MINUTE ITEM 10/26/67

3%, AUTHORIZATTON TO OFFER MINERAL EXTRACTION LEASE, OWENG LAKE, INYO
COUNTY (MORRTSON AND WEATHERLY CHEMICAL. PRODUCTS, APPLICANT) - W.0. 6h12.

After consideration of Calendar Item 50 attached, and upon motion duly nade
and carried, the following resolution was adopted:

THE COMMISSION AUTHORIZES THE OFFERING YOR LEASE, PURSUANT TO COMPECITIVE
FUBLIC BIDDING, OF THE AREA OF IAND IN THE BED OF OWENS LAKE, MORE PARTICU-
LARTY DESCRIBED' IN EXHIBIT "A", AT AN ANNUAL RENTAL OF $2. 50 PER ACRE AND
AT A MINIMUM ROYALTY RATE OF SEVENQY CENTS {$0.70) PER TON FOR ALL MINERALS
EXTRACTED AND/OR PRODUCED AMD/OR SULD FROM THE moyosm) Lmsm AREA ON owms
LAKE.

ROYALTY PAYMENT UNDFR THE LEASE WILL BE IN ACCORDANCE WITH THE FOLLOWING
SCHEDULE:

VHERE R = ROYALTY IN DOLIARS AND CENTS PER TON OF MATERTAL
¢ = WEIGHTED AVERAGE OF GROSS SATES PRICE FER 'TON DETERMINED
BY THE ACTUAL GROSS SALES VALUE OF THE x»smmw S0LD ON
A QUARTERLY BASIS |
B = :BID FAGTOR (Exmssm A8 1.0, 1 1, 1.2, ETC.)

| YHE MAXTMUM ROYATTY SHALL TOT EXCEED 25 PERCENT OF THE AVERAGE
~ GROSS SALES PRICE OF THE MATERTAL.

THE MINEMUM ROYALTY SHALL BE $0.70 PER TON. -

At'hacbment
Calendsr Ttem 50 (3 pages)




CATEVDAR ITEM
50.
70 OFFER
MINERAL EXTRACTION LEASE

APPLICANT: Morrison and Weatherly Chemical Products
LOCATION: Owens Iske, Californis

DESCRIPIION AND ACREAGE:
See Exhibit "A"

MINERAL: Tronav,. & thin crust of sodium sesquicarbenate

PROPOSEI) MEHOD oF Mﬁhd&
“Havvesting” from surface of lake

STATUTORY AND OTHER REFERENCES:
a. -Public Resources Code: Div. 6, Sec, 68713
b. Adminisbtrative Code:  Sec. 1902(&)
c. Comni'SQion policy: Minute Ttem 22, p. 889, 8/21/67

OTHER PERTINENT mFORMATION'
a. Approved by:
1. OFfice of the Attorney General

b. Statement of nenobjecti’on by:
1, Department of Fish and Game
2. Department of Parks and Recreation, Division of
 Besches and Parks

EXHIBITS: A. Iegal description B, Ilocation mep

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE OFFERING FOR LEASE, PURSUANT
TO COMPETITIVE PUBLIC BIDDING, OF THE AREA OF IAND IN THE BED OF OWENS LAKE, MORE
PARTICULARLY DESCRIBED IN EXHIBIT "A", AT AN ANNUAT, RENTAL OF $2.50 PHR ACKE AND
AT A MINIMUM ROYATTY RATE OF SEVERTY CENTS {$0.70) PER TON FOR ALL MINERALS
EXTRACTED AND/OR PRODUCED AND/OR SOLD FROM THE PROPOSED LEASE AREA ON OWENS ILAKE.

ROYALTY PAYMENT UNDER THE LEASE WILL BE IN ACCORDANCE WITH THE FOLLOWING SCHEDULE:
R = [0.70 + 0,10 (2-8.75) 7 B
WHERE R = ROYALTY IN DOLIARS AND CENTS PER TON OF MATERIAL
¢ = YEIGHTED AVERAGE OF GROSS SALES FRICE Z6R TON DETERMINED
BY THE ACTUAL GROSS SALES VALUE OF THE MATERTAL SOLD ON
A QUARTERLY BASIS -

B = BID FACTOR (EXPFRESSED AS 1.0, 1.1, 1.2, ETC.)

“lﬂ




CALENDAR TTEM 50. (CONTD.)

THE MAXIMUM ROYALTY SHAT™ NOT EXCEED 25 PERCENT OF THE AVERAGE
GROSS SALES PRICE OF THE MATERTAL.

THE MINIMUM ROYALTY SHALL BE $0.70 PER TON.

Attachment: Exhibit "A"




EXHIBIT "-A."

The northwest quarter of Section 31, T. 17 S., R. 38 E.; M.D.M.,
containing 160 acres.
The south half and the northeast quarter of the northeast quarter, and

the north half and the southwest guarter of the southeast quarter, and the

east half of the southwest quarter s and the southeast quarter eef the Horth-

west quarter of Section 36, T. 17 S. » R. 37 E., M.D;M. R containing 360 acves.
The west ha.lf of the noxtheast q_uarter, and the north he..u" and the south~
vest qua;w’cer of the southwest g_uarter, and the northwest quarter of Sa,uuion i,
T. 18 S., R. 37 By MLDM, containing 360 acres.
The soubhesst qnarte;c of ‘the northeast quarter » and the easi; kalf of the

snutbwest quarter, and the southeast qua.rter ef Section 2, T, 18 S,, R E

»p

M,D.M., containmg 280 acres,
The east ha‘.l‘fv of the northwes_t quar‘ber, and the west half and the noxﬁh-— .

east guarter of the northeast quarter of Seckion ll, 7. 18 8. » R, 37 E., M DM,

con%cs.ming 200 acres.,

Total of above: 1,%60 acres.






