MIUTE ITEM 12/28/67

35. DRY GAS PRICE DETERMINATION, LONG BEACH TIDELANDS, CITY OF LOIG EEACH,
103 ANGETES COUNTY - W.0. 5200. 310 AND W.0. 3262, _

After consideration of Calendar Item 35 attached, zud upon motion duly made
and carried, the folloiwring resolution was adogted:

THE GOMMISSION, FURSUANT 70 SECTION 6, CHAP‘.'(‘EB 29, STATUIES OF 1956, 1ST E.S.,
APPROVES THE FOLLOWING BASES FOR IE{IEBMINING THE PEASONABLE I:HO'LEHAIE MARKEST
VALUE OF DRY GAS RECEIVED BY 'THE mcmz GAS DL‘P.&,R‘E\W Or THE CITY OF LONG
BEACH:

1. THE FINAL DETERMINED PRICE OF mmms DRY GAS FOR THE PERIOD JULY 1,
1965, THROUCH JUIE 30, 1967, SHALL BE 27.58¢/MOF. HIS FRICE IS BASED
ON A HEATING VALUE FORMULA USING THE AVERAGE PRICE PATD BY PAUTFIC
- LIGHTING FOR DRY GAS IN m T0S5 ANGELES msm msmn FOR HRATTHG
VALUE .

,mm&zmmma&smwﬁmsm*s SYSWMII%"ME
FUTURE SHALYL, ALWAYS BE DETERMINED ON A HEATING VALUE BASIS WITH
ADIUSBENTS, IF WEGE.:&&RK, FOR OTHER FACTORS O BB DETERMENED JOIRTLY
' B)T gL cm QF LGHG BEACH AND THE STATE LANDS COMMISSION.

THE PRICE FOR SUCH DRY GAS DURDNG THE FERIOD JULY 1, 1967, mom
JULE. 30, 1970, sm,n ZE COMPUTED ON THE FORLOWING BASES:

a. THE BASE PRICE SHALL BE THE AVERAGE FRICE PATD EACH NONTH FOR
~ DRY GAS PURCEASED FROM ABSORPTION PLANTS IN THE L0S ANCEIES
BASTH BY PACIFIC LIGHTING,

TWHD BASE PRICE SHALL BE ADJUSELED FOR HEATING VALYE B}f MBI:TI*

- PLYING IT BY THE RATIO OF THE B,T,U, HEATING VALUE OF 'WIDELANDS
GAS 70 THE AVERAGE WEICHTED B.0.U. HEATENG VALUE OF THE DREY GAS
PURCHASED BY PACIFIC LIGHTING FZE!G"‘vi ABSORPTION PLANTS IN THE I0S

ATIGELES BASIN.

AFIER JULY 1, 1970, EITHER THE 01‘33? op ’“’E Si’ém’l-.«“ HENETY DS
VRITTEN KNOTICE TO WHE OTHER, MAY, DUE TO WFGRESEER OR CHANGED
CIRCUMSTANCES RRLATING 70 TRICE, QUALITY, OR QUANTITY, REOUEST
NEGOTTATIONS TO ALTER THE FORIIEA FROM VHICH THE FBIL« OF SUCH
DRY GAS I3 DETERMINED. ANY SUCH CHANGE Y% FORMULA SEALL CONTATN
A HEATING VALUE BASIS. COMMENCING NINETY DAYS AFTER SUCH NOTICE
IS GIVEN, THE FRICE COMPUIED I PARAGRA®H 3, ABOVE, SHALL B AN
TOTERIM FRICE SUBJECT TO FINAL ADJUSTMENT AFTER A NEW FORMUIA IS
AGEEED 70, UNTIL WINRTY DAYS AFTER ANY SUCH NOTICE IS GIveEw, TaE
PR%?% g&mb I ACCORDANCE VITH PARAGRAFH 3, ABOVE, SHWALL BF Tt
FX HH

AT AUY TINP, THE PRICE OF TIDELAVDS DRY GAS WHICH TS EITRER NOT
¥, AT0 THE CITY'S MUNICTPAT, GAS DEPARTIENT SYSTSN OB NOT
ECONOMICALLY GITLIZED BY THE CITY MUNTCIEAL GAS DEPARTMENT SHALL




BE THEE PROCEEDS RECEIVED FOR SUCH GAS BY THE CITY LESS THE CITY'S
REASONARIE COSTS OF HANDLING SUCH GAS. THE CITY SHALL NOT PURCHASE
ANY GAS OTHER THAN TINELANDS GAS, EXCEET FOR THE GAS IT IS PRESENTLY
OBLIGATED BY CONTRACT TO PURCHASE, AS LONG AS THE AMOUNT OF TIDELANDS
GAS TS SUFFICIENT FOR THE CITY'S HEQUIREMERTS.

§. THE CITY OF LONG BEACH, AS TRUSIEE, SPALL USE ITS PEST EFFORTS TO
VATHTATN THE QUALITY OF TIDELANDS CaS.
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DRY GAS PRICE DETERMINATION, LONG BEACH TIDELANDS, CITY OF LONG BEACH, LOS
ANGELES QOUNTY - M.O. 5200.3].0 AD W.0. 3262.

The Commisrion, at ite meeting of Octuber 27, 1966, app::oveﬂ an interim price
of $0.2750 per MCF to be paid the State for tideland dry gas recelved by the
Municipal Gas Department of the City of Long Beach during the period August
1965 through Decenmber 1966, pending f£inal prive deternination and settlement.

After extensive study and nego%iatians between the City of Long Beach and
the Statz Lands Division, & falir and equitsble method for dry gas pricing,
based on heating value, has been established.

This method hes been used to establich the final price of tidelands dry 8as

for the period July 1, 1965, through June %0, 1967; at $0.2758 per MCF. ~ Addi-
. kionally, this method will “ba uged Tor gas pric¢ing during thé perdod from

July 1967 through June 1970. After July 1, 1970, either the City or the Stats,

on nmety éays wxﬂaﬁeﬁ notics, y Ay rnquest regntiations to alter the formula.

The Cii;y Manager of the Ui’oy of Long Eeach, in witi.ng, has agreed to this
Pinal price snd the future pricing methods an& proceaures set. forth in ‘the
following reccmmendafﬁian. .

It Is. Bﬁﬁﬁﬁéﬁm ‘I?HAT THE COMISSION, PURSUANT 70 SECTION 6 CHAPTER 29,
STATUTES CF 1956, 1ST E.S., APPROVE ‘ﬁi}.‘i FCITOWING BASES FOR EETEIMNING THE
REASONAPLE %’EOBESALE MARKET VALUE OF DKY s RECEIY&:’DE ZB'!' TEE MUNICIPAL GAS
DEPARTMENT GF THE CITY OF LONG BEAUH

1. THR FINAL DETERMINED ERICE o TTIELANS DRY GAS FOR THE BERTOD JULY 1,
1965, THROUGH JUNE 30, 1957, SHALL BE 27.584/MCF.  THIS PRICE IS BASED
ON 4 HEATING VALUE KORMULA USING THE AVERAGE PRICE PAID BY PACIFIC
 LIGHTING FOR DRY GAS IN THD £0S ANGELEA BASIN ADJUSTED FOR HEATING VALUE.

THE PRICE FOR TIDELANDS DRY GAS TAKIG IWTO TRE CITY'S SY¥STEM IN THE FUTURE -
SHALL, ALVAYS BE DETERMINED OF A HEATING VALUE BASIS WITH ADJUSTMENTS, IF
NECESSARY, FOR OTHER FACTORS TO BE DETERMINEL JOINTLY BY THE CITY OF‘ LONG
BEACH AND THE STATE LANDS COMMISSION. -

THE PRICE FOR SUCH DRY GAS DURING THE FERIOD JULY 1, 1967, THEOUGH JUNE 30,
1970, SHALL BE COMPUTED 0if TR FOLLOWIRG BASIS:

zie ‘THE BASE PRICE SHALL BE THE AVERAGE PRICE PAID EACH MOWTH FOR DRY GAS

FURCHASED FROM ABSORETION PLANTS Il THE LOS ANGELES BASIN BY ?A(}EFIG
I’IGHM%G.

THE BASE PRICE SHALL BE ADJUSTED FCR HEATING VALUE BY IWLTIPLYING T
BY THE ~ATIG OF THE B.T.U. HEATING VALUE OF TIDELANDS GAS TO THE AVER-
ACH VEIGHIED B.T.U, BEATING VALUE OF THE DRY GAS PURCEASED BY PACIFIC
LIGHTING FROM ABSORFTION FPLANTS I THE LOS HXURELES BASIH,.
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4. AFTER JULY 1, 1970, EIT“‘“:R THE CITY OR THE STATE, ON NINETY DAYS WRITIEN
NOTICE TO THE OTHER, MAY, DUE TO UNFORESEEN OR CHANGED CIRCUMSTANCES
RELATING TO PRICE, QIIALITY, OR QUANTITY, REQUEST NEGOTIATIONS TO ALTER
THE FORWLA FROM EEHICH TEE PRICE OF SUCH DRY GAS IS DETERMINED. ANY SUCH
CHANGE IN FORMULA SHALX CONTAIN A HEATING VALUE BASIS. ' COMMERCING NINETY
TAYS AFTER SUCH KOTICE IS GIVEN, THE PRICE COMPUTED IN PARAGRAPH 3, ABOVE,
SHALL BE AN INTERTM PRICE SUBJECT TO FINAL ADJUSTMENT AFTER A NEW FORMULA
IS AGREED TO., URYIL NINETY DAYS AFTER ANY SUCH NOTICE IS GIVEN, THE PRICE
COMEUYED IN ACCORDANCE WITH DARAGRAPH 3, ABOVE, SHALL BE THE FINAL PRICE.

5. AT ANY TIME, THE ¥RICE OF TIDELANDS DRY CAS WHICH IS 'EISE!ERKOTEEAKEH INTO
THE. CITY'S ﬁUﬁICIEﬁL GAS. DEPARTVMENT SYSTEM OR NOT ECONOMICALLY UTILIZED BY
THE GITY MUNICIPAL GAS DEPARTMENT SHALL BE THE PROCEEDS RECELVED FOR SUCH
GAS BY THE CITY LESS THE CYTY'S REASONABLE COSTS OF HANILING SUCH GAS.-

THE CITY SHALL NOT PURCHASE ANY GAS OTHER THAN TEDELANDS GAS, EXCEPT FOR
THE GAS TT IS PRESENTTY OBLIGATED: BY CONTRACT TO PURCHASE  AS LONG AR THAR

By ety

EMGUE’E OF TIDELARDS GAS IS ﬁDFFICZEENT FOR THE CITY'S REQUIEPE&EI??S

THE CITY OF LONG BESCH;. ‘A8 TRUSTER, SHALL UsE TS BES‘.I? EFFORTS TO mmmm
THE QUALTTY OF TIDELANDS GAS.




