemenss for wighiés of wayy; pipelines fer

HY

srarsmiscien and disitrikuiien of eleedwrieity; %elephere rinesy subrarine fiev
tines and sim:rlay Ffoeiliiies may be issued may Be fer¥ 35 ieng as ke lagrds awve
used fer ihe speeified purpese bui shalk nes exceed 49 vearss

fe} The iritial term for aay eiker lease shaitl ne% exeeed 5 yeews
with the epsien %e renew fey shree 1O-veayr perisds upor suek veasezable se¥ms
and eorditiens as ihe Siate eF¥ ary sueeesser R iRTeress thevede wighs ippeser

¢4} The sewm of any Leasey permii; rieense er easerer: %o be

ate o¥ Yrised Rkates fer any faciiiiies e¥

ar

igsued o a publiie Bedy of the £
gEruedures within she purview ef shis artiere may be for se rerg &8s the rards
are used fer the speeified purpase but shall nei exeeed 49 yeawrs exeept by
speeiat reseiution eof ihe Cemmissisns

Except as may otherwise be provided by law, the term of leases,

including renewals, if any, granted hereunder shall be for the period deemed

by the Commission to be in the best interests of the State according to the

following schedule, and in no event to exceed a term of #f Qg years:

(A) Commercial lease Not to exceed PP L9 years
(B) Industrial lease Not to exceed PP 49 years

(C) Rights of Vay Not to exceed ¢ﬁ4ﬁ2,years




Section 2004 (Contiried)

(D) Public Agency lease Not to exceed HP 49 years

(E) Noncommercial lease

(1)

Public Resources Code Section 6505.5). Not to exceed 10 years

Dwelling, cabin and ark sites (except as provided by

Lgl_ugﬁﬂﬂﬁ Not to exceed PP k49 years .
(F) Use Permit Not to exceed 5 years

(G) Grazing or Agricultural lease

(1) Livestock (See Public Resources Code

Section 6505.5) Not to exceed 10 years
(2) Seasonal crops Not to exceed 1O years
(3) Silviculture Not to exceed fHf L9 years

(H) Public agency permit Not to exceed fHf Eg years

(I) Protective structure permit Not to exceed Hb Eg years

(J) Private recreational pier permit

(See Public Resources Code Section 6503)

Not to exceed 10 years

(K) Salvage permit Not to exceed 5 years

Amend Section 2005, as follows:
2005. PAYMENT CF RENTALS.
f (a) Amount: Rernsels for righis ef way easerenss issued for as
teng as the leased :rands are used fer the speeified purpese shali be pazd in

adwvanee #r fuile Leases executed pursuant to this article shall contain pro-

visions for the payment of rental based on the rates established by the following

schedule in fixed sums or in sums based in whole or in part on gross income, or

for such other consideration as, in the judgment of the Commission, may be in

the best interests of the State:

~10-
550



Section 2005 (Continued)

{6} Where the srnual rental undey ary kease #ssued parsagn% te
this aritiele s 2ess than $25y %ke venia: for the ful: %evm ef the Lease shail
be pazd in adwvanee-

(b) Rental Rate Schedule: Rental rates shall be computed at the

rate of 6% per annum of the appraised value of the leased land, provided, how-

ever, Lhat the following rates shall apply to the classifications lisled below:

(1) Commercial leases, and industrial leases: A percentage,

determined by appraisal, of annual gross income, or 6% per annum

of the appraised value of the leased land, whichever is greater,

with a $300 minimum annual rental.

(2) Use Permits: A fixed rental of $50 per annum for areas

of up to 1,000 square feet, or less, and $75 per annum for areas

of 1,000 square Teet to 3,000 square feet.

(3) Grazing and Agricultural leases: Rental based on

appraisal for the use intended.

(4) Salvage Permits: Rentals shall be based on salvage value.

Rental, equivalent to 25% of salvage value of $25,000.00 or less;

rental shall be in the amount of 50% of the net salvage value in

excess of $25,000.00.

(5) Public Agency leases and permits: Leases of State land

to public agencies shall provide for fair monetary rental, or such

consideration as the Commission determines to be in the best

interests of the State.

(6) Rights of Way: 6% of the appraised land value, together

with damages, if any, except that rental rates for rights of way

for pipeline and conduitg purposes shall be at the rate of one cent

per diameter inch per lineal foot. Minimum rental shall be $20

per _annum. 351




Section 2005 (Continued)

(7) Protective Structure permits: 6% of the appraised value,

however, with consgideration for statewide public benefits.

§82 Noncommercial leases: 6% per annum of the appraised

value, with a $150.00 minimum annual rental, except for a $65.00

minimum annual rental for dwelling, cabin and ark sites.

e

(9f8) Anything herein to the comtrary notwithstanding, it is

the policy of the Commission that rental rates, other than fees

and minimum rentals, for comparable Commission leases within a

competitive area be substantially equal, and that required adjust-

ments of lease rental rates be made so as to avoid unreasonable

rental rate discrimination. Rental rates may be established to

reflect such equalization of rental rates, however, with provisions

for periodic updating leading to uniformity of all rental rates for

Any

such leaszs within the ar«a based on a fair market rental.

such adjustment of rental rate shall be specifically noted in the

Commission records at the time of its approval of such leases.

(c) Rentals subject to Law: In cases where leases are exempted

from rental by law or if rates are particularly controlled or established by

law, rental charges shall be governed by such luw.

(d) Other Consideration: The Commission reserves the right to

grant leases for such other considerations as may be deemed by the Commission

to be in the best interests of the State.

(e) Review: Leases may contain provisions which provide for

review of rental rates, at intervals as the Commission may require. Such leases

shall provide that any new rental rate shall be effective upon reasonable notice

to the lessee as more specifically set forth in the lease.

12w



Section 2005 (Continued)

(£f) Time of Payment:

(1) Where the annual rental for any period is $50, or less,

the total rental for such period shall be paid in advance. ILxcept

as may otherwise be provided in the lease, rentals shall be payable

annually as follows:

(2) In all other cases within the purview of %iis article,

the first year's rental shall be paid in advance; rentals for

following years shall he paid not later than 15 days after the

beginning of each such following year, provided, however, that

rental under leases requiring computations to ascertain the rental

rate may be paid in whole or in part at other times as specified

in the lease.

Amend Section 2005, as follows:
2008. MARKER.
there required by the terms of any lease or authorization, there
shall be installed on each structure, a substantial brass marker not less than
2 1/2 inches in diameter inscribed "State Lands Commission (application file
nunber), (structure letter), (type of structure).”
The marker will. be installed under the direction of the State Lands
Division; all cost involved shall be borne by defrayed frem $She expense

depesitr the lessee.

Add Section 2012, as follows:

2012, EXTENT OF LEASED LAND.

Irrespective of the description of the land contained in any

application, the land to be leasad shall he as determined by the Commission.

13- _
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PRELLAA POLE (PARELIAEA)
Thé FIBAALEIRE £FEh & AAGFALIRE BARLY VA WAPAAL £ fnf LAJAFAL ALFEEELER BF

LAE ARBIALIAEL BF 2B EUE LORPLARLAR hhY ARLEFAIAE D BE FEABDARBIE AAA PEAPELS
Afd 18 £t PEEL LALALEALE pf i BLATEL

Ad&d Beclion 2013, as follows:

y 2013, BCNDS AND INSURANCE.

In addition to such bonds as may be required by law, the Commission

may require such bonds and liability insurance as may te in the rtest interests

of the State.

Add Section 2014k, as follows:

20LL., ASSIGNMENTS AND SUBLEASING.

Leases  shall not be assigned or sublet bty the lessor without prior

approval cf the Commission. Payment to the State of 2t lesgst one half the

rental or other consideration payable by a sublessee, in excess of a reasonable

return ©o> the sublessor for his investments in improvesents, shall, among ozher

things, constitute a requiremen* of such approval.

Add Section 2015, as follrows:

2015, PROJECTION FROM SHORELINE.

The projection from a shoreline shall be normal to the general

direction of the shoreline, or as the Commission may determine to be reasonable
e e e o e e e e i,

and proper, and in the best interests of the State.




ARTICLE L.

LEASES AND PROSPECTING PERMIT. FOR
MINERALS OTHER THAN OIL AND GAS

Amend Section 2202(c), as follows:

(¢) The application shall be accompanied by a filing fee, as

provided in Section 1903(a), and a deposit equal t2 the amount of $L per acre

for each acre within the desired permit areasy &s provided ir Seeiier 1993¢a3

apd (b3,

Amend Section 2204, as followvs:
oooh, PROCEDURES FCK NONPREFERENTIAL LEASES.
Lands known t5 contain commercially valuable deposits of minerals,
not subject to a preferential lease under a prospecting permit, way be leased

uant to a putlished notice of irntention to receive bids. (See Sect.on

e
[
Lt
)]

1629). The rinimum initial expense deposit reauired under the provisions of

Section :965{8) 1903.2 shall be $50.

ARTICLE 5.

(@)
ot

SALE, OF SCHCOL AND SWAI® AND OVERFLOWED LANDS

Amend Section 2301, as follows:
2%0L. APPLICATIONS.
To qualify as a bona fide applicant prior to advertising, a person
shall tender to the Sacramento office of the Commission his complete applica-

tion in the form prescribed, accompanied by a nonrefundable filing fee of

plus a minimum expense deposit of $350.00 £see-Seesien-1903

$5-005 $25.00,

sup¥a). The minimum written offer required to qualify an application for




Section 2301 (Continued)

filing shall be as determined by blanket resolution of tlie Commission in force
at the time of the filing of the application. A cash deposit on account of the
offer shall not be required prior to advertised call for sealed bids. 1In the
case of bids submitted pursuant to advertised call for sealed bids, there shall
be submitted, with the bid form, she £iling fee pius ke ameunkt of Lhe expense
depesit stated R the adveriised eakl: fey seated bids pius the follewing
applieable minirum eash {eheek ey mener order) depesiis ar aeeeuni of khe

offer+ the following:

fa) The Sull ameunt of ke appraised valuey; fer pareels

eppraised ai 5500-00 e¥ lesss

Hy
bt

{6} £500-005 fer pareecls appraised si mere %han £500+08 bui

[iix

B kap £25500-€05

@

re

dt

10

At~
(¢4

~1-
1>

Hy
el

6% ef ke appraised waluey for pareeks gpprazsed ak

~
AR

mere thar $2;500+09+

(a) Tiling fee (nonrefundable):

(b) The amount of the expense deposit sta%ed in the advertised

call for sealed bids;

(c) A cash deposit (check or money order) on account of the bid

in the following amounts:

(1) The full amount of the appraiscd value, for parcels

appraised at $500.00 or less;

(2) $500.00, for parcels appraised at more than $500.00 but

not more than $2,500.00;

(3) 20% of ‘the appraised value, for parcels appraised at more

than §2,500.00.

16~
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Section 2301l (Continued)

(d) All applicants with applications cn file prior to commencemert

of the advertised call for sealed bids shall, during the adwvertvising period,

submit cash deposits on account of the offer in accordance with the above

schedule and more specifically set forth in the putlished nctice. Failure to

comply will invalidate previously submitted writteun oifers.

Amend Section 2302(a), as follows:
2302, UNOCCUPIED LAKIS NOT SUITABLE FOR CULTIVATION.

(a) Processing Applications. Upon the receipt <f a bona fide
apr-ication, except applications filed by school districts and those falling
within the purvievw of Section 6223, Public Resources Code, the State Lands
Division shall notify all State agencies having a2 land-acquisition program,
soliciting a response to be received within U5 days from date of the receipt
of such applicavion as to whether such agencies wish to have the land withdrawn
from sale for the purpose of leasing or purchasing such larnds within twe years,
sut ert to the availabili.y of funds. If any entity referred to in Section
2300(h) indicates in writing that it will purchase or lease the applied-for
land within two years, subject to the availability of funds, all private appli-
cations shall te cancelled and the lands withdrawn from sale, except in
instances whkere any application indicates that the land may fall within the
purview of Sections 2300(c) or 2303, in which event the private application(s)
shall continue in force, at the option of the applicant, pending classification
of the land by formal action of the Commission. In the event no such entity
indicates in writing within the aforementioned 45-day period that it will
purchase or lease the land applied for within two years, or if the applicant

is a county, city or officer of the State subject to the provisions of

-17-
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Section 2302(a) {Continued)

Section 6227, Public Resources Code, or is a school district, the State Lands
Division shall prepare an estimate of the total expenses required to cémplete
processing of the applicantion(s). If such estimate exceeds the amount of
expense funds deposited by an applicant(s), such applicant(s) shall be nobified
to comply with the requirement of Section :963{s} 1903.2(b) relating tc deposit
of additional expense funds. Upon receipt of such additioral estimated expense
. funds, the State Lands Division shall proceed e appraise the land at its fair

mark t value.

Amend Section 2302(d), as follows:
{f (d) =~ TMENT OF EXPENSES.
" npses acerned to date of complebion of sale or to date »f
cancellation or withdrawal vhich include, but are rot limited to appraisal,
;;‘ID advertising, patent and filing fees, shall be btorne by applicants or bidders

in accordance with the following:

z
o~ 1. In ike eveni of oroppleiien 5% a sater By the purehasey
: J
ef tke lgpdsr
>
# 2: In 3ze eyepi ns gale 8 eexsuwmabeds

@

1} by a9kl applieants; pro raie; vwisse appiieatiens a¥
on file en ihe date of the issuaree of the neiiee

5¢ amend sifers required urder Seeiien 2362{ajy %f

el

atk sueh applieants wisndrav er fail e amena du¥ring
suen 29-day pev¥ieds

by 4he sele suplieant eor bBidder; if theve be re

pthey appiieatien ex bid en File at ihe Hime

eanectliation er¥ wishdrawai eeeursw
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Section 2302(d) (Continued)

459 By #lhe higkest quarified Bidde» if sueh bBiddey
vithdravs kiy Bid; eor effery; Beivwean ihe %ime oF
<peaing ef sk bids and fermak B:d aceeptanee By
the Commissiens
by the pevssn 48 whem tke avard i3 made BY %he
Cemmissiern 2 ¥he event sueh perser Faiks xe pay
the Balaree »f hig effer ey Bid vwitkin the peried

provided ir Seekion 2302{2)r

In the evert of completion of a sale, the successful

nurchaser snall bear all costs incidental thereto

except those attributed to appraisal.

If no sale s completed as a resu_t of withdrawal

of the land from sale or for reasons other than the

applicant's refusal to cowmplete the purchase or

failure tc comply with any of the requirements of

law or the regulations of the Conmission, such

expenses shall be borne y the State and any expense

deposit, cther than the filing fee AAd AZALALALLALLNE

Phdfhé, shall be refunded, or credited to the

account of the applicant.

In all other cases: In the event no sale is

consummated:

(a) by all applicants, pro rats, whose applications

are cn file on the date of the issuance of the

notice to amend offers required under Section

2%02(a) if all such applicants withdraw or fail

or fail to amend during such 20-day period.
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Section 2302(d) (Continued)

(b) by the sole applicant or bidder, if there be

nc other application or bid on file at the time

cancellation or withdérawal occurs.

ty the highest qualified bidder, if such bidder

withdraws his bid, or offer, between the time

of opening of all bids and formal bid acceptance

ty the Commission.

id) ty the person to whow the award is made by the

Tommission in the event such person fails ‘o

ray the balance of his offer or bid within the

reriod provided in Section 2302(e).

Amend Section 240L(b), as follows:
2h0l. APPLICATIONS
(b) An applicant desiring to purchase such lands shall accompany

his application, which shall inciude a legair description of the land, with all

papers and documents on forws prescribed by the State Lands Division and the
United States Department of Interior. He shall furnish a certified check or
money order, payable to the United States Bureau of Land Management, in the
amount of $5 for each 640 acres or fraction thereof applied for. In addition,
the application must be accompanied by a nonrefundable filing fee of $5 $25

and an expense deposit of $350 {see Seetsen 2903 Sections 1903 and 1903.2).

The winimum written offer required to qualify an application for filing shall

be as determined by blanket resolution of the commission in force at the time

of the filing of the application.






