9 MINUTE TTEM 5/11/66

1. PROPOSAL 10 ENTER INTO TRACT NO. 2 AGREEMENT, LONG BEACH UNTT, WILMINGTON s
01 FIELD, 10S ANGELES COUNTY - W.0. 5200.510, P.R.C. 3455.1.

After consideration of Calendar Item 1 attached, and uwpon motion duly made
and wnanimously carried, the following regolution was adopted:

THE COMMISSION ACCEPTS THE BID M5UE BY RICHFIELD OIL CORPORATION, A DELAWARE .
CORPORATION, ON DECEMBER 9, 1965, AS THE HIGHEST RESPONSIBLE BID RECEIVED, .
AVIARDS THE AGREEMENT AND AUTHORIZES THE EXECUTIVE OFFICER TO ISSUE 70 THE -
ATTANTIC REFINING COMPANY, A PENNSYLVANIA CORPORATION, SUCCESSOR IN INTEREST |
T0 RICHFIELD OIL CORPORATION BY MERGER, THE TRACT NO, 2 AGHEEMENT DESIGNATED .
A5 W.0. 5200.510, T IOS ANGELES COUNTY, AS DETETLED IN THE NOTICE OF INTENTION -
PURLISHED OCTOBER 22 AND 26, 1965. THE BJY EERCENTAGE, IN CONSIDERATION OF THE
ISSUANCE OF THE AGREEMENT, AS OFFERED IN {HB BID, IS TO BE A LIMITED OVERRIDING
FOTALTE OR DROLUGTION HLVEND-OF £0.6Trh OF Tt SORL. VAL OF OR A CAS |
ALIOCATED TO THE TRAQY TANDS COMMENGING JANUARY 1, 1967, AND TERMIRATENG WHEN,
AFTFER SAID DATE, THE UIL ALIOCATED 10 THE TRACT LANDS UNDER THE DNIT AGREEMENT
AND URIT O?ERATING AGREEMENT, IONG BEACH UNIT, WITMINGTON OIL. mm, SHALL - | .

REACH(SOOOO@OEARREL@

FURTHER, THE COMMISSION A.UTE)RIZES AND DIRECTS THE EXECUTIVE OFFIC’ER 0
EEC{HE THE UNIT AGREEMENT AND UNIT OPERATING AGREEMENT, IONG BEACH UNIT,
WILMINGION OIL FIELD, CALTFORNIA, ON BEHALF OF THE STATE OF CALTFORNIH, AS
T0 THE STATE'S PORTION OF THE CFFSHORE AREA

FURTHER, THE.- SATD SUCCESSM TIDDER Y8 D'.!REG‘IED, MTHIN 15 DAYS OF THIS AWARD
AND THE EXECUTION OF THE TRACT NO. 2 AGREEMENT BY THE STATE, 70 COMPLETE
EXECUTION OF THE UNIT AGREEMENY AND UNIT OPERATING AGREEMENT, IONG BEACH UNIT,
i - mmemx OIL FIELD, CALIFCRNTA, WITH RESPECT T0 THE PARCEL INCLUDING TRACT
HO. 2, AND WITHIN 15 DAYS OF SUCH AWARD 10 EXECUTE AND DELIVER TO THE STATR |
LANDS COMMISSTON THE PERFORMANCE BOND REQUIRED UNDER ARTICLE 24 OF TE TRACT - e
NO. 2 AGREEMENT. . R

: Attachment
Calendar Ttem 1 (3 pages)
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3/11./66
1.

PROPOSAL TO ENTEK INTO TRACT NO. 2 AGREEMENT, LONG BEACH UNIT, WILMINGTON OIL

On December 9, 1965, three bids were received in response o a published notice
of intention ¢f the State Lands Commission to enter into an agreemend with
regpect to oil and gas allocated or assigned to the parcel including Tract No. 2,
Long Beach Unit, Wilmingbon 011 Fa_eld, Los Angeles County. This offer was
authorized by the Commission on Octeher 21, 1965 (Minute Item 41, page 11,862).

A sumpary tabulation of the bid-percentage offers received pursuant to the
Agreettent proposal is attached (Exhibit VA"). This bid percentage is in addition

to the 96,25 percen'b of the ret profi'hs attributable to the contractor and paid
§-3 the State. - ~ , ) ) ‘ ) )

All Lids submitted were reviewea by ‘the staff and the staff consultants as to
technical sufficiency and economic factors. . The Office of the Attorney Genersl
revieved the h.w;ghes’c bid su’nmi'.’ce& by R:chf:ielﬂ. 0il Coz:paration, and determined:

&« That the Commission has complied with the legsl requirvements in celling
for bids;

be That %he bid. su'bmi‘t'ﬁed éenfmbihs‘ withs

1., Nhe bid requiraments as spenlfmea in %he proposal of the
| Gbmmission, A

2, The applicsble provisions of law; and
3« ‘The :m'i.es and.’:c’egdlatioﬁs of the Commission.

The covering 1e‘bter swbmitted w:l.tiz the Richfield bid states thafs Richfield and

The Atlantic Refining Company, & Fennsylvanis corporation, proposed & merger to

be effective January 3, 1966, with Atlantic being the surviving corporation.
The 0ffice of the Attorney Gemeral, after & review of documents submitted by

Atlantiz, has advised that the fact of the werger does not affect the Richfield

bid since Atlantic, as the surviving corporation, will succeed to all rights
~and. oblmga‘bians of Richfield.

TT IS RECCMMENDED THAT THE COMMISSION ACCEPT THE BID MADE BY mcmmn 01T,
CORPORATION, A PT™&yJARE CORPORATION, ON DECEMBER 9, 1965, AS THE HIGHEST
RESPONSIBLE BID KECEIVED, AWARD THE AGREEMENT AND AUTHORIZE THE EXECUTIVE
OFFICER 10 ISSUE T0 THE ATTANIIC REFINING COMPANY, A PENNSYLVANIA CORPORATION,
SUCCESSOR IN INTEREST 70 RICHFIELD OIL CORPORATTICN BY MERGER, TUE TRAGT NO. 2
AGRESMENT DESIGNATED AS W.0. 5200.510, IN LOS ANGELES COUNTY, AS DETAILED IN
THE NOTICE @F INTEWIION PUBLISHED OCTCBER 22 AFD 26, 1965. THE BID PERCENTAGE,
IN CONSIDERATION OF THE ISSUANCE OF THE AGREMENT, AS omn I THE BID, IS 10
BE A LIMZTED OVERRIDING ROYALTY OR PRODUCTION mmm' OF 23,677 OF THE TOTAL
VALUE OF 8IL AND GAS ALLOCATED TO THE TRACT LANDS CCMMENCING JANUARY 1, 1967,

e AND TERMINATING WHEN, AFTER SAID DATE, THE O ALLOCATED TO THE TRACT LANDS

| UNDER THE UNIT AGREEMENT AND UNIT QPERATING AGREEMENT, LONG BEACH UNIT,
WILMINGTON OIL PIELD, SHALL REACH 6,000,000 BARRELS.

Ameal 7 ‘ :'~TL- ] 12,551




CALENDAR ITEM 1, (CONTD,)

IT IS FURTHER RECOMMENDED THAT THE COMMISSION AUTHORIZE AND DIRECT THE
EXECUTIVE OFFICER TO EXECUTE THE UNIT AGREEMENT ANJ, UNIT OPERATING AGREEMENT,
L.ONG BEACH UNIT, WILMINGTON OIL FIELD, CALIFORNIA, ON BEHALF OF THE STATE CF
CALIFORNIA AS TO THE STATE'S PORTION OF THE CFFSHORE AREA.

IT IS RECOMMENDED FURTHER THAT THE SAID SUCCESSFUL BIDDER BE DIRECTED, WITHIN
15 DAYS OF 74IS AWARD AND THE EXECUTION OF THE TRACT NO. 2 AGREEMENT BY THE
STATE, TO CCMPLETE EXECUTION OF THE UNIT AGREEMENT AND UNIT OPERATING AGREE-
MENT, LOKG BEACH UNIT, WILMINGTON OIL FIELD, CALIFORNIA, WITH RESPECT TO THE
PARCEL INCLUDING TRACT NO. 2, AND WITHIN 15 DAYS OF SUCH AWARD TO EXECUTE AND
DELIVER T0 THE STATE LANDS CGMMISSION THE PERFORMANCE BOND RE/UIRED UNDER
ARTIGEE 2l OF THE ’,’ERACT NO. -2 AGREEMENT, *

Arbtaq:qu
Exhibit "A"




EXHIBIT "A"

SUMMARY
TRACT 2

Bidder
Pichfield 0il Corporation
Pauley Petroleum Inc.

Humble 01l & Refim‘:ﬁg Gompany and
Texaco Inc.

52004510

Bid Percgntage foer

23.677%
12.77h%

51136




