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MINUTE ITEM 

5 . RETENTIOM OF CONSULTANTS, OIL AND GAS OPERATIONS, TIDE AND SUBMERGED 
LANDS, WILMINGTON OIL FIELD, LOS ANGELES COUNTY - L.B.W.O. 10,155; W.O. 
5200.2.3. 

Calendar Item 3 attached was presented verbatim by the Executive Offi~~r. 

Commissioner Champion suggested that the Execu~i.re Officer negotiate the 
agreement, subject to clearance with the members of the Commission through 
informal conferenc?. 

Commissioner Cranston noted for the record that he was impressed wi\~ the 
ca:pacity and qualifi~ations of the sever.ai firms which had eA-pressed 
interest in the contract. He :pointed out that while it was necessary at 
this stage to select one finn, such action would not necessarily precl~ie 
the possibility of contracting with other firms at a later time, ~onsider
ing the potential magnitude of the long Beach operation and the S~aie's 
needs in this regard. 

Mr. Alan Sieroty ( ~epresenting Con....lissioner Glenn M. Andersen in a non
voting capacity) concurred in the re~ommendation end motion, and thanked 
those who had submitted proposals for their interest. 

Collmlissioner Hale Champion added ~~is thanks to those of in-. Si~roty, noted 
that the Commission had a monumental task ahead, and called attention to 
the fact that the :Permanent State staff must necessarily be expanded in 
order to handle the additional workload. This fe.ct, however, would not 
necessarily eliminate the need for specialized cqnsultant,'J in the future. 

UPON MOTION DULY MADE AND UfSANil-10USLY CARRI?;;)' THE F0LLOw'ING RESOLUr.IoN 
WAS ADOPTED: . 

THE COMMISSION: 

1. DESIGNATES DeGOLYER AND MacNAUGHTON OF DALIAS, TEXAS, TO BE RETAINED 

A 39 & 44 
s 38 

AS CON'SULTAfilTS TO ASSIST THE COMMIE>SIC!i BY RECO:MMENDATIOl'lS RELATING TO" 

A. EVAIDATION OF !RE BIDS RZCEIVED FOR THE CONTRACTORS' INTERESTS IN 
THE LONG BEACH UNI~; 

~. .APPROVAL OF INITIAL PROGRAMS FOR THE CONDUCT OF DEVlELOPMENT, 
PRODUCTI01¢, AND WATER-INJECTION OPERATIONS TO ASSURW OPTIMUM 
OPER.4.TI0NAL DEVELOPMENT FOP. 'IHE ECONOMIC AND EFFICIENT RECOVERY 
OF OIL AND GAS FROM THE UNITIZED .AREA; 

C. EVALUATION OF THE SCOPE OF FUTURE SERVICES AND PROGRAMS NECESSARY 
FOR THE OPTIMUM DEVELOPMENT OF OIL AND GAS FROM THE TIDE AND SUB
MERGED LANDS IN THE CITY OF LO~G BEACH. 
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c::. AUTHORIZES THI!. EXECUTIVE OFFICER TO NEGOTIATE AND EXECUTE A STAI~DARD 
AGREEMENT WI'IH DeGOLYER AND MacNAUGHTON FOR THE SERVICES TO BE 
Rm®ERED 1 IN AN AMOUNT NOT TO EXCEED $100, 000, SUBJECT TO INFORMAL 
COiiFERENCES ONLY WITH MEMBERS OF THE COMMISSION 'ICC MAKE cmTAIN THE 
AGREEMENT IS SATISFACTORY 1 AND FURTHER SUBJECT TO REQUISITE APPROVALS 
BY THE DIRECTOR OF FINANCE AND BY '!HE Dlt..?ARTMENT OF GENEBAL SERVICES. 

Attachment 
Calendar Item 3 (2 pages) 
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CALE!IDAR ITEM 

REl'ENTION OF CONSULTANTS, OIL AND GAS OPEHAT.iONS, TIDE A!ID SUBMERGED LANDS, 
WILMINGTQN OIL FIELD; LOS ANGELES COUNTY - L.B.w.o. l0,155. 

On November 13, 1964, the Commisuion directed the staff to determine the 
b..~ilability of consultants to assist the Com!llission in the development and 
implementat~on of management programs for tide and submerged land oil and 
gas operations at Long Beach. 

Twelve interested organizations off~riug c0nsultant services in the exploration 
and development of oil and gas reser,oirs were supplied wit.h the material 
necessary to determine the maghitu~e, t:']?e, and variety of services that are 
re~uired. 

The material supplied included a general scope outline of the work to be 
performed, the Notice Inv:tting Bids for Contractors' Agreement, Long Beach 
Unit, the Unit D9cuments, the Cont+actors' Agreement, and copies of Chapter ~9 
and Chapter J.38 :of the St~tutea of 1956 and 1964 respectjvely. · 

Eight of the ~roups contacted have requested that retention ~f the;i.r services 
under contract he considered. Not all of the interested groups ha-v·~ within 
their present organization· the personnel required to perform all of the 
ne~essart duties, which would include personnel experienced in engineering, 
geology, legal, audit_.;_ng, and managemen·t control phases of the development of 
oil and gas resE;:rvoirs. It appears that most c.f these quali-fied :f'irin~ do not 
have relationships, obligationJ, ~~interests that wouid conflict with the 
performance of the ::;ervice~ in connection with these operati.ons that are 
required by the Commission. 

In o:r1er to perform the services required, it will be necessary for the 
consulting firm to review and analyze the dev~loptnent and ecc,nomics of the 
production of oil and gas from the unitized area in accordance with the 
provisions of the docu~ents and applicable statutes. This will also require 
a thorough review of data developed through operations in the currently 
p;roducthre :t-•ortion and all available geologic information covering the 
undeveloped port-ion of the Wilmington 011 Field. 

IT IS BECOMMENUED THAT THE CCi~:MISSION: 

1.. DESIGNATE 

A 39·& 44 
s ;8 

TO BE RETAI_NE_D_A_S-CO-NSUL·!'ANTS UNDER A SERVX"'B~ cc~:TRACT IN THE GENERAL FORM 
l1.T1'.ACHED TO ASSIST THE COMMISSION BY RECONMENCATIONS RELATING TO: 

A. 

B. 

EVALOA~ION OF TPlE BIDS RECEIVED FOR THE CONTRACTORS' INTERESTS IN 
THE LONG BEACH lTNIT. 

APPROVAL OF INITIAL PROGRAMS FOR 'I'HE CONDUCT OF DEVELOPMENT, 
PRODUCTION, AND WATER-INJECTION OPERATIONS TO ASSURE OPTIMUM 
OPERATIONAL DEVELOPM1"NT FOR THE ECONOMIC AHD EFFICIF.NT RECOVERY 
OF OIL AND GAS FROM THE UNITIZED AREA. 

10,151 
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pALENDAR ITEM ;. (CONTD.) 

C. EVALUATION OF THE SCOPE OF FUTURE SERVICES AND PROGRAMS NECESSARY 
FOR THE OFTIMUM DEVELOPMENT OF OIL AND GAS FROM THE TIDE AND 
SUBMERGED LANDS IN THE CITY OF LONG BEACH. 

2. AUTHORIZE THE EXECUTIVE OFFICER TC EXECUTE A STANDARD AGREEMENT WITH THE 
DESIGNATED CONSULTANTS FOR THE SERVICES TO BE ::.''1!.NDERED AT .AN AMOUNT NOT 
TO EXCEED $ _,., SUBJECT TO BEQUISI'fE APPROVALS BY THE DIRECTOR 
OF FINANCE AND 1.i:HE DEPARTMENT OF GENEHAL SERVICES. 
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