MINUTE ‘TTEM 9/25/67

39. APPROVAL OF NATURAL GAS PROCESSING AGREEMENT; P.R.C.s 999.1, 1330.1,
1331.1, AND 1336.1, ORANGE COUNTY; BELOIL CORPORATION, LTD. ~ .0. 6z1k.

After consideration of Calendar Item 36 attached, and upon motion duly made
and unanimously carried, the following resolution was adopted:

. THE COMMISSION AUTHORIZES THE AFPROVAL OF THE GAS PROCESSING AGREEMENT DATED
OCTORER 4, 1965, AND THE AVENDMENY DATED JUNE 16, 1967, BETWEEN BELOIL
CORPORATTON AND STANDARD OIL COMPANY OF CALIFORNTA, » TO PROVIDE FOR 'THE
PROCESSING AND SATE OF NATURAL GASOLINE, L.P.G., AND DRY GAS EVTRACTED AND
SAVED FRON THE GAS PRODUCED UNDER STATE OIL AND GAS IEASES P,R.C.s 999.1,
13%0.1, I35L.1, AND 1336.1; PROVIDED, HOWEVER, THAT MARKET VAIUE AT THR

PROCESSING PLANT OF THE LRSSER'S PROPORTION OF THE DRY GAS, NATURAL GASOLTNE,
AND OTHER PRODUCTS EXTRACTED £WD SAVED FROM THE GAS PRODUCED FROM 'THE DEMISED
PREMISES WILL B3E T¥R.5ASIS FOF THE DETERMINATION OF STATE ROYAITY PAYMENTS.
THE GROSS MARKET VAIUE SHALL BE THE ﬁmsomm MARKET mm A8 mn BY TEE
STATE. : ~ '

THTS APPROVAL IS WOT TO BE CONSTRUED AS CHANGING THE ROYALTY PAYMENT PROVISIONS
OF SAYD LFASES, NOR DOES IT MODIFY OR AFFECT, IN ANY MANNER, ANY OF THE ImASE
TERMS, INCLUDING FULL COMPLIANCE Bf THE IESSEE VITH THE TERMS AND CONDITIONS
OF OIT, AND GAS IZASES P.R.C,s 999.1, 1330.1, 1351.1, AID 1536.1, AND WETH THE
RULES AND REGUIATIONS OF THE COMMISSION.

Attachment
Calendar Ttem 36 {x page )
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36.

APPROVAL OF NATURAL GAS FRCCESSING AGREEMENT; P.R.C.'S 999.1, 1330.1, 1331.1,
AND 1336.1, ORANGE COUNTY; REINIL CORPORATION, LID. - W.0. A21k.

Beloil Corporation has subwiited for approval g processing agreement dated
October L, 1965, and an zwcadment dated June 16, 19A7, between Beld'l Corpore-
tion and Standard Oil Compsny of Californis, which provides for the processing
by Standerd of wet gas produced under State 0il and Gas Leases P.R.C.'s 992.1,
1330.1, 1331.1, and 1336.1, Hunbingbon Beach. The previous processing sgree-
ment with Humble Oil & Refining wag canceled vhen Humble closed down its
Huntington Beach gas processing plant.

Section 2 of the subject leagses provides, in part, "...if wet gas from the
demised premises is dellvered by the Lessee to & third party for processing
on & conbract or royslby basis, the royalty provided to be paid hereunder
shall be twenty (20) per centwm of the gross market value at the processing
plent of the lessee's proporiion of the dry gas, natural gascline, and other
proaucts extracted anc')‘. saved fi.a the gas prcduced from the demised premises

ander such conbrach.

Unizer the processing agreement, the pro¢issor agrees %o pay ho the State's
lessee 50 percent -f gll max2stable nabural gasoline, including L.P.G., at the

. price ourrently offered or paid by Standard to producers for gesoline uf like

© wealtty in the same vieiniby, snd 65 percent of the nét proceeds of the marketed
4¥y gas3. The agreement shall cont-sue in effect until’ terminated by either
BB . . ,

An amendment, dsted June 16, 1967, provides for the inclusior of certain
properties xna&vnrﬁently omitted from whe properties Sescribed in the proces-
sing agrpexrent‘

The general terms and conditions of the conbract relating to tertims, weasure-
ment, and qelivery of gas are in conformazce with the respecilive Jguse terms
énd general practice in the Huwobtingbton Beach Fleld. )

IT IS RECOMMWENDED THAT THE CCMMISSION AUTHORIZE THE APPROVAL OF THE GAS FROC-
ESSING AGKREEMENT DATED CCTOBER 4, 1965, AND THE AMENDMENT DATED JUNE 16, 1957;
FETWEEN BELOIL CORPCRATION AND STANDARD OIL COMPANY OF CALIFORNIA, TO FROVIDE
FOR THE FROCT.SSING AND SALE OF NATURAL GASOLINE, L.P.G., AND DRY GAS EXTRACTED
ANT SAVED FRCM THE GAS PRODT'CED UNDER STATE QYL AND GAS LEASES P.R.C.'S 999.1,
1330.1, 1331.1, AND 1336.1, PROVIDED, HOWEVER, THAT MARKET VALUE AT THE FROC-
ESBHIG PLAYT OF THE LESSEE'S SROPORTION OF TAE DRY GAS, NATURAL GASOLIHE, AND
GTHER P Q‘LV’I‘S FYXTRACTED AND SAVED FROM THE GAS PRODUCED FROM THE D}‘IRIQEE
&W"{SLS 1 BE THF BASIS FOR THE DETERMINATION OF STATH ROYAITY FAYWILS.
EBE gﬁf}:ﬁg MERKED VALUL, SHALL #FE THE REASONADLE MARKET VAL\E AS FIXED &Y THE
STHEE. ,

PHIS APPRAVAL IS NOT TO BE CONSTRUZD AS CHANGING THE ROYAITY BIYMERY PROVISIONS
OF SAID Lk BES, NOR DOES IT MODIFY OR AFFECT, IN ANY MANNER. ANY OF THE LEASE
TERMS, INCLUBING FULL COMBPLIANGT BY THE LESSEE WITH THE TEIMS AND CONDETIONS

CF OYL AW GA3 ITASES P.R.C.'S 999.%, 1330.1, 1731.1, AWD 1756.1, AND WITH THE
RILES ABD FRGULATION: OF TKE COMMISSIoN-






