MINUZE ITEM ’3/1/66

15. APPLICATION TO IEASE A PARCEL OF IAND FOR EVAPORATICN POND Iif IMPERTAL
COUNTY; JOSEPH I. O'NEILL, JOHN B. ASHMUN, AND H. T. HILLIARD, A PARTNERSHIP -~
7.0. 5955, P,R.C. 3452.1.

After consideration of Calendar Item 32 attached, and upon motion duly made
and wanimously carried, the following resolution was adopied:

THE EXECUTIVE OFFICER IS AUTHORIZED 70 ISSUE TO JOSEFH I. O*NEILL, JOHK B.
ASHMUN, AND H. 0. IEILDIARD A 15 YEAR LFASE COVERING 40O ACRES OF SOVEREIGN
LAND DES&RIBED AS THE SET; OF THE SE”' OF SEC'I'IOI? lh, T I S. R. .13 E.,

1. A §1,000 PERFUH&AHC" BOND SHABL BE FROVIDED ON A, CONTHK}'ING BASTS.

2, 'THE LESSEE SHAIL HAVE THE RIGHT 10 RENEW THE LEASE FOR THREE ADDITIONAL
. EERIODS OF 10 YRARS EACH, SEEAEOT M0 SUCH TERMS AND CONDITIONS AS THE
STATE MAY IMPOSE AT THE TAME OF EACH RENGSWAL,

THE UNADJUSTED ANNUAT RENTAL SHALT, CONTINUE AT THE RATE OF $200 UNTIL
A FIRM RENTAL IS ESTABLISHED BY MUTUAL AGREEMENT.

IN THE EVENT A EICGHER RENT IS ESS[’A:BBISHED, IT SHALYL BE IETROACTM 0
- THE COMMENCEMENT OF TRE LEASE TERM.

IF THE LESSEE OF 'HE SURFACE OF THE SUBJECT PARCEL ISALSO %PERMIT}EEE
OR LESSEE OF 'THE MIIERAL RIGHTS THEREIHN , THE STATE MAY, AT I7S OPTION,
INCLUDE OR REQUIRE IHE PERMITTEE OR IESSEE T0 INCLUDE-THE SUBJECT ?ARCEI:
IN A UBITIZATION OR ‘COOPERATIVE PLAN., IF NO SUCH PIAN EXISTS, OR IF 'THE
LESSEE OF 'THE SURPACE IS NOT ALSO THE PERMITTEE OR LESSEE OF THE MIIERAIS,
ARD T NO-OTHER FDRM OR INDIVIDUAL IS THE IESSEE OR PERMITTEE OF THE '
MINERAL RIGHTS THENEIN, THEN THE STATE MAY, AT ITS OPTION, REQUIRE THE
SURFACE LESSEE T0 NEGOTTATE WITH THE STATE A COI’IPEESMDRY PLAN NECESSARY
T0 PROTECT THE. STATE'S RESOURCES.

YZ'HE STMZE’ SHAI-L HESERVE THE RIGH'J.‘ T0 UTILIZE A STRIP OF LAND ON THE
EASTERLY SIDE OF THE PAI{CEI:, 165 FERT WIDE AND 1,320 FEET IONG WORE OR
LESS, ABUTTING THE EXISTING ROAD, FOR A POSSTBIE FUTURE DRILLSITE.

THE IESSEE SHALL CONDUCT ITS WASTE-DISPOSAL OPERATION, SPECIFIEG!}A»{
BUT WITHOUT LIMITATION, IN ACCORDANCE WITH SECTION 13054 OF THE SWATE
WATER QUALITY CORTROL ACT, AND LESSEE SHALL COMPLY WITH ALL APPLICABLE
10CAL, STATE, AND FEDERAL LAVS AND REGULATIONS.

Attachment
. Calendar Item 32 (2 pages)
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APPLICATION TO LEASE A PARCEL OF LAND FOR EVAPORATION POND IN IMPRRTAL COUNTY;
JOSEPH T. O'NEILL, JOHN B. ASHMUN, AND H. T. HILLIARD, A PARTNERSKLP ~ V.0. 5065,

An application has been received from Joseph I. 0'Neill, Jr., Joln B, Ashmun,

and H. T. Hilliard, a partnerchip, for a commercial lease of the surface of 40
acres of sovereipn lend described as the SE} of SEY of Sec. 14, 1. 11 S., R. 13,E.,
5.8,B.:& M., Impenal County, for which land the applican’cs presezltl,y hold

Minersl Prospecting Permit P.R.C. 3036.1.

The Land is to be used for the construction of solar-evapom’bion ponds For the
storage of geothermsl brine and the extraction of minerals therefvom, The geo-’
thermal brine is being produced at Salton Sea, Imperisl Couaty, by the spplicants
in assne:t.atmn with Morton International s Inc., of Chicage, ITllingis,

The initial Tesse peric& witl be 15 years, with pmvisicns for ‘f:lh*ee A0-year
renewal options subject 1o such '*se:;ms and con&itz,ons as the State might imnose
at the tme of each renewal,

The unadausted annual rental :f‘ar 8 15~yesy lease will be $200, with the first
and lest years’ rentals paid in advance.

The applicani:s tepresent that *hew need for the additicnsl penchng arexy ig
eritical (spplicants have existing ponds immediately south of the sta‘te s parcel
and have leased the remaining portion of the SEF and the B} of thy S of said
Section 14). - The negobtisted rental is a minimum rental based. on rece:nt leases
from the Imperisl Irrigation District for asbubting property; and the Tdesse will
~ provide for & retroactive adjustment of the rental terms resuliing i‘rnm the
. State's evaluation oi‘ the preperty within the coming year.

The applicanﬁs have agreea to proteat the State's xesources through a wxitiza-
tion clause; they have sgreed to furnish a report setting forth any possible
contamination that might accrue from the geothermal brine, which repoxt will
determine the final amount ¢f the performance bond to be reguired; aspplicsnts
have further sgreed to & drillsite reservation. A performance bond izm the nini-
mum amount of $1,000 is required. ,

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXFCUT):VE OFFICER 1O TBSUR
TO a'osnm I. O'NEILL, JOHN B. ASHMUN, AND H. T, HILLIARD & 15-YEAR IRASE COVER-
ING L0 AGRES OF SOVDREIGN LAND DESCRIBED AS THE SHi OF THE SE} OF SECTTION 1,
?.Njél Sb‘, Ro 13 Eq, :Bog'z& ﬁt, I}ﬁ;EBIAL UOUNT!, S%JEGT TQ m FQIILOMNG
CONDITION

1. A $1,000 PERFORMANCE BOND SHALL BE PROVIDED ON A CONTINUING BASIS;

2. THE LESSEE SHALL HAVE THE RIGHT TO RENEW THE LEASE FOR THREE ADDITICNAL
FERIODS OF 10 YEARS FACH, SUBJECT TO SUCH TERMS AND CONDITIONY A TRE
STATE MAY INMPOSE AT THE TII&S OF EACH HENEWAL;

THE UNADJUSTED ANNUAL RENTAYL SHALL CONTINUE AT THE RATE OF $200 UIVTL A
#TRM RENTAL IS ESTABLISHED BY MUTUAL ACREEMENT;
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CALENDAR ITEM 32. (CONTD.)

IN THE EVENT A HIGHFR RENT IS ESTABLISHED, IT SHALL BE RETROACTIVE TO
TR COMMENCEMENT OF THZ LEASE TERM;

IF THE LEGSEE OF THE SURFACE OF THE SUBJECT PARCEL IS ALSO THE PERMITIEE
OR LESSEE OF THE MINERAL RIGHTS THEREIN, TiE STATE MAY, AT ITS OPTION,
INCLUDE OR REQUIRE THE PERMITTEE OR LESSEE TO INCLUDE THE SUBJECT PARCEL
TN A UNITTZATION OR COOPERATIVE PLAN. IF NO SUCH PLAN EXiSTS, OR IF THE
LESSEE OF THE SURFACE IS NOT ALSO THE PERMITTEE OR LESSEE OF THE MINERALS,
AND IF NO OTHER FIRM OR INDIVIDUAL IS THE LESSEE OR PERMITTEE OF THE
MINERAL RIGHTS ‘THEREIN, THEN THE STATE MAY, AT ITS OPTION, REQUIRE THE
SURFACE LESSEE TO NEGOTIATE WITH THE STATE A COMPENSATORY PLAN NECESSARY
TO PROTECT THE STATE'S RESOURCES.

THE STATE SHATL RESERVE THE RIGHT T0 NTTLIZE A STRIP OF LAWD ON THE
EASTERCY SIDE OF IRE PAICEL, 165 FEET WILE AND 1,320 ¥EGT LONG MORE OR

TESS, ABUTTING THE EXTPOING ROAD, FOR A TOSSIBLE FUTURE TRELLSITE;

THE LE‘SSEE SHALL CONIUCT I8 WA&‘?‘E-DISPOSAL @PER&TION, SPECH‘ICA.JI}Y,
BUT WITHOUT LIMITATION, IN ACCORDANCE WITH SECTION 13054 OF THE STATE
VATER QUALITY CONTROL AC‘I‘, AND. LESSEE SHALL COMPLY WITH ALL APPLICABLE
LOCAL, STATE, A¥D FEDERAL TAWS AND REGUIATICNS.




