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29. APPROVAL OF FIELD CONTRACTOR'S PUBLIC LIABILITY AND PROPERTY MAGE 
INSURANCE, LONG BEACH UNIT, WILMINGTON OIL FIELD, LOS ANGELES COUNTY 

10,155, W.O. 5200.4.16. 

During consideration of Calendar Item 5 attached, the question of protection 
in the event of a major disaster was discussed at some length. Assistant 
Attorney General Jay L. Shavelson pointed. out that the cost of insurance 
could be prohioitive. It was also noted that thp Field Operator carries 
coverage as the actual responsible operator, and that the insmiance under 
consideration was merely a supplement and only to cover liability, if any, 
on the part of the State and City in connection with damage. 

Mr. Ha.yold A. Lingle,. Chief Deputy 
pointed out that in many instances 
available, and that =dor ordin.117 
a responsibility to hold the State 
against the City and the State. 

City Attorney of the City of Long Beach, 
the assets of all the contractors are 
negligcucc condlt,ions the contractors had 
and City harmless )  and to pay any judgment 

UPONIV:ION DULY MDR q,ND UNANIMOUSLY CARRIED, Tit',  FOLLOWING RESOLIP,NON WAS 
ADOPTED: 

THE CON ISSION„ PURSUANT TO TE.E TERM OF TIM C011EiACTORS' AGREENEN..e, APPROVES 
POLICY NO. 102498, IIICLUDLNG 2H , ENDORSEMENTS, ISSUED BY THE HARBOR INSURANCE 
COMPANY ., INSURING Thy, FIELD C0117.1i!:,(TOR, THE CITY 01P LONG BEACH, AND THE STATE 
OF CALIFORNIA AGAINST LIABILITY FOR DEATH, PERSONAL INJURY, OR PROPERTY DAMAGE 
TO THE LIMIT OF ONE MILLION DOLLARS ($1,000 0 000000) SUSTATIELD IN ANY ONE 
OCCURRENCE ARISING OUT OF THE "A:MATIONS OF TIM FIELD CONTRA.CTOR UNDER THE 
TERMS OF THE CONTRACTORCV AGRUEMENT, LONG BEACH MT, WILMINGTON OIL FIELD, 
SUBJECT TO ALOROVAL BY THE poraidsaom OF THE AMOUNT OF THE PRE JET %MT SUCH 
AMOUNT HAS MN DETERMINED. 
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CALENDAR ITEM 

5. 

APPROVAL OF FIELD CONTRACTOR'S PUBLIC LIABILITY AND PROPERTY DAMAGE INSPANC6, 
LONG BEACH UflIT, WILMINGTON OIL FIELD, LOS ANGELES DOUNTY 	10,15. 

The City of Long Beach has transmitted a copy of the Yield Contractor's policy 
of public liability and property damage insurance for State Lands Commission 
approval:  pursuant to Article 31(b) of the Contractors' Agreement, Long Beach 
Unit, Wilmington Oil Field. 

This Policy, No 102498, with endorsements, issued by the Harbor Insurance 
Company, insvres Humble Oil 8. Refining Company, Shell Oil Company, Sony Mobil 
Oil Company Inc., Texaco Inc., and Union Oil. Company of California, jointly and 
severally, in their capacities as Field Contractor, against liability for death, 
personal injur7„ or voperty damage to the limit of ne 	dolla.es 
01,000,000.00) sustained in eny one occurrence. 

The policy oecame effective February 25, 1965, for a period of one year, with 
the provision that it cannot be cancelled, unless a tern --day advance notice of 
cancellation has been served upon the City'. 

By indorsement, the coverage of the policy is extended to include as "named 
iii cured"` THUM, LONG BEACH INC.; and as "insured" the WAY of Long Beach and 
the State of Milfornia and their respective authorized officers, agents, 
employees :  boaeds, and agencies, as respects liability arising out of the 
operations of ' Field Contractor under the terms of the Centractors' Agreement. 

The policy does not specify the ammnt of the premium, since the insuring com-
pany cann ► ., determine the exact premium until the methods of operation and 
classifications of employees are known. The Contractors' Agreement provides 
that the cost of this liability , insurance shall be chexged to the net profits 
account, where the City and State mill bear nearly the entire burden. There-
fore, it is recommended that the Cemmission's :approval reserve the right to 
approve the amount of the premium Ileen fixed by the insurer. 

The Office of the Attorney general is of the opinion that the policy is in 
compliance with the requirements set forth in Article 31(b) of the Contractors 
Agreement, and that it is ,egally sifficient for Commission approval subject 
to a reservation by the C mmiesion of the right to approve the amount of the 
premium when determined. 

IT IS RECOIMLFD TiIAT THE COIAMI:SION, PURSUANT TO ME TERMS OF 510 CONTRACTORS' 
AGHEMENT, APPROVE POLICY NO, 102493, IlicLUDING TIE ENDOR,9,724ENTS, ICSUED BY 'Ira 
HARBOR INSURANCE COMPANY, INSURING TEE MIX CONTRACTOR, TITE CITY OF LONG, BEAM, 
AND THE STATE OF CALI)ORiIA AGAITIsT LIA1 1:0:5.TY FOR DEATH, PERSONAL INJURY, OB 
PROPERTY PA AGE TO THE LMIT OF OM :41171:c3N DOLLARS ($1,000,000.00) SUSTAINED 
IN ANY ODE OCCURRENCE ARISING OUT C ,F it,"'e OPERA` ICNS' Cif' 	FLLD CONTIV,CTOR 
UNDER THE TERMS' OF EfE COREP_OsTORS' AGPTIT-11INT, .,..014;.'y BEACH um, winanGTow OIL 
FIELD, SUBJECT TO APPROVAL BY TA O.-„Cril,:SION OF iiHE AEOUN1 OF Tim; PREITJM WIEN 
sum AMOUNT HAS BEEN DEMMIOD. 
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