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MINUTE TTEM 3/28/68

11. APPROVAL OF CONDENSATE SAIES CONTRACT; DECKER ISLAND UNIT OF (JAS IEASE
ISSUED IN EXCHANGE FOR GAS LEASE EASEMENT NO. 415.1, SACRAMENTO AND SOLANO
COUNTIES - W.0. 687L.

1

After consideration of Calendar Item 6 attached, and upon motion duly made
and carried, the following resolution was adopted:

THE COMMISSION AUTHORIZES THE APPROVAL OF THE CONDENSATE SATES CONTRACT DATED
DEGEMBER 1, 1967, BETVEEN STANDARD OIL COMPANY OF CALIFORNTA AND SHELL OIL

COMPANY AS A BASIS FOR THE SATE AND DELIVERY BY STANDARD OIL COMPANY OF
CATIFORNIA OF ITS SHARE OF CONDENSATE PRODUCED UNDER THE DECKER ISLAND UNIT
OF GAS LEASE ISSUED TW EXCHANGE FOR GAS LEASE FASEMENT NO. %15.1, SUBJECT 70
THE EXPRESS CONDITION THAT THE APPROVAL OF THE SALES CONTRACT SHALL; NOT BE
CONSTRUED- TO MODIFY OR ‘IO AFFECT TN ANY MANNER AWY OF THE IFASE ‘IRMS,
THCIUDING FULL COMPLTANCE BY THE LESSEE WITH ALL THE TERMS AND CONDITTONS OF
THE LEASE AN.D THE RULES AND BEGUIATIONS OF THE STATE LANDS c:oms..mr,

Attachmem
Calendar Ttem 6 (L page)
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CAIENDAR ITEM | 3/68
6.

APFROVAL OF CONDENSATE SALES CONTRACT; DECKER ISLAND UNIT OF GAS IEASE ISSUED

IN EngA{SGE FOR GAS IEASE EASEMENT NO. 415.1, SACRAMENTO AND SOLANO COUNTIES -
W.0. 7 ‘9

Standard 01l Company of California, Western Operations, Inc., has submitted for
approval & condensate sales contract dated December 1, 1967, between Standard
01l Company of California, Western Operations, Inc., ahd Shell 0il Company,
which provides for the sale of condensate produced from State land within the
Decker Island Unit (Minute Item 21, page 12,995, meeting of August 8, 1966)
(shown oi Exhibit "A"). The Decker Island Unit is a. portion of the lands in-
cludzd within Gas Iease Isgued in Exchange For Gas Lease Bagement No. 415.1.

Ges curvently produced by Standard Trom State land within the Decker Island Unit
is sold to Pacifin Gas &nd Electric Company under a contract dated June 30, 1967
(Minute Item 40, page 1009, meeting of Ssptembey 25, 1967)..In conjunction with
the production and processing of the gas produced from this Unit » 8ome sondendate
will be produced, Standard has negotiated a contract with Shell 01l Company for

b B 8

the sale of Standard'sshare of the condensate.
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Gas Eease UIS.T provides that roydidiss paid for gesoline op other products

shall be based upon the market value, which is defined as the value calculated
at the price currently paid by a purchaser of subghantisl quantities of such
naturgl gasoline or other products exbracted from gag produced Ffrom the Rio
Vista Gas Field, but such value shell not Be less then the reasonsble market

value a8 determined by the Cgmfss:‘;bng '

The contraet provides that for &ll 40.0° API to 50.0° API gravity condensste
delivered the sales price shall be the price posted for Kettleman Hills 40.0°
APL gravity crude oil. The contract further provides that in the event the
condensate is not within the 40.0° APT - 50.0° API gravity range, the price for
such condensate shall be negotiated. The net price for 40.0% API to 50.0° API
gravity condenspte is more than the price pald for other condensate sales Srom
the Rio Vista Gas Field. T - '

.. The effective date of this comtbract is December 1, 1967. end it will remain in
full force and effect until texminated by either party. '

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE APPROVAL OF THE CONDENSATE
SALES CONTRACT DATED DECEMBER 1, 1967, BETWEEN STANDARD OIL COMBANY OF CALIFORNIA
AND SHELL OIL COMPANY AS A BASIS FOR THE SAIE AND DELIVERY BY STANDARD OIT
COMPANY OF CALIFORNIA OF LIS SHARE OF CONDENSATE FRODUCED UNDER THE DECKER ISLAND
UNIT OF GAS LEASE ISSUED IN EXCHANGE FOR GAS LEASE BASEMENT NO. 15,1, SUBJECT

T0 THE EXPRESS QONDITION THAT THE APPROVAL OF THE SATFS CONTRAGT SHALI, NOT BE
CONSTRUED TO MODIFY OR TO AFFECT IN ANY MANNER ANY OF THE IEASE TERMS, INCIUDING
FULL COMPLIANCE BY THE IESSER WITH ALL THE TERMS AND CONDITIONS OF THE IRASE

AND THE HUIES AND REGULATTIONS OF THE STATE LANDS COMMISSION,
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