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e MINUTE ITEM -
R 18. ADOPTION OF RULES AND REGULATIONS FOR PUBLIC LANDS ADMINISTRATION PROGRAM E
‘ (OTHER THAN SOVEREIGN, TIDE AND SUBMERGED LANDS) - S.W.0. 5238, g

During consideration of Calendar Item 9 attached, Chairman Anderson called
attention to a letter he had received from former Assemblyman Jack Massion,
vwho suggested that the State when considering applications for land sales
should give preference to persons having adjacent property. The Executive
Officer pointed out that thls specific problem of preferences had been
reviewed by the State Laands Commission at public hearings, and that the
specific problem of grantiug preferences was disposed of as a matter of
policy on vote of the Commission and zlso at the suggestion of the Senate o
. Natural Resources Comuittee in that the original theory for preference vas ie
e, to provide for active applications to purchase State lands, and such necessity -
St no longer exists. 2

= UPON MOTION DULY MADE, SECONDED,. .AND UNANIMOUSLY CARRIED, THE FOLLOWING =
' RESOLUTION WAS ADOPTED:

S THE COMMISSION: e

AR 1. ADOFTS THE FINAL, RULES AND REGULATIONS OF THE JOMMISSION AS SET
o FORTH IN EXHIBITS "B", "C", D" AND "E", ATTACHED HERETO AND MADE

Tn ] A PART HEREOF, TO BE INCORPORA&VD UNDER ARTlCEES 1, 2, S AND 6, CL

, RESPECTIVELY, OF TITLE 2, DIVISION 3 OF THE CALIFORNIA ADMINI‘STRA- s )
' TIVE CODE. | S

2. RESOLVES THAT $5 PER ACRE SHALL BE THE MINIMUM ACCEPTABLE OFFER TO
- QUALIFY APPLICATIONS FOR THE PURCHASE OF SCHOOL AND SWAMP AND
OVERFLOWED LANDS AND VACANT UNITED STATES LANDS AUTHORIZED TO BE S
SOLD UNDER ARTICLES 5 AND 6 (EXHIBITS "D" AND "E" *"TACHED). &

3. REVOKES THE GENERAL WITHDRAWAL ORDER ADOPTED T RESOLUTION AT THE
MEETING OF MAY 2k, 1960 (MINUTE ITEM 22, PAGE 5995), AND DIRECT -
THAT APPLICATIONS TO PURCHASE SHALL NOT BB RECEIVED OR ACCEPTED R
FOR FILING UNTIL 8:00 A.}M. ON THE 46TH DAY AFTER ADCPTION OF THE
REGULATIONS SET FORTH IN EXHIBITS "B", "C", "D" AND "E". 1IN THE
EVENT SUCH L6TH DAY FALLS ON A SATURDAY, SUNDAY OR OTHER LEGAL

SOED HOLIDAY, THE EFFECTIVE TIME SHALL BE 8:00 A.M. ON THE FIRST

A0 FOLLOWING WORK DAY.

if??v The Chairman commended the staff of the Stat. Lan2. Commission for the work :

L == that it had done in bringing the public lands -wogram up to date.
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CALENDAR ITEM

9.

ADOPTION OF RULES AND REGULATIONS FOR PUBLIC IANDS ADMINISTRATION PROGRAM
(OTHER THAN SOVEREIGN, TIDE AND SUBMERGED IAIDS) - W.0 5238.

The Commission, at its meeting of July 28, 1964, authorized publication of
proposed regulstions governing the administration and cale of school lands for
receipt of comments and/or protests as required by existing statutes for
ultimate incorporation of such regulations into the Californis Administrative
Code. In excess of 100 individuals, corporations and public entities, in-
cluding all State agencies having land acquisition programs, were circularized
with copics of the proposed rules. During the thirty-day publication period
commencing August 21, 1964, three responses were received as follows:

COMMENT

1. State Department of Conservation Approves draft as submitted w.th
no further recommendations or
modifications.

2. Department of Water Resources Meets department approval. No

further recommendations.

Proposes perferential purchase
right be accorded to edjacent
land owner (See Exhibit "A"
attached hereto).

3. Mr. Jack Massion

With respect +to the comments submitted by Mr. Jack Massion, suggesting that
a preferential purchase right be accorded to adjacent land owners, it is true
that federal regulations relating tc the disposal of certain public domain
accord a preferentisl right to purchase by adjacent land owmers. The right,
however, is not extended to adjoininz land owners under all applicable laws
or regulations. This feature was considered by the staff in the review and
development of the regulations during the past three years, and it is be~
lieved elso to have been considered by the Seaate Fact Finding Committee on
Natural kesources, which reviewed the entire proposed program. No favorable
recommendation on this ltem resulted from these reviews.

The lands which remain under the Commission's jurisdiction have been, for

the most part, available for sale to the general public for meny years. Most
of the land was acquired prior to 1930, the greater portion having been
acquired well before I9NO0. The adjoining owner has always had the right, in .
common with the general public, to submit aspplications for the purchase of
these lands. Pursuant to the sales procedures and reZuletions in effect for
about the past 30 years, a preferential purchase right :..as been accorded to
the applicant who first filled for the land. Thus, the adjoining owner had
the opportunity to establish his preferential right to purchase. It has been
the experience of the staff that as long as someone else had no. applied “for
the land, the adjoining owner was ususlly satisfied to allow it o remsin
idle. Only when another party filed 3 application did the adjoining owners
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CALENDAR ITEM 9. (CONTD.)

indicste any real desire to purchase. During the period when the land was
idle, it was often utilized by the adjoining owner, primarily for grazing
purposes, without compensation to the State, except in situations where such
trespasses were discovered.

It may also be said that if any adjoining land onwer is seriously interested
in scquiring any of the vecant State land, he will continue to have the
opportunity of applying for and bidding on such land under the proposed new
regulstions. The fact thet State land is adjacent to his holdings would,
under normal circumstances, cause it to be worth more to him than to a person
heving no other land holdings in the area. Therefore, if the adjoining owner
is sincerely desirous of acguiring the land, he should be in a position to
submit thé highest bid and thereby receive the award.

The opinion expressed in paragraph 2 of Mr, Massion's letter, indicating that
e preferential purchase right by a contiguous land cwmer will eliminate the
sale of the land to premoters * o merely intemnd to hc’ 1 it for speculative
purposes, is not necessarily in accordance with the situations experiasced
by the Division to date. Regardless of whether any purchaser intends to
acguire the land for speculative purposes, the State will receive full market
value &% the time of sale. As gbove noted, past experience has indicated that
the sdjoining land owner is not always anxious to purchase the land so long
as his free use thereof continues undisturbed. In most cesec wherein any
adjoining land ovmer has expressed an opinion that he should be entitled to

a preferential right, such objection has been made only after another party
hes filed a purchase application. Such few objeciions as have been mede
to date have not been carried to the point of posing any administrative
problem.

Mr. Massion's proposal is not adminstratively feasible as 2 Commission regu-

lgtion because of existing statutes. It would be in direct conflict with
section 6223 of the Public Rescurces Code, which alieady grerts rreferential
purchase rights to cities, counties and officers of the Stale., Adoption of
such a regulation would create lega. complications Involvirg the preferential
purchase rights of private applicants pursuant %o such regulstion vs. the
seme rights of the sbove-named public er “es pursuant to statute.

On Septemosr 16, 1963, the Commission sdopted, by resolution, pelicies with
respect vo sdministration of state school lands, among which was the pre-
vision for establishing by resolution rather than by regulstion the minimum
acceptable offer for the purchase of any lends under the Commission's Juris-
diction. Heretofore the minimum acceptable offer for eny lend under the
Commigsion's jurisdiction has been $2 per acre pending sppraisal, estsblished
by regulation within the Californie, Adminigtrative code. In recent years,

no land has been sppraised for or sold at less than $5 per scre. It is the
opinion of the gtaff that the real estate market in Ceiifornia is such that
none of the lands under the Jjurisdiction of the Commission has & value of
less than $5 per acre. Accordingly, it is felt that $5 per acre, in lieu
of the $2 minimum heretofore recited, should be set &s the minimum acceptable
offer required to qualify an application to purchasge.

Following edoption of the formal regulations of the Commission, a period of
time will be required by the Division to amend the application forms and
;nﬂoxmation~circulars which are to be made avsilable to the public. These

-2~ 10,705




CAIENDAR ITEM 9. (CONTID.)

forms cannot be completed prior to the formel adoption of *he regulations X
because of the possibility that the regulalions, as submitt:d, might again ’
be amended up to the time of Commission adoption. Some auditional time will
s be required for printing by the State Printer., It is doubtful that the

- i amendment and the printing of forms to comply with the new regulatione can
Efyyég> be accomplished in less than 45 days from the date of adoption of the final
G regulations.

o Attached hereto, as Exhibits "B", "C", "D", and "E", are Articles 1, 2, 5 and
g.E 6; respectively, of Title 2, Division 3 of the California Administrative Ccde, -
- ‘ es amended and recommended for adoption. It will be noted that the reconm-

s mended form of the regulations in Exhibits "B", "C", "D" anl "E" submitted
S0 ¥ herewith contain minor modifications of wording from the wording used in the
g heretofore published version for purposes of completeness and clarity. These
minor changes are permissible in that they do not effect any svbstantive
change from the published version.

IT IS RECOMMENPED THAT THE COMMISSION:

1. ADOPT THE FINAL RUIES AND REGUIATIONS OF THE COMMISSION AS SET ;;“
FORTH IN EXHIBITS "B", "C", "D" AND "E', ATTACHED HERETO AND I
MADE A PART HEREOF, TO BE INCORFORATED UNDER ARTICIES 1, 2, 5 .
AND 6, RESFECTIVELY, OF TITIE 2, DIVISION 3 OF THE CALIFORNIA
ADMINISTRATIVE CCOR.

2. RESOLVE THAT $5 FER ACRY SHALL BE THE MINIMUM ACCEFPTABI% OFFER
TO GUALIFY APPLIGATIONS £UR THE PURCHASE OF SCHOOL AND SWAMP
AND OVERFIOWED LANDS ANT UMACANT UNITED STATES LANDS AUTECRIZED
TO BE SOLD UNDER ARTICIES 5 AND 5 (EXHIBITS "D" AND "E" ATTACHED).

3. REVOKE THE GEN:RAL WTIHDRAwsL ORDER ADOPTED BY RESOLUTION AT
THE MEET'NG OF MAY 24, 1960, (MINUTE ITEM 22, PAGE 5995) AND | IR
DIRECT "‘HAT APPLICATIONS TO PURCHASE SHALL NOT BE RECEIVED OR 3o
ACCEFTEQ FOR. FILING UNTIL 8:00 4.M. ON THE L6TH DAY AFTER ADOP-
TION OF THE REGULATIONS SET FORTH IN EXHIBITS "B", "C", "D" AND e
“B". IN THE EVENT SUCR “6TH DAY FALLS ON A SATURDAY, SUNDAY OR o
OTHE™ IBGAL HOLIDAY, THE EFFECTIVE TIME SHALL BE 8:00 A.M. ON THE
FIRST FOLLOWING WORX DAY. /

-

Atvackments s
EJi’;ZiibitS "Al , 0'3", "C“, IIDII and IIEH '5'6,7
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EXHIBIT "A"

September 2, 196k

State of Californis

State Iands Commission
305 California State Bldg.
217 West First Street

Ios Angeles, California

Re: Proposed change in the regulations oi the
State Lands Commission

Gentlemen:

In connection with the notice of proposed change in the regulations of the
State Lands Commission which is presently scheduled for final hearing in
Los Angeles, Calitornia et 11:00 a.m. on September 21, 196k, the under-
signed would like to suggest that the regulations be amended to provide in
connection with the sale of school, swamp and overflowed lends covered by
Article 5, iual a preference right of purchase be given to the owners of
contiguous lands. This wouwld be similar to such preference right as
provided in Title 43, Section 250.11 of t¥2 USCA.

It is my belief ‘that in psoviding for this preferential right of purchase
by a contiguous land gwner, you are slimirating the sale of this land to
promoters who do not intend to develop this land but userely to hold it for
speculative purposes. This provision would permit these lands to be placed
on the county tax rolls. The contiguous land owner would be more likely to
develop this land sooner then a speculative purchaser. Also, it would make
for more uniform ledd development programs since the contiguousé land owner
would incorporate the newly acquired land in his own development program.

It is suggested that Article 5, Section 2302 include 2 new subparagraph (c)
to read as follows:

(¢) Preference right of purchase; declaration of purchaser. The owners
cf contiguous lands have a preference right, for a period of 30 days after the
highest bid has been received, to purchase the land offered for sale at the .

‘highest bid price or s* three times the appraised price if three times such

appraised price is less than the highest bid price. Such preference right
may also be asserted at any time prior to the commencement of such periocd.

Very truly yours,
/s/ Jack Massion

Jack Massion

10,707
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EXHIBIY! "B"

California Administritive Code

Title 2

Division 3. State Properiy Operation:
Register 59, No. 15 - 9/12/59

ARTICLE 1.

GENERAL PROVISIONS

Lo S 1900. OFERATING AND ADMINISTRATIVE AGENCY.

The Divisien ef State Lands Division of the Department of Finance is
. the operating and edministretive agency of the State Lands Commission and shall
D perform such duties and functions as may be directed by the Commission.

.., NOTE: Authority cited for Arkicles 1 thuough 6: Divieion VI (Sections 6103,
Al10k, 5105, 6106, 5108, 6216, 6218, 6301, 323., 6321.2, 6322, 6501, 6501.1, £501.2,

; ,?2., 6503 6504, 68125 6815, 6828, 6829, &.,,, 6831, 6373, 891, 5«5‘97, 6900, 0903, §~
= 6992, T30, 7356, T36L, W10, Th13, Th16, TAY, TS0, 7601, 7T0L, T702, 7703, TI0%, £
7705, ani TT0€), Pablic Resources Code.

o Authority cited for Article 7: Section 126, Governrent Code. ;
:’:~:,~(; - »{J/ )
}fo : ~ History: 1. Chapter 1 originally puplished 1- 22-45 f23tle 22). .,ZE
2. Repealer of Chapter 1 and new Cheptzr 1 filed 9-15-51; :
. N effective thirtieth day thereafter (Register 25, No. 5). .
R ¥
el 1501, DEFINITIONS. | £
M As used iIn chis chapter unless the context otherwise requires: /;}
01;,’1’”‘::
. (2) The term “commission" means the State Iands Commission. CRS
Tzfii (b) The term “"applicant" includes any person who files an i

application under these rules. foéj

- (c) The term "person" inciludes eny individual, Firm, co-partrer-
ship, company, business trust, associstinn, private
corporation, municipal corporation, pubiic or quasi-public
corporation, county, <ity and county, district, political
subdivision, department or other instrumentality of govern-
ment.

(&) The term "inspector" means any emvloyee of the Piwirien of
State Lands Division duly authorized to avt in that capacity.

(e) The term "lease" includes & permit, easement or license.
(f) The term "structure" means any cunstruction works, including,

but not limited to derricks, pipe lines, lines for the trans-
mission and distribusion of electricity, telephone lipas

Shoy
-Mavves, piers, slins, .nd warehouses; also unite desimnid te

act as gﬁoins, jetties, seawallis, breskwaters, or bulkhsuls,

. | C -5- 10,708
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=~ (g) The term “"submerged lends" means the area lying below the
elavation of low water in the beds of all tidal and of
nonti¢al nevigzivle waters.

;

(h) The term "tidelands" means he area lying between the eleva-
tion of low water and high water

(1) The term "uplands" includes all other classes of land which
are neither submerged lands nor tidelands,

; 3»
JU

APPLIGLTION REQUIREMENTS.

{e) Among other requiremsnts the following may must be met by any
apprLicant or bidder for the purchasc of state school lands, swamp  and overfloved
lands, or vacant United States lands: Appliuants must be:

-Ia

g 4 (1) Persons or associations of persons %
i the United States or who have deekared filed a declary
intention of becoming such; or

ile] e citizens of
.t

J"‘E f

’4

e (2) Any corporation 90 per csut or more of the shares of
which are owned by persons e11g1UAe <“ purchase lands or to hold a le2=s
or permit under subdivision (1) of this ‘Qqectlon (a); or any corporelion
- ; 90 per cent of the shares of which are owwed either by & corporation
,‘ ' . ligible to purchase lands oxr te hold a 3 ase or permit hereunder, or Ty

. (::> any combination of such eligible person. or corporations, or both.

AR B (b) Applications or bids to purchase lands by corporations mst
o be made in the name of the purchaser, subscribed and sworn Vo by the avthorized
P officer thereof, whose authorizatic: must accompany the appiication. The seal
%;a}‘ of the purehasey; applicant or pidder, if any, must be affixed.

e (¢) Applications for the purchase or lease of state lands by the
o United States or any agency thereof, by the State of California or any agency
¢’Z? thereof, cr by local agencies of the states including county, city and county,
city, discrict, or other public agency of the state, are excepted from com-
2 pliance with subsections (o) and (d) of this section,

(d) Appiications for a geological or geophysical survey permit,
including core-drilling permits, or a vequest under the provisisns of Section
6871.3 of the Public Rescnrces Code that lands be offered for bidding for an
0il and gas lease, or applications for permits to prospect for minerals other
than oil or gas, or for the leasing, or use, or occupancy uider a permit or
e. senent, of any lands under the Jurisdiction of the commission, may be made
only by the following:

(1) Persons or mssociations of person: who are citizens of
Jhe United States or who have declared their inteption of becoming such,
or who are citizens of any country, dependency, colony, or province,
the laws, customs, and regulations of which permit the grant of similar
or like privileges to the citizens of the United States.

-6- ' 10,709
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(2) Any corporation cr corporations organized and existing
under and by virtue of the laws of the United States or of any stite
or territory thereof; or any corporation or corporations 90 pzr g¢:nt or
more of the shares of which are owned by persons eligitle to hold a lease,
or permit under subdivision (1) or (3) of this subsection (d); or any
corporation or corporations 90 per cent or more of the shares of which
are owned either by a corporation eligible to 10ld a lease or permit
hereunder, or by any combination of such eligible persons or corporg.icas,
or both.

(3) Any elien person entitled %thereto by virtue of any treaty
between the United States and the nation or country of which the alien
person is a citizen or subject.

(e) Applications may not be received for oi. and gas lease3 or
non~preferential leases for other minerals. Such leases may be issued only
pursuant to proceedings initiated by the commission. (See Section 2100 hereof.)

(£) In every case o. joint bidding, the names of all persons,
firms, or corporations interested in a particular joint bid shall be specified.

(g) Other requirements for applications are specified in the
separate articles hereof.

History: 1. Amendment filed 0-17-55 as an emergency; designated effective
9-7-55 (Register 55, Ne. 12).

1903. FEES AND EXFENSE DEPOSITS.

(a) FEach application shall be accompanied by a filing fee of %5
(except in the case of a politicel subdivision or governmental agency from
which no filing fee is required). This fee shall not be refunded if the apoli-
catio~ is accepted and filed.

(b) In addition to thisc filing fee an expense deposit shall te
made in an amount sufficient to cover the costs of the commission in processing
the application. This deposic shall be in the amounts specified in the sera-
rale articles hereof. Should such initial expense deposit bhe insufficient %o
cover said costs, the applicant shall deposit with the commission within 20
days following receipt of written notice such additional sum as may be specified.
Failure to s2 deposit shall be eensideres eause for eaneellatien ef the appliea-
s2uR- canse the application to be canceiled without notlce

(c) Any unexpended balance of the expense deposit shall be refunded
to the applicant.

(d) Costs of processing the epplication shall be borne by the
successul applicant. The entire expense GeDPOSIL OF GAE Originalk all other
applican»q or bidders shall be refunded whenever he is net the Bn award d is
made to 2 , successiul applicent or bidder. pursuznt e adversising: Geots of
pgeeesslng the applieatbion shail bo borne by the suecessful appiigant~
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%Q ' (e) Fees for the following services performed by the commission
b shall be:
N
L (1) Certificates of Purchase or duplicates thereof $ 6.00
“af (2) Patents and certified copies of records thereof  $10.00
;‘ (3) For certifying a contested case to superiocr court $2 .00
» (4) For certifying copies of papers $ 1.00
A
S0 (5) For other services performed, fees shall be
L charged based on the costs of the services
POt | rendered.
.
g 1904. GUARANTY DEFOSITS.
j1€E Phe commission way require deposits of sither bond or cash to insure
. compliance with terms and conditions of bids, leases, or any other agreements.
1 1905. OFFICE OF COMMISSION.
‘Ef The pr ‘neipal office of the commission of the Piwvisien ef State

Lands Division is California State Building, 217 West First Sireet, Los Angeles
12, Californias~ G001l2. Exrnept as otherwise specified hereinafter, all applications
shall be addressed to the principal office.

1906, MEETINGS AND APFEARANCES BEFCRE COMMISSION.

(a) The commission shell meet at its principel office on the last
Thursday of each month unless the date and place of meeting are, upon due notice,
otherwise designated by at least two members.

(b) Business to be presented to the commission shall be filed with
the DPivisien of State Lands- Division.

{c) Persons desiring tc eppear before the commission should give
notice of such intent at least 10 days before the next regular meeting date.

1907. RESERVATIONS.

(a) Whenever it appears that such action is “n the public interest,
the commission mayv reject any application or bid or refuse to approve any work
or to execute any lease or other instrumenwv.

(b) The commission reserves the right to deviate from the rules in
this chapter whenever it Getermines that such deviation is in the public interest.

(¢) The commission may reject any application or bid if satisfactory
evidence of ability to furnish all necessary sites and rights of way for all
operations contemplated is not furnished or if ihe experience, equipment, or
finanecisal status of the applicant or bidder is not considered adequate by the
commission.

-8- 10,711
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1908. BIDDING PROCEDURES.

(a) In cases where the law or these rules require that an awvard be
made to the hignest bidder, the commission shall cause notice of intention to
recelve bids to be published.

(b) The notice shall describe the lands offered, state ti: time
for receiving and opening bids and indicate that forms for bidding may be
obtained at an office of the commission. Such notice shall be published at
least once in a newspaper of general circulation in the county in which the
lands are situated and may be published at least once in a newspaper of general
circuletion in the City of Los Angeles, or Sen Francisco, or Sacramento.

{c) 4t the time and place specified in the notice, the sealed bids
shall be opened publicly and; exeept as previded in Arbiele S5; Seebien 23634£4)
hereef; an award shall be made to the highest gqualified bidder unless, in the
opinion of the commission, the acceptaance of the highest qualificd bid is not
for the best interests of the State, in which evert the ccmmission may reject
all bids. Thereupon, new bids may be called for or the commission may refuse
to call £or nevw bids until & new application is mede and a new deposit to
cover the costs of advertising is deposited with the commission.

(d) Not later than 15 days after receipt of written notice of
the award, except as otherwise provided in Article 5, Section 2302(e), 4
successful dbidder shall pay the first annual rental or other coasideration as
required and execute and deliver any required documents to the commission.

1909, EXECUTTON AWD DELIVERY OF DOCUMENTS.

(&) The commission may execute, seal and deliver, any instrument in
such manner and form ss it deems appropriate to accouplish the desired purposes
but no such instrument in whatéver forin shall be construed as conveying a fee
title to tide or submerged lands owned by the State.

(b) Such instrument shall be signed by the applicent and attested
or witnessed prior to its execution end delivery by or at the direction of the
conmission.

1910. INSFECTIONS.

Inspection of books, records, and accounts pertaining to leases, anpd
of arezs under lease and facilities thereon, may be mede by inspectors of the

Bivisien of State Lardsr Division. Lessees shall provide means of access and cther

safe and reasonable facilities enabling the inspector to meske inspections, but

such inspections shall not relieve the lessees of full responsibility to discharge

their lease obligations.

1911. LIABILITY.

Each lescee shall be liable for and shall agree to indemnify the State

against any loss, damage, claim, demand or action, caused by, arising out of,
or connected with the construction or maintenance of structures upon the leased
premises, or other use by the lessee and[or agents thereof.

-9~ | 10,712

N B g N kL - S e e e e e g s - - - . S
= e ; S F R TSR e et it £ o i R e o iy K e 2 10 A R . g e T
z . £ - p st - 5 AT S ones el -
s . - % -
s -

j g . ’t‘/ig L

3

&
P
£
Y

%
o

TRTT—
@

hY Y
SR

o
2 *
L Y

4

-
:“*;: ‘J';‘? st




1912. REMITTANCES. g Gy
Remittances to cover fees, rentals, or other payments shall be by :

cash, cashier's cr certified check, postal money order, or personal check sub-
ject to colle' t’.on.

X 1913. JOINT BIDDING.

2o
- s

o [+
o In every case of joint bidding the nemes of all persons, firms, or ;9?5
corporations interested in a particular Jjoint bid shall be specified. £

If a general or limited partnership shall join in the making of a e
Th joint bid, in addition to the specification of the name of such partnership, the 28
Sa o , names and addresses of the general partners responsible for the terms of the } s
iy lease shell accompany the bid.

In the case of & corporation joining in a bid, the names of the presi-
dent, vice-president, secretary, assistant secretary, other officer, attorney-
1n-fact or agent authorized to enter into contracts for the corporation, the
location of the corporaticn's principal office, ard the state of iucorporation

of the corporation shall accompany the bid. ;;
All persons, firms, ¢- corporation who will perticipate in management, ‘~;§;
operation or control under the joint bid shall be specified in the bid. QOthers :=§$é
neeéd not be specified. ,QQJJ
N Nothing herein contained shail be construed to permit a prospecting {«?‘
~ &E permit or lease, or any interest therein, to be held by any person not gquulified Ny
Y ) undér Public Resources Code Section 6801(a), (b) and (e). |
B /'v‘ ,’, S 'Ql
L 3035- 19Lh. BIDDING BY PARTNERSHIP. 3
ol In the event of submittal of a bid by a partnership, either jointly ?é'j
k or individually, except for the purpose of purchasing school land, swamp and g
. overflowed land, and vacant United States 1£ndz tle bidder or bidders shall o
.. Submit & sworn statement witn che bid, in the form of an affidavit, er eertified P
N gtaberpensy that each and every llmated partner is duvly qualified under Section o >
L 6801 of the Public Resources Code. @
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“ EXHIBIT "c" S
California Administrative Code ’
L Title 2
S Division 3. State Property Operations ol
. N Register 55, No. 12 - 8/20/55
L ARTICIE 2. b
IEASING OR OTHER USE OF LANDS £
o L
%o 2000. GENERAL. L
P ; P 5:
25 (a) This article applies to leases of lands for commercial, residen- EAE
tial, recreational, agricultural (including grazing), and all other uses except L e
for the prospecting for or -xtraction of minerals, including oil and gas. Rules | SO

for operétions under leases for the extraction of oil and gas or other hydro-
carbons are to be found in Article 3 and those for mineral extraction leases are
set forth in Article 4. A1l auilhsrizations for use granted pursuant to this
article are subject to the right of the State to grant separate leases for the
extraction of minérals including oil or gas from the lands involved or for other f s
uses not incompatible with the origingl lease. L.

{b) Applications for grazing and agricultural leases shall be oy
ﬂ} addressed to the Bivisien ef State Iands;Division, lh@3 Twelfth Séreed; Sacramento, 1

California= 95814. Applications for other leases under this article shall be '
‘ addre. sed to the principal office at 217 West First Street, Los Angeles 18, i B
R California= 90012, 17

i (¢) Applications reiating to the seme parcel of land shall take

> of precedence in the order of their receipt at the designated office of the commis- 1
2 sion., except that applications filed by cikties, counties and offlcers of the pg L)
= Qtate shall.have prlorzty over appllcaxlons of other persons. g

(d) The initial minimum expense deposits required under the provi- Co
sicns of Section 1903(b) as agplled to leases under this article shall be: -4

s (L) For leases for residential use, and for recreational use B S
’ where the cost of proposed instellations or the preliminar; appraised value A
of the lands does not exceed $1,000: mno initial deposit is reguired. _ dfoé

- (2) For grazing and agricultural leases, and for leases for ;
8 recreational. use where the cost of proposed installations or the prelim- e
- inery appraised value of the lands exceeds $1,000: &85+ $50. a

g (3) For all other leases within the purview of this article: s
$100. oo

sy History: 1. Amendmert filad 8-17-55 as an emergency; effective upon filing };"é
b (Register 55, No. 12). ,

C} 200L. GROINS, JETTIES, ETC. e
A K ; Rop
’ ' (a) Authority *o construct or maintain groins, Jetties, seawalls, R
breakwaters or bulkheads may te granted to pekitiesr subdivisiers public hodies

A | Tik
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of the State, or to private persens if appiiesnt is & a littoral owner or licensee

of such littoral owner.

(b) The commission reserves the right to revoke any authorization
issued unde: this section, when in its judgment, it is to the best interest of
the public g0 to do.

U]

oo

2002. 1ISSEES.

(2) Leases to occupy tide and submerged lands or to construct or
. maintain thereon, wharves, docks, piers, water terminals, pipe lines, lines for
the transmission and distribution of electricity, telephone lines, bridges, and

€q¢ all other structures within the purview of this article, may be granted to the
""4 littoral owner or to the owner of licenses or easements from such littoral
L owners for the proposed ork, or to pelitieal sublivisiens public bodies of the

(b, Leases of other state lands for uses permitted under this
article may be issued to qualified applicants.

Es N 2003. APPLICATION REQUIREMENTS.

ERA S
:“g%j. (a) Forms for grazing and agricultural leases may be obtained from
6 ) A the Sacramento office of the Piwvisiern ef State ILands+Division.

(b) No special forms are required for applications for other uses
within the purview of this article.

(c) Applications for authority to comstruct or maintain structures
enumerated in Section 2001 hereof, and to construct apd maintain commercial
struccures covered by Sectiun 2002 hereof shall include:

(1) Neme, address, and status of citizenship of applicant;
if epplicant is a corporaticn, the corporate name and the name of the

president, secretary, and officer authorized to exerute contracts and
4 leases.
]
R (2) A descripiion of the state lands irvolwed.
1 (3) A statement of the use groposed.
- (4) A plat of the area desired, showing:
(A) Boundaries of parcel applied for, connected %o a
i ' record of survey by courses and distances.
g /" (B) fhe outline of each existing structure on the
a8 | property, each appropriately identified.
P (5) Name and address of each record owner of ad joining property,
| with a statement of the character and use of such property.
/Q ' (6) Plans and eross sections of the prorosed structure or copies
of drawings which may have been submitted to the Corps of Engineers, Depart-
! g ment of the Army. :
35 ; -ie-
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(4) The applicant may be required to furnish such additional infor-
mation and supporting data as the Divisien ef State Lands Division may deem
applicable.

History: 1. Amendment filed 8-17-55 as an emergency, designated effective
9-7-55 (Register 55, No. 12).

2004, DURATION OF IEASES.

(a) The term for which any lease may be issued under this article
shall not be less than one year.

(b) The term for which any grazing, recreational or sgricultural
lease for acreage may be issued shall not exceed five ten years.

(c) The term for which any residential, recreational or campsite
lease for lote may be issued shall not exceed 10 years.

(@) The initial term of any other lease under this article shall not
exceed 15 yeers, except that in the case of easements for rights of way the term
mey be for so long as the lands are used for the specified purpose but shall not
exceed 49 years.

2005. PAYMENT OF RENTAILS.

v2) Rentals for rights of way easements issued for S0 long as the
leased lands are uced for the specified purpose shall be paid in advance in full.

(b) Where the ennual rentsl under any lease issued pursuéent to this
article is less than $25, the rental for the full term of the lease shell be paid

in advance.

(¢) In all other cases within the purvisw of this article, the first
and last yeers' rentals shall be paid in edvance; rentals for intervening years
shal? be paid not later than 15 days after the beginning of each such intervening

year.
2006. TERMINATION.

Leases for grazing or agricultural purposes may be terminated by the
Pivision of State Lends Division under the following conditicns:

(a) Upon the sale of the leased premises: Under these conditions
the lease shell terminate on the date thak -2 patent is issued; of approvel of
sale by the Commission, except that when an application is £il J by en actual
settler to purchase land suitable for cultivation, the lease snall terminate
on the date such application is filea.

(b) Upon the exchange of the leased premlses for federal lands:
In such & case the lesse shall terminate on the date the Stete designates the
lends a3 bases for indemnity selections.

-13- 10,716
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- (c) Upon the surrender of 2 lease thus terminated the lessee shall Y
receive a refund of the unearned rental, or, at the option of the lessee, a new )
) lease shall be issued for the balance of the unexpired term covering any land R
uescribed in the surrendered le=se not disposed of by the State. Toe

/ﬁ° 2007. REPAIR OF DAMAGED STRUCTURES.

< . Nothipg in this article shall be construed to hinder or prevent the .
immediate repair or replaecement of portions of damaged structures for which _—
authorizations have been issued, provided such repair or replacement does not .
deviate materially from the approved plans of the structure. Prompt notice of
o intention to repeir or replace portions of damaged structures shall be given the
e Divisien ¢f State lands-Division.

RN 2008. MARKER.

Vhere reguired by the terms of any lease or authorization, there
shall be installed on each structure, a substantial brass marker not less than o
2% inches in dismeter inscribed "State lands Commission (appilication file pumber ), | s
(structure letter), {type of structure)." e

The msrker will be installed under the direction of the Bivision of jf E
State LandsgDivigion; all cost involved shall be defrayed fyom the expense deposit. :

2009. WARNING SIGN. o,

Vhere required by the terms of any lease or authorigzetion, warning LR
signs and sppropriate markers shall be installed and meintained to show the T
location of partially or wholly submerged structures. Such signs and markers =
shall conform to the requirements of the United States Coast Guard or other B
bodies having Jurisdiction over navigation and safety. | SR

o2 2010. APFROVAL OF PLANS.

The commission may approve or disapprove any plans submitted or
authorize such action. Approval of plans shall be by endorsement thereon.

2011. CONSUMMATION OF IEASE.

{a) The commission shall determine the term of oecupancy, amount of
rental and other consideration, and the amount of bond, if required; the commis-
T sion may then authorize the execution and delivery of the appropriate instrument 2
S permitting occupancy of the land for the approved purposes, subject to the pay- \ %@g

ment and delivery of all fees, costs, bonds, rent or other consideration reguired 9

§ ) by these rules, f'
B (b) The effective date of the beginning of any lease shall be that . 3&2
R | o1 the date of authorization by the commission valess specifically designated é%éig
iy othervise. 7
. R
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EXHIBIT "D"

Caliiornia Administrative Code

Title 2

Division 3. Stete Property OQperations
Register 55, No. 12 - 8/20/55

ARTICLE 5.
SALE OF SCHOOL AND SWAMP AND OVERFLOWED LANDS
2300,  GENERAL.
(a) ILists of the public lands within those counties where such
lands are situated which may be sold by the State Lands Commission cap be
obtained from tke office of the State lLands Division at Sacramento, California

and shell be known as the "sales list". Public lands not available for general
public sale will be retained on a 1list which shall be known as the "lease list".

All lands on the "sales list wili also be available for leasing while certain
lards on the "leese 1list  will be availsgble Tor various types of leases.

The separate listing of a leg~? subdivision or combinations
of legal subdivisions of any section on the "sales list" shall establish the
units which are availlable for separate sale and the basis for adver*isxng for
recelpt of sealed'bzds for eacb such listed unit. ’

, (v) gpllcétions to purchase lands not c¢ontained in the afore-
mentioned "sples lls+7 shall qot be ace: ted for filing, except that applica-
tions to purchase by any pubXic entity .umerated in subsection (n) hereinbeiow
may Be filed ior any lands not appearing on such 1list by reason of any reguest
to have the same withheid from sale for a period 6f tWo years, provided there
is no other basis for such lands not appearing on the "sales list .

(¢) 1ands suitable for cultivation without artificial irrigation
may be sold only to actual settlers and in quantities not exceeding 320 acres
to each settler. ({See Art. XVII, Sec. 3, Const.)

{d) Applications to purchase lands shall embrace lznds in one
county only and in no more than cne United States land district. Vhere desired
lands lie in more than one county or one United States land district, separate
applications to purchase such lands shall be filed for each county or land
district involved.

(e) Iands within the exterior boundaries of a military or Indian
reservation shall not be sold.

(f) In accordance with law, every occupant of a sixteenth or
thirty-sixth section is protected in his occupancy for three months after the
township has been sectionized.

(g) The State makes no guarantee of ingress or egress through
lands adjoining thase applied for.

-15- 10,718
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S (h) Cities, counties, school districts and officers of the
State may heve any lands withdrawn from sale and placed upon the "lease 1list
for their use under purchase or lease, for & maximum period of two years from
date of receipt of uritten request, until the termination of the L45.day notifi-
n cation pe.iod rsli=rred t» in Section 2302(a). During such 45-day period any
o such entity or olficer murt inficate that, subject to availability of funds, it
w%ill prrchase or izass such laads within said two years. At the close of such
Pl h5-day period, suck privilege shall terminate. Thereafier, any public entiis
i enuserated in Section 6223, Fublic Resourcss Cofle, msy obiain the prelerent
B purchase or lease right afforded by said Section £223 by Tiling an sgpropriuee
"9 application.

o ® (1) Upon receipt of an application from any public entity enum-
. erated in subsection (h) atove to purchase or lease any land on the "sales
list" and there being no other purchase application on file, the lands so

s applied for shall be immediately deleted from the sales list and added to the
o "lease list",

(j) The provisions of this article are not applicable to those
applications which were on file as of May 24, 1960 or to such competitive and
. supplemental applications for the same lands as were authorized to be filed by
s the May 2k, 1960 resolution of the Commission. (Minute Ttem No. 22, Minute
£ Page No. 5995). The regulations of the Commission in effect om May 2L, 1960
shall govern action with respect to such applications.

2301. APPLICATIONS |-

o To qualify as a bona fide applicant prior to advertising, a person
‘ shall tender t¢ the Sacramento office of the Commission his complete applica-
tion in the form prescribed, accompanied by & non refundeble filing fee of o
$5.00, plus a minimum expense deposit of $350.00 (see Section 1903 supra). The R
minimum written offer required to qualify an applicetion for filing shall be as )
determined by blanket resolution of the Commission in force at the time of the
Tiling of the application. A cash deposit on account of the offer shall not be
) required prior to edvertised call for sealed bids. In the cese of bids sub- ;
o mitted pursuant to advertised call for sealed bids, there shall be submitted, o
' with the bid form, the filing fee plus the amount of the expense deposit stated S
TN in the advertised call for sealed bifds plus the following appliceble minimum o
. cash (check or money order) deposits on account of the offer; ‘ 2

- (2) The full amount of the appraised value, for parcels w e
T appraised at $500.00 or less; R

R (b) $500.00, for parcels appraiced at wore than $5C0.00 2
< but not wore tnan 3z,500.00; NI
s (@)

20% of the appraised value, for parcels appraised at more o
than $2,500.00.

@ 2302, UNOCCUPIED LANDS KOT SUITABLE FOR CULTIVATION

L6

(2) PROCESSING APPLICATIONS
yo Y S’

[

Upon the receipt of a bona fide application, except applica- ]

" .

-16- 10,729 1°
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tions filed by school districts and those falling within the purview of
Section A223, Public Resources Code, the State Lands Division shall notify
all State agenc.es having a land-acquisition program, soliciting a response
to be received within 45 days from date of the receipt of such application as
to whether such agencies wish to have the land withdrawn from sale for the pur-
pose of leasing or purchasing such lands within two years, subject to the avail-
ability of funds. If any en’.lty referred to in Section 2300 (h) indicates in
writing that it will purchase or lease the appiied-for land within two years,
subject t¢ the availsbility of funde, all private applications shall be can-
celled end ths isngs wiihdzowr from sale, except in instances where any appli-
cation indicetes tray tae land may fall within the purview of Sections 2300(c)
or 2303, in whichk event the private application(s) shall continue in force, at
the option of the applicant, pending clessification of the iand by formal action
of the Commission. In the event no such entity indicates in writing within the
afore-mertioned 45-day perifod that it will purchase or lease the land applied
for within two vears, or if the applicant is a county, city or oIficer of the
tate subject to the provisiscns of Section 6223, Public Resources Code, or is a
school district, the State Iands Division shall prepare an exiimate of the total
expenses requirsi 10 complete processing of the applicaticu(s). If such esti-~ ’
mate exceeds the zmount of expense funds deposited ty any applicant(s), such
applicant(s) shuil be notified to comply with the requirement of Section
1903(b) relating to Jeposit of additional expense funds. Upon receipt of such
additional estimated expense funds, the State Lands Division shall proceed to
appraise the land at its fair market value.

T the event the written offer of all of the bina fide applicants
is less than the appraised value, such applicants shall be given 20 days from
receipt of written notice to amend their original offers, in writing, to an
amount not less than the appraised value. Failure of any appiicant %o so
amend shall cause his application to be cancellad.

In the event the origsnal or any amended written offer of any bona
fide arplicant is at least equal to the appra :d value, the }and shall be
advertised for sale, except that the land may be sold to a county, city, or

officer of the State or a school «. strict at the appraised wvalue without
advertising.

The advertisement shall state a minimum price which he Commission
will consider. Such price shall be the minimum required offer specified by
Commission resolution for all such lands under its jurisdiction or the apprai:ced
value, whichever is greater.

During the period up to 4:00 p.m. of the 30th day following the
date cf first publication of notice of sale, any qualified person may submit
& vid to purchase said lunds. Any such person msy make as many different bids
as he may desire. Bids must be in the form prescribved by the Commission,
sealed and delivered to the State Lands Division at Sacramenic and accompanied
with deposits on account of the offer as set forth in Section 2301, except
that in the case of persons having applications on file prior to the date of
first publication of notice of sale, such persons may amend their applications
by letter; but must comply with provisions of the published notice not already
complied with,
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(b) ESTABLISHING SALE PRICE

All offers recoived pursuant to such advertising sicli ‘
be reviewed by the State Iands Division which shall then fix the pric2 at -~ ° ° §§
which the land shall be recommended to be sold. Such price shall he
exclusive of all processing costs, including, but not limited to appraisal,
advertising, patent and filing fees and shall not be less than ihe appraiscs
value, nor less than the highest qualified offer ar bid receiwved.

g

(c) AWARD

The Commission shall then review the recommendations of
the State Iands Division and mske final awvard to the person making the
highest qualified offer or bid or take such other action as public interest
indicates, subject also to the reservation of the right to reject zuny or
ell bids. '
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(d) PAYMENT OF EXPENSES

Expenses accrued to date of completion of sale or to date
of cancellation or withdrawal which include, but are not limited %o
appraisal, advertising, patent and filing fees, shall e borne by app.icants
or bidders in acsordance with the following:

1. In the event of completion of a sale: by the purchaser
of the lsnd.

2. In the event no sale eseuwss is consummated:

¢29{1) by all applicants, pro-rata, whose applications
"7 are on file on the date of the issuance of the
notice to amend offers required under Section 2302(a),
if all such applicents withdraw or fail to amend
during such 20-day period.

{63(2) by the sole applicant or bidder, if there be no
other application or bid on file at the time cancel-
lation or withdrawal occurs.

£e)(3) by the highest qualified bidder, if such bidder
withdraws his bid, or offer, between the time of
opening of all bhids and formal bid acceptance by
the Commission.

{8j(4) by the person to whom the award is made by the
Commission in the event such person fails to pay
the balence of his offer or bid within the period
provided in Section 23502(e).

() NOTICE TO SUCCESSFUL PURCHASER

Following the award by the Coumission, if additional
monies are due, the State Lands Division shell give written notice to the
person receiving tne award to deposit in cash (check or money ord:r) the

-18-
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-, balance of his offer or bid; within 15 days from receipt of such notice, h
2 Iy except that if tbe award is made to & clty, county, the State or s school o
L district, 60 days ma2y he allowed to deposit the purchase price.
2303. OCCUPIED Ia?
(a) Bona fide settlers occupying lands suitable for culti- B ;a
vation for which plats of survey have been approved shall have 60 days B
after date of settlenent within vhich to file their applications. -
(b) Such applicahts must have resided on and oceupied such )
lands in accordance with law for g period of at leust oxe full year before -
the sale can be authorized by the Commission. [
(c) In accordance with law, if such lands are determined by
the Commission to be unsuitable for cultivation, the occupant shall be a .
preferred purchaser for a Period of six months from the date of the decision. o
g,
(d) Sales of occupied lands shall be accomplished by negoti- e\
ation by the State Iands Division and shall be subject to all of the .7 %
Provisions of this article except Section 2302, hereof. The Commission | Y
shall make the final zward or take such other action as public interest o
indieates. L
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EXHIBIT "B"

Celifornis Administrative Code

Title 2

Division ». State Property Operations
Register 55, No. 12 - 8/20/55

ARTICIE 6.
SALE OF VACANT UNITED STATES IAND
2k00. QUALIFICATION OF APPLICANT.

Vacant Urited States Governmznt lands which have been survayed and are

nonmineral, uappropsiated and unreserved may be purchased from the S*ate by quali-
fied applicants.

(Noteﬁ By resoluticn of the State Lends Commission adopted September 19,
1963, the September 13, 1957 moratorium on the Tiling of indemnity
selection appiications was revoked .n ypaxt so as to allow filings
only by State agencies, City and County governménts and school
districts.)

History: 1. Amendment filcd 8-17-55 as an emergency; designated effec-
tive 9-7-55 (Register 55, No. 12).

240l. APPLICATIONS.

(a) Applications under this article shall be submitted to the
B&gizien of3State Lands;Division, 1463 Twelfsh Sireely Sacramento x4, California=
95814 . =

(v) An applicant desiring to purchase such lands shall accompany his
application, which shall include a legal description of the lané, with all papers
and documents on forms prescribed by the BPivisien of State lands Division ani the
United States Deparument of Interior. He shall furnish a certified check or money

order, payable ic tb: Yreasurer of tke United States; United States Bureau of Iand
Management, in the amount of $2 $5 for each 260 64O acres or fraction thereof

epplied for. In addition, the application must be accompanied by & nonrefundsble
filing fee of §§ and an expense deposit of $l@9 $350 (see Section 1903) and the
amount of the inidial offer of $5 per sere for the iands applied fory; er the
appraised valuey whichever is gresterr The minimum written offer required to
qualify an application for filing shal. be as determined by blanket resolutlon of
the commission in force at the time ¢ of f the filing of the epplication.

Poimimtnter, S p——

(c) Where lands to be applied for lie in more than one county or
one United States land district, separate applications to purchase such lands
shall be filed for each county or land district involved.

History: 1. Amendment to subsection (a) filed 8-17-55 as an emer-
gency; effective upon filing. Amendment to subsection
(b) filed 8-17-55; effective thirtieth day thereafter.
(Register 55, No. 12.)

2402, PROCEDURE.

(a) Upon compliance by the applicant with the provisions of
this article and of law, the Bivisien ef State Lands Division shall forward to the
District Office of the United States Bureau of Land Management a state applicea-
tion that the land applied for be listed to the State in lieu of the bases
surrendered,
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(b) Upon notification by the local office of the United States Buresu
of lLand Management that the State's application for lands applied for has been
“1llowed, the land will be appraised by the State at its fair market value. Aftec
aqpralsal the price will be fixed ab $5 per aere or at the appraised value or at
-he amount determined by blanket resolution of the commission in force at the time
nf Jhe filing of the appllcatlon, vhichever is the greater. The price so fixed
tall be the prlce the prospective purchaser shall be required to pay.

(¢) 1In the event the price fixed exceeds the applicant's original
nffer and he fails to increase said offer to the price set within 20 days after
“3pnenee receipt of written notice, his application shell be canceled and the
ajplication of the State to select the land shall be withdrawn if the commission
50 elects. The applicant shall be entitled to a refund of the deposits placed by
nim less costs incurred by the Pivicien of State Lands Division in processing the
application.

(@) If the offer is increased sufficiently within the prescribed
Leriod to meet the price established; and all other requirements of the law and
this article have been met, publiestion of nektiee of sale will ersuer After she
raguired mevied feollowing sueh publieabion the application will be presented to
the commission fer éppreval- for consideration. If the commission finds that the
public interest is served thereby, approvel of the sale may bz given. Upon
approval by the commission & certificate of purchase for the lend will be issued
in the name of the applicant.

(e) ¢won Xisting of the land to the State by the United States, and
surrender by the applicant of certificate of purchase, a patent to the land will
be issued to tne applicant, and any reraining balance of his expense deposit will
be refunded.

(f) The foregoing provisions of this article are not applicable to
the processing of applications upon the surrender of Certificetes of Indemnity,
,r scrlp, ‘iled pursuant to Section 7413, et seq. of the Public Resourbes Code;
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