
MINUTE ITE4 

20. REQUEST FOR DEFERMENT OF DRILLING KAIQUIRE4ENTS, 	2198.1, OFFSHORE 
SANTA BARBARA COUNTY; STANDARD OIL COMPANY OF CALIFORNIA AND SHELL OIL COP-.'ANY 
W.O. 5536. 

AfteT consideration of Calendar Item 6 attached /  and upon motion duly made 
and unanimously carried, the following resolution was adopted: 

THE. EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO STANDARD OIL COMPANY OF 
CALIFORNIA AND SHELL OIL COOMPL A DEFERENT OF TRILLING REQ • Dr4ENTS UNDER 
OIL AM GAS LEASE P.R.C. 2198.1 THFDUGH OCTOBER 13,E  19651  SUBJECT TO THE 
EXPRESS CONDITION VAT DURING 'ME PERIOD THEREOF THE LESSEE WILL PERFORM ONE 
OF TEE FOTIONING ACTIONS: 

I.. INITIATE A RENEWED DEVELOPMENT PROGRAM FOR THE LEASE; OR 

9f, 

2. QUITCLAIM THE UNDI, oPED LEASE .AReA; OR 

3. PRESENT ADEQUATE BASES FOR CONSIDERATION AS TO FURTHER MEM TTA 

DRILLING RE'QUIREMENTS UNDER THE MM. 

ALL OTHER TERM AND CONDITIONS OP THE LEASE ARE TO REMAIN IN FULL FORCE AND 
Emu, 

Attachment 
Calendar Item 6 (1 page) 
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CALENDAR ISM 

6. 

REWEST FOR DEFERMENT OF DRILLING REQUIREMNTS, P.R.C. 2198.1, OFFSHORE SANTA 
BARBARA COUNTY; STANDARD OIL COMPANY OF CALIFORNIA AITD SHELL OIL, COMPANY - 
W.O. 

State Oil and Gas Leo ee P.R C. 2198.1, containing approxinatily 5,84D ,cres of 
tide and submerged lac. is offshore Santa Barbara Ccunty, was iseued on. Oc'ober 14, 
1958, to Standard Oil Company of California and Humble Oil & Refining Coelpany, 
pursuant to conpetitive public bidding. The lease is now held by Standard Oil 
00m;aaN,  ot Cal.I.fornia and Shell Oil Company, with Standard c Signated as operator. 

Under the terms of the lease, the lessees were not required to commence operations 
for the drilling of a well until October 14, 1961. However, prior to this date 
the lessees, at a cost of approximately $1,500,000 1  drilled and abandoned four 
wells on the lease. In addition, the lessees paid. $770 2 837,70 as a cash bonus 
when the lease•  was iszued, and have incurred evaluation expenses-, grol^gieal an d 
geophysical costs, and lease rental. 

The Commission, on August 28, 1961 (K4nute Item 7, page 7162); on March 29, 1962 
(Minute Item 22, page 7853); on September 27, 1962 (Minute Item 20, page 8337); 
on. Parch 28, 246 -. (Minute Item 9, page 8732); on September 16, 1963 (Minute Item 

page 9244); 	March 26, 1964 (Minute Item 14, page 9746); aad on .Sep. 
24, 1964 (Minute Item 18, page lu, )472) granted deferments of drilling, requirements 
under the lease through April 13, 1965. 

An applipation zip has bee received from Standard Oil . Company of :laliforufa and 
Shell Oil Company for another defe,meL, of drilling reqpirezzats until October 
14, 1965, to permit further review and analysis of the cAological and g, ophysieal 
data. Standard has drilled a core hole located seaward of the bounda:ies of the 
subject lease. This cure hole was abandoned in September 1964. Standard, as 
operator of the subject lease, is currently reviewing the results 07.-ained from 
the core hole along with all of the other data rreviously obtained from the drill-
ing of the four wells on the lease. It is believed that an additional six (6) 
months defarnent will be necessary to conclude this review. 

In conformance with the current commissit)a practice of gran 
pericas not in excess of si:s, months, 

rr merits for 

IT IS RECON'ox„,X,D THAT TEE COMISSION AT,72HORIZE TLE EXECtiT.IVE (:)Fle7:aR TO GRANT TO 
STAND= OIL COMPANY OF CALIFORNIA AND SHELL OIL COMPANY DEFERMENT OF DRILLING 
RECf ...MENENTS UNDER OIL AND GAS LEASE P.R.C. 2198..1 TBLOUGH OCTOB2R 13, 1965, 
SUBJECT TO TIE EXPRESS CONDITION THAT DURINO THE PRRIOD THEREOF THE LESSEE WILL 
PERFORM ONE OF Tice. FoLlowmG ACTIONS: 

1, INITIATE A RENEWED DEVELOPNLNT PROGRAM FOR THE LEASE; CR 

a. CPITCLA/ti THE UNDEVELO1lD LEASE kr:I;A; OR 

PRESENT ADES/ATE BASES FOR CONSIDERATION AS TO METIER  DEFERN JT OF 
DRILLING REQUIREMENTS UNDER TEE LEASE., 

ALL OTHER TERNS AND CONDITIONS OF' HE LEaSE ABE T R MTh IN FULL FC:riCE AND EFFEC'f, 

11,027 




