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0 MINUTE ITEM 

18 · ADOPTION OF RULES AI\1D REGULATIONS FOR PUBLIC LANDS ADMINISTRATION PROGRAM 
(OTHER THAN SOVEREIGN, TIDE AND SUBMERGED LANDS) - S.W.O. 5238. 

During consideration of Calendar Item 9 attached, Chairman Anderson called 
attention to a letter he had received from former Assemblyman Jack Massion, 
who suggested that the State when considering applications for land sales 
should give preference to persons having adjacent prop~rty. The Executive 
Officer pointed out that this specific problem of preferences had been 
reviewed by the State Land~ Cowm-~ssion at public hearinss, .and that the 
specific problem of granti1ig preferences was disposed of as a matter of 
policy on vote of ~he Commission and also at the suggestion of the Senate 
Natural Resouxces COilll41ttee in that th~ original theory for preference was 
to provide f~r active applications to purchase State lands, and such necessity 
no longP.r exists. 

UPON MOTION DULY MADE, SECONDED, . AND UUANIMOUSLY CARRIED, THE FOLLOWING 
RESOLUTION WAS ADOPTED: 

THE COMMISSION: 

1. ADOPTS THE FmAL RULES AND REGULATIONS OF THE ..!OMMISSION AS SET 
FORTH IN EXHIBITS uB!i, irq", 1'D" .AND "E", ATTACHED lf$RETO AIID MADE 
A PART HEREOF, TO BE Il<JCORPORA'J::m l)NDE!R ARTICIJ!!S l., 2, 5 AND 6., 
RE&'PECTIVELY, OF TITLE 2, DIVISlO?f 3 OF TEE CALIFORNlA ADMINISTRA­
TIVE CODE. 

2.. RESOLVES mAT $5 PER ACRE SHALL BE THE MINIMUM ACCEPTABLE OFFER TO 
QUALIFY APPLICATION$ 1''UR THE PURCHASE OF SCHOOL At~ SWAMP AND 
OVERFLOWED LANDS AND VAClilii' UNITED STATES LANDS AUTHORIZED TO BE 
SOLD UNPER AR~CI.,.'ES 5 AIID 6 {EXHIBITS 11D11 AND 11E1

; :",l'MlACBED). 

3. REVOKES THE GENERAL WITHDRAWAL ORDER ADOPTED I:; RESOLUTION AT TliE 
MEE'SErNG OF MAY 24, 1.960 (MINUTE ITEM 22, PAGE 5995), AND DIRECT 
THAT APPLICATIONS TO PURCHASE SHALL NOT BE RECEIVED OR ACCEPI'ED 
FOR FILII\U UNTIL 8:00 A.M. ON THE 46TH DAY AF.Im ADOPTION OF THE 
REGULATIONS SET FOR~ IN EXHIBITS 11B", "C", 11Dn AND nE". IN THE 
EVENT SUCH 46TH DAY FALLS ON A SATURDAY, SUNDAY OR OTHER LEGAL 
HOLIDAY, THE EFFECTIVE TIME SHALL BE 8:00 A.M. ON THE FIRST 
FOLLOWING WORK DAY. 

The Chairman commended the staff of the Stat1.. Lai~... CcmnissiCin for the work 
that it had done in bringing the public lands '1.'ogr.am up to date. 

Attacb,ment 
Calendar Item 9 (21 pages) 
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CAIENDAR ITEM 

9 . 

ADOPTION OF RULES AND REGULATIONS FOR PUBLIC IANDS ADMINISTR~TION PROGRAM 
(OTHER THAN SOVEREIGN, TIDE AND SUBMERGED LAIIDS) .... W.O 5238. 

The Commission, at its meeting of July 28, 1954, authorized publication of 
proposed regulations governing the administration a.nd nale of school lands for 
receipt of comments a:nd/ or prot,'!sts as required by existing statutes for 
ultimate incor;poration of such regula.tiona into the Ca.liforL.ia. Administrative 
Code. In excess of 100 individuals, c.orporations and public entities, in­
cluding all State agencies having land acquisition programs, were circularized 
with copios of the proposed rules. During the thirty-day publication period 
commencing August 21, 196~, three responses were received as follows: 

l. State De:partment of Conservation 

2. Department of Water Resources 

Mr. Jack Massion 

COMMENT 

Approves dra~ as submitted w.th 
no f'i..1rther .recommendations or 
modifications. 

Meets dep~ent approval. No 
further recommendations. 

Proposes perferentiel. purc~se 
right be acc;:orded to ,a.d'jacent 
land owner (See Exhibit 11.A.11 

attached hereto). 

With respect to the COJDl4.ents submitted by iir. Jack Ma.ssion, suggesting that 
a preferential purchase right be accorded to adjacent land owners~ it is true 
that federal regulations relating to the dis~osaJ. of cert.a.in public d~main 
accord a preferential right to purchase by adjacent land 0wners. The right, 
however, is not extend~~d to adjoininz land owners under all applicable laws 
er regulations. This feature v.as considered by the staff i.."l the review and 
development of the regulations during the p~~t three years, and it is be .. 
lieved also to have been considered by the Se.~ate Fact Finding Committee on 
Natural fiesources, which reviewed the entire proposed program. No favorable 
recommendati~n on this item resulted from these reviews. 

The lands which re.main under the Commission's Jurisdiction have been, for 
the most part, available for sale to the general public for many years • Most 
of the land was acquired prior to 1930, the greater portion having been 
acquired well before 19()0. The ad.joining o-wner has always had the right, in 
common with the general public, to submit appli~ations for the purchase of 
these lands. Pursuant to the oales procedures and re.bU).e.tions in effect for 
abo~t the past 30 yea.rs, a preferential purchase .right ~ .. ~s been accorded to 
the applicant who first filed for the la.nd. Thus, the adjo.:.lling owner ha.G, 
the opportunity to establish his preferential right to purchab~. It has been 
the experience of the staff that as long as someone else had no,. Qpplied 'for 
the lend, the adjoining owner was usually satisfied to allow it t'> i·eme.in. 
idle. Only when another party filec·l l a.pplica.tion did the adjoining ovmers 
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CALENDAR ITEM 2. (CONTD o ) 

indi~ate any real desire to pux:chase, During the period when the land was 
idle, it was often utilized by the adjoining owner, primarily for grazing 
purposes, without compensation to the State, except in situations wh€re such 
trespasses were discovered. 

It may -also be said that if any adjoining land onwer is seriously interested 
in .acquiring any of the vacant State land, he will continue to have the 
opportunity of applying for and bidding on such land under the proposed new 
regulations. The fact that State land is a9,jacent to his holdings would, 
under normal circumstances, cause it to be worth more to him tpen to a person 
}laving no oth~r land holdings in thr~ area. Therefore, if the adjoining owner 
is siricereiy desirous of .a.cqi..liring the land, he sboul.d be in a pos:ttion to 
.submit the highest bid and t);iereby receive the a.ward. 

'nle op~ion expressed in paragraph 2 of Mr. Ma~sion' ·s letter 1 :iildicating that 
a pre~erenti~ purchase right by a cont~guous land owner will eliminate the 
se.l~ of th~ land to P1-'0I!loters ~ ·,o merely- int~nd to he: i it for spec...Uative 
purposes, ~s not necessaril~ in acco1.qa.nce with the situations e.x:peri~ced 
by the Division to dat~. Regardless of whether any purchaser intends to 
acqu~re the ~d .f9r speculative purposes,. the State will receive full m~rket 
value s.t the t;im~ of ;;ale. As above· noted, past experaence has indicated. that 
the 8,djo:t,ning land o"Wller is not always anxious to purchase the land so long 
.as his f;re~ use t~ereof continues und:tsturbed. In most cases wherein any 
acijo~ing land o~m~r has expressed an opinion tha.t he sb.t)ul~ be entitled to 
a pref(:?r~tial right, such objection has been ma.de only after another party 
has fiied a purcha~e application. S~ch few obJec~i9na as· have been ma.de 
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Mr. Me.ssd.on"s proposal is J:1.0t admil!stre.tively i'ess:j.ble as s. COll!!Dission regu. f "'·'. 
l_~tion be

6
. cause of ~isting statutes. It woul.d l;le in di..""eCt conflict with .r::r_; 

to date have not .been carried to the point of pqs~g any administrative 
prob1em • 

~ection 223 of the Public Ees<µrces Code, which al±e$1.d,y g~~.r.ts ~referential L . 
purchase rights to citles, ~ountie~ and officers of the St~~ .. e. Adoption of , . ... / 

:.: .. : ;_.9,;:-. such a regulation would create lega.: complic;e.tions involvlr.g the pre.ferimtial . :;~:_:·: 
~, ·. '-t·~ · vurohaae rights of privat~- applicants pu.~suant tg such reg.:Q.ation vs. the \td 
.-,;-: :,', . 

~~~1 :~:;::r0:6:h:9:~:::::::: :opt~:: ::::u::o::a::::~ies with ·1EJ 
'
0 

•· ;>$'°": respect 'CO s.dmihistration of state school lands.1, among which was the pr~- · -=·~ 
: >;;, :~~~'._ vi~ion for .esta.blif:ihing by resolution rather than by rego..ilation the minim\llll t::, }::~ 
yJ:, J&' :~~:fo:~1e~!;:~r!~~ ~:= ~=ee.~~e=bi~~'.r:af~rt!:Yc~=s~::\~is· ~ 
~;~~; ~!~~~~~j~!:~c~:;:nc~~f~~~a~~~~~l!:4~e~pp~~~:!:.n~;::;;~heil r~::~~ 
~''it Zf, · ~~~:: ~ .!:e:t:~~~~\~~r r:i 8~!~e.~ ;:~~h: ~~~~r:~: ia !!e~8 t:::.i, ·.~.:.1.:/:,~.;.' 
:.::,~_;.~.-1i.-.~,~.',;·.i,~.:· 1 

none of the lands Wlder the ju~isdiction of the Connnission ha.s a value of :. .·. ,_ 
<.: · less than $5 per. acre. Accordingly, it is felt that $5 per acre, in lieu t~-',~~ 
· · :1>;--'- of the $2 minimum heretofore recited, shc>uJ.d be set as the minimum acc ... "'Pta.ble ;,:_<:-'1 

~z~~ ~ ::::::~:::t:: q:::: =~:11~::1:sP::c::e~ommiaa1on, e. period or '~fiJ 
~Ji:-'.'•. ~~~X:!~o~ec~~~~~! !~;~ea~!v!~~~ :a:'11:~:1i:~1:P~~i~~1~bi~~ :!se ~~ 
·~:~n . ~:·.~ 
s~~;~(f-~.~;<-- __ .. . ........ ~2- 10,705 _y~~l~ 
::· ~,, ~- ~:.~: _. :~.z~-.~~~ _. _'· .· _ . '. • . •. --_ -• .·.-.:--... __ . •- _ -;" .: _ ~~- _- ;:_-~,~-~ -~} --~~=t~; ;JJ5-::it;.?·§~(~_,~·'. -:~.-. :::s ~ .; 
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CALENDAR ITEM 9. (CONTD.) 

forms cannot be completed prior to the formal ad.option of ~he regulations 
because of the possibility that the regulai.,ions, as submitt,-:..:!_., might again 
be amended up to the time of Commission, adoption. Some a.Uditional time will 
be required for printing by the State Printer. It is doubtful that the 
amendment and the printing of forms to comply ~nth the new regulations ca.n 
be ac~omplish~d in less than 45 days from the date of adoption of the final 
regulations. 

Attached hereto) as Exhibits "B", "C", "D", and 11E11
, are Articles 1, 2, 5 and 

61 respectively, of Title 2, Division 3 of the California Administrative Cede, 
~~ amended and recommended for adoption. It will be noted that the recom­
mended form or the regulations in Exhibits "B", "C", "D" anr1 "E" submitted 
herewith contain minor modifications of wording from the wording u5ed in the 
heretofore published version for purposes of complet~ness ~µd clarity. These 
minor changes are permissible in that they do not effect any svbstantive 
change from the published version-. 

IT IS RECOMMENnED THAT THE COMMISSION:· 

1. ADOP.r THE FINAL RULES AND REGUIATIONS OF T$ COMMISSION AS SET 
FORTH Il1 EXHIBITS "13°, "C", "D" AND "E\, ATTACHED HERETO :AND 
MADE A PAR~ HEREOF, TO BE INCORFORATED UNDER AR'rICIES 1, 2,, 5 
Al'ID 6, RESPECTIVELY-; OF TITIE 2, DIVISION 3 OF THE CALIFORNIA 
ADMINISTRATIVE CCi!Jf!,. 

2. P~SOLVE THAT ~5 ~EB ACRE SHALL BE THE MINIMUM ACCEP.r.AB!"lll OF~R 
TO ~JALIFY APPL!(!ATIOs.~S ,~Ga THE PURCHASE OF SCHOOL AND SWAMP 
AND OVERF!DWED r:~NDS A.ND VP.:CANT UNITED STATES LANDS AUTHORJZED 

3. 

TO BE SOLD UNDER J\E.'l'IC1~S 5 AND. 5 (EXHIBITS "D,. AND 11E'1 ATTACHEP}. 

REVOKE THE GEN.t!i.AAL W'.rliJU1Rtt.w£_1 ORDER ADOPI'ED BY RESOLUTION AT 
THE MEE~:I~G OF Jvf.AY 24, 1960,, (MINU,CE ITEM 22, PAGE 5995) AND 
D:GHBCT r,tl:fAT AJ?PLICA'.i'7"0NS :':O PURCHASE SHALL NOT BE RECEIVED OR 
ACt:lEPr.&O FOR FI-LING l~IL 8:00 A.M. ON THE 46TH DAY AFTER ADOP­
mroN OF TH'€ f<EGU.L.-ATIONS SET FORTH IN EXHIBITS "B", "C", "D" -AND 
·~0 • IN THE E,vEm' sues l.~H DAY FALIS ON A SATURDAY, SUNDAY OR 
vTflE?", I.EGAL HOLIDAY~ THE EFFECTIVE TIMID SHALL BE 8:00 A.M,. ON THE 
Fir.S1! l~LlOWING WORK DAY. 

At\,ct.1~r.anents 
EJthibit$ "A'', ''2", 110", "D" and "E" 
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State of California 
State Land~ ~ommission 
305 California State Bldg. 
217 West First Street 
Los Angeles, California 

EXHIBIT "A" 

SeptEunber 2, 196l~ 

Re: Proposed change in tht.~ regulations ot' the 
State Lands Commission 

Gentlemen: 

,• • ri'ir -. l#''ti' I' M.,;e. 

In connection with the p.otice of proposed change in the r!=gulQitions of the 
State Lands Commission which is presently scheduled for final hearing in 
Los Angeles, Ca.liforn:i,.a i•.t. ii:oo a.m. on September 21, 1964., the under­
signed would li!-:e to- sugg.est that the regulations be amended to _provide ill 
connection with the sale of school, swamp and overflowed lanJs covered by 
Article 5, ~hat a preferen~e rignt of' purchase be given to the owners of 
contiguous lands. Th'.is would be similar to such prefe:rence right as 
provided in Title 43, Section 250.11 of tr~ USCA. 

It is my belief that in p ... '!Oviding for this preferential right of purchase 
by a contigucn1s land Qwn.er, you are ~limir~ating the sa:e of this 1anq to 
promoters who·d~ ~ot ip.tend to develop this l~d but ~erely to hold it for 
speculative PUI'!loses. This provision would pe_rmit these lands to be plaq~d 
on the county tax roib . The contiguous land owner would be more likely to 
develop this land soon~:r than a speculativ~ purchaser. Also, it would make 
for more uniform 1eAd development programs since the contiguo,,,s land owner 
would incorp9re.te the newJ.y acquired land in his own development program .• 

It is suggested that Article 5, Section 2302 ~nclude ~ new ~uoparagraph (c) 
to read as follows: 

( c) Preference right of pu:rcb.a.se.; declaration of purchaser. The ovmers 
ef contiguous lands have a preference right, fer a period of 30 days after the 
highest bid has been received, to purchase the land offered for sale at the 
highest bid P'l'ice or s.+. three times the ap];')raised price if three times such 
appraised pr:!:,ce is less· than the highest bid price. Such preference right 
may also be as.serted at any time prior to the commencement of such period. 

Very tr,uly yours, 

/sf Jack Massion 

Jack .Massion 

10,707 
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EXHIBI'J~ 11:sn -----
California Adm:i.n:tstrt.1.tive Code 
Title 2 
Division 3. State Property Opera.t20!?.-; 
Register 59, No. 15 w 9ilc/59 

AR'l'lClE 1. 

GENERAL PROVISIONS 

1900. OFEAA1'ING AND ADMINISTRATIVE AGENCY. 

The ~~vieiea e~ St~te Lands Division of the Department of Finance is 
the operating and PAlrdnistrative agency of the State Lands Commission and shall 
perform such duties and functions as may be directed by the Commission~ 

NOTE: Author.ity citetl for Articles l th:rough 6; Division VI (Sectio!'.s 6103, 
,;104, ?105, 610~, 6108, 62!61 62!~8, ·6301, 6321., 6321.2, 6322; 6501, 6501.1, 6501.2, 
6:;.:2, 6703 6504, 6812; 6815, 6828, 6829.,. 6830] 6831, 6871~ 6891, 6897, 6900, 6963, 
6992., 730'7., 7356j ~7'361, 7410;, 7413, 7416, 741:(" 750;.L, 7€01, 7701: 7702~ 77031 7704, 
7705, anf.t. 7766h P7.t~ic Resc:>utces Code. 

Authority cited for Article 7: Se:ction 126, Govermrznt Code. 

History: i. 
2. 

Chapter l originally puoli~~ed 1-22-45 f~itl~ ~~). 
Re]ealer of Cha.Pter 1 and new Chapt~~,i ftled 9-15-51; 
eff~ctive thirtieth day t;her.eaf'tet (Register 25, ?Jo,. 5.). 

l!iDl. DEFilUTIONS. 

As use4 ~~ ~his chapter unless the context otherwise require~: 

{a) 

(b) 

{c) 

(d) 

{e) 

(r) 

The term "commission° means the State Lands Commission. 

The teI1ll "applicant" includes arzy p~rson who files an 
application under these r~es. 

The term "peruonn includes any individ.uaJ1., firm, co-partne:r .. 
ship, company, Eusiness trust, associati2,!!, private 
corpofa+!ori, municipal corporation, public or quasi~public 
c0rporation, county, vity_anfl county, district, pol:ltical 
subdi;-11..sion., department or other instrumentality of go--:ern­
ment. 

The term "inspector" means any employee of the B!:via:i:ea. ef 
State Landa Division duly authoriz~d to al.!t in that capacit}. 

The term "lease" includes a ~rmit, easement or license. 

The term "structureu means any cunstruction works, including.!. 
but not limited to derricks, pipe lines, lines for the trans­
iiii'Ss'ioii and distribution of electricity, telephon~ !1D~i:: 1 
-;-''•srves; piers_. s.1:!-ps.~ .nd wa.:;.~eh\>~ses; also unito Q.t:si;-.:.:.~l t;,, ... 
S:Qt as groins, jettie·s, sea~a.J£1r;;; breah.vraters, or bulkheai!.s. 

-5- 10, 7o8 
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(h) The term "tidelands" means '1he area lyin,g. 'between the eleva­
tion of low water and high water. 

{i) The term "uplands" includes all oth~r classes of land which 
are neither submerged lands nor t~.deland.s. 

( ~» Amons other £_equi~!:!!!~~ the following FAY must be met by ar:y 
app..=J..c:.an_! ~ bidd2r for the purchase;; £[ state school lands, ;wanip andoverflOWed 
lands, or vacant United States lands: Appli~ants must be: 

- --
(l) Persons or associat~ons of persons \fha are citizens o~ 

the United States or who have aeela:ed filed a cl~claru:'~ion of their 
intention of becoming z11c...hi or - --

(2} Any corporation 90 per -~ent or more of the shares of 
which are owned by persons eligit~e ~~ pl.,U'chase lands or to hold a le~~~ 
or permit under subdivision (1) of t.hie; ::'ibsection (a); or any co.fpc..re •,ton 
90 per cent of the shares ot· which ar(" ~:.m.etl either by a corporation 
el!.gible to purchase lands or ta hold a lee.se or permit hereunder., or 1:y 
any comb~natio~ of such eligible persctt..: ~.:: corporations, or both. 

{b) Applications or bids trJ purchase lands by corporations must 
be made in the name .;f the purChaser, subscribed and sworn ''o by the authorized 
officer ther.eof, whose authori.zatio::;. must a.ccompany the qppiicatior.. The seal 
of the ])liPeka.ee;t:; applicant g;:. oid~~~' if flny, must be af.fixed. 

(c) A1plicationo for th~ purchase or lease of state lands by the 
United Statt~.s or any agency thereof, by the State of California or any agency 
thereof, c,:r by local agencies of the state including county, city and county, 
city, di6trict, or other public agency of the state, ate exe~pted from com­
pliance vrith subsections (a.) and (d) of thi-s section. 

(d) Applications for a ~eologicaJ. or geophysical survey permit, 
including core-drilling permits, or a ~equest under the provisi1ns of s~~tion 
6871. 3 of the Public Rescll'.rces Code that lands be offered for b:idding for an 
oil and gas lease, or applications for permits to prospe~t f~r minerals other 
than oil or gas, or for the leasing, or use, or occupan~y uuder a permit or. 
e . .;enient, of any lands under the ju.cifjdiction of the commiz·sion, may be made 
only by the fol1owing: 

(1) Persons or a$sociations of person; wh~ ~re citizens of 
"he Unit~d States or • .,ho have declared their irAtent.ion of beconiing such, 
or who ar~ citizens of any country, dependency, colony, or province: 
the laws, customsJ and regulations of. which permit the grant of similar 
or like pr~.vileges to the citi2'.ens of the United States. 
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(2) Any corporation or corporations organized and ex:i.sting 
under and by v:i.rtue of the laws of the United States or of any state 
or territory thereof; or any corporation or corporations 90 ~r c·~nt nr 
more of the shares of which are owned by persons eligi~la to hold a lease, 
or permit under subdivision (1) or (3) of this subs~ction (d); or any 
corporation or corporations 90 per cent or more of the shares of which 
are owned either by a corporation eligible to ~old a lease or permit 
hereunder, or by any combination of such eligible persons or corporations, 
or both. 

(3) Any al~en person entitled thereto by virtue of any treaty 
between the United States and the nation or country of wnich the a.lien 
person is a citizen or subject. 

(e) Applications may not be received for oi.;. and gas lease:J or 
non-preferential leases for other minerals. Such leases may be issued only 
pursu~nt to proceedings initiat~d by the ~ommission. (See Section 2100 hereof.) 

(f) In every case o~ joint biQ.ding, the name$ of all. persons, 
firms, qr corporations interested in a particular joint bi~ shall be spec~fied. 

(g) Other requirements for applications ·are specified in the 
separate articles hereof. 

History: 1. Amendment filed 0-17-55 as an emergency; designated effective 
9-7-55 (Register 551 Ne. 12). 

1903~ FEES AND EXPENSE DEPOSI'rS. 

{a) Each application shall be accompattj.ed by a filing fee of $5 
(except in the case of a political subdivision or governmental agency from 
which no fiiing fee is required). This fee shall not be ref.unded if the appli­
catio~ is aqcepted and filed. 

(b) In addition to this filing fee an expense deposit shall be 
made in an amo~nt sufficient to cover the costs of the commission in processing 
the application. This d~posi" shall be in the amounts specified in the sep.­
rate articles hereof. Should such initial expense deposit be insufricient to 
cove~ said costs, the applicant shall deposit with the commission with:i.n 20 
day;~ following receipt of ilI'itten notice P,uch additional sum u.s may be specified. 
Fa-J.lure to st;. ~eposit shall ee eea.aiaePP,d. ea.ciae f:el? eaaeellat:lea ef# iolie appliea.-
taoa-r ca.1!.-:1e the application to be cance.:.led without notice: · 

.- ............... _....._ ......... - -- ; 

(c) Any unexpended balance of the expense deposit shall be re.f'Unded 
to th~ applicant. 

(d) Costs of prqcessing the application shall be borne by the 
suc::cess.~ul applicant. The entire expense deposit of tala e~isa.l allothe'r 
applicantq or bidders shall be refunded whenever ae ~a aet tae an awa~d is 
~ ~ ! successful applicant ~ bidd.er..:. ~l:U'Bt:la8.15 '6e acivell'6ia!B'g":' €es"t;s eg 
ppg~es~.iss th2 applie:;l.:\;iga saQ11 ei:? eeJi:se ey tae s~eeei;,~f~ Qppl:f:eQ..~t .. 

.. 7 ... 

, .. -,,' 

v· 
·." ·, 

;::.~ ,, 1 
, :· ','' \ :n , ... 

''*' ~ > \ 
,., ~ 

.; , '., 
' Q ''>-;:; 

" •) 

"'. ::;..;i _ _/ 

' r ,ii' ?' 

? , '• ~ 
,.':' '.- i 

, .. I "i 

.::>...< ,"'1 ~ ....,. ,': 

' - ., . ;~ 
' ' , 

'\, 

J 

, ,)~ ~ 
i~ ,, 

-. '•' --~ 
¢(! .'? 

' , , 

10, 710 /,, _l<': 
t"" ~ 

, ' ' 'r_,.. 

.._._.. . ...., ... __ .,.. __ ~=-"~-- ~ --~,..,.,_ .... ,,..."'_-:--_......,._ - ·-7:0.-oc-:: .. -..... ~_,...-.,..__,,,,,_ .... .,._~,_-~ ...... _, '"•.J.,.,,,__., ~~ "', 
\ ; ,,._ ,, - - ' - ,, ' ~ 



~· . 

,,., "'' .,_ ,..,. 
t/i._ ' 

)%> 

• ,., ;, I'} 

,' 
A, 

·', 
"' .. , 

' " ' ~ ';.,. .... 
v, , 

.'.~ . 
, ,/" ~-? :J• 

,,, 

,,, 
:. 1.-· 

'~ 
'$", ,' . 

')- :~ : ' 

·g.\ 
<) ' ... 

? 

. · o· 
" 

/ . 

l;Q 

.~ ; 

I '._ 
' . 

,·,," 
• I 

0 

0 

<> 
/, --

(e) Fees for the following services performed by the commission 
shall be: 

(1) Certificates of Purchase or duplicates thereof $ 6.oo 

(2) Patents and certified copies of records thereof $10.00 

(3) For certifying a contested case to superior court $~-.oo 

(4) For certifying copies of papers 

(5) For other services performed, fees shall be 
charged based on the costs of the services 
renclered • 

1904. GUARANTY DF!POSITS. 

$ l.00 

The commission may require deposits of either bond or cash to insure 
compliance with terms and conditions of bids, leases, or ~ny o:her agreements. 

1905. OFFICE OF COMMISSION. 

The p1 '.ncipal office .of the ~olnmission of the Pi-:;iisiea e~ State 
Lands D:i;.vision is .California State Building, 217 West First Street, Los Angeles 
12, Ca:J,.ifornia~ 90012. Exr,ept as otherwise dpecified hereinaf'te1 .. , all applications 
shall be addressed to the pr~ucipal office~ 

1906, -T~NGS PJID AP!EARANOES BEFORE COMMISSION .. 

(a) The comm.t.ssion shall meet at its. principal office on the last 
Thursday of each month unless the date and place of meeting are; upon due notice, 
"'therwise designated by at +east two members. 

(b) Busine~~ to be presented to the commission shal.l be filed ~ith 
the P~visiea e~ State Lands~ Divi~ion. 

(c) Pez·.,ons desiring to appear before the commission shoulQ. give 
notice of such intent at least 10 days before the next regular meeting Q.ate. 

1907. RESERVATIONS. 

(a) Whenever it appears that such action is ~n the public interest, 
the commission may reject any application or bid or refuse to approve any work 
or to execute a~ lease or oth~r instrumen~. 

(b) The connnission reserves the right to deviate from the ~ules in 
this chapter whenever it ~etermines that such deviation is in the public interest . 

(c) The commission may reject any application or bid if satisfactory 
evidence of ability to furnish all necessary sites and rights of way for all 
operations contemplated 11$ not furnished or if the experience, equipment, or 
financial status of the applicant or bidder is not considered adequate by the 
commission. 
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1908. BIDDING PROC'EDURES. 

(a) In cases where the law or these rules -require that an award be 
made to the higaest bidder, the commission shall cause notice of intention to 
receive bids to be published. 

(b) The notice shaJ.l describe the laµds offered, state ti~ time 
for receiving and opening bids and indicate that forms for bidding may be 
obtained at an office of the commission. Such notice shall be published at 
least once in a newspaper of general circulation in the county in which the 
lands are situated and may be published at least once in a newspaper of general 
circulation in the City of Los An&eles, or San Francisoo, or Sacramento. 

( c) At th~ tim~ and pla.ce spec:i:'fied in the notice, the sealed bids 
shall be opened _publicly andr eKee~~ as ~~eviaea ia APtieie S; Seetiea 2393ta1 
.8.epee:t:; an award shall be made to the ·highest qualified bidder unless, in the 
opinion of the co!Jl!!lission, the accaptance of the highest qualified bid ~s not 
for the best interests of the State, in which event the ccmmisaion may reject 
aJ.1 bids-. Thereupon.-., new bids may be called for or the commission may refuse 
to call for new bids untµ. .a new application is made and a new d~posit to 
cover the cost a of ad:vel;'tisiug is deposited 'With the commission. 

(d} Not later than 15 days after ~cei;et _2f written notice cf 
the award, except ~ othei:Wi_!!! provided!!! _Article ·2.z.. Section g302(~}, a 
successfu4., bi'dder sb~l pay the first annual rental o~ other coasideration as 
;r~quired and. execut-e and Q.eliver any required do.cuments to the commission. 

1909. EXECUTION Af\ID DELIVERY OF DOCUMENTS. 

{a) !rb~ commission may execute, se~ and gel:j.ver, any µis·tl'lunent ill 
such manner &nd. form- s.s it d.eems ap.Pro_p;riate_ to accompli$P ~he de~~red purposes 
but no such instrumen~ in whatever form shall be cor.strued as. conveying a fee 
title to tide or submerged lands owned. by the S'ta:te. · 

(b) Such in.~trmt~nt shall be signed by the applicant and attestud 
or witnessed prior, to it~ execution and deliverf by or at the direction of the 
~olllD!issioh .• 

1910. INSFECTIONS. 

Inspection of books, records, and. accounts pertaining to leases, ar.~ 
of areE..s under lease and facilities thereon, may be made l>Y inspec·bors of the 
Biv3:sien. e~ S-tate Lat .. dST Division. Lessees shall provide means of access and other 
safe and reasonable f~cilities enabling the inspector to make insp¢ctions, ~~t 
such inspections shal! not relieve the lessees of f'ull responsibility to diacharge 
their lease obligations. 

1911. LIABILITY. 

Each ieb~ee shall be liable for and shall a$ree to indemnify the State 
against any loss, damage, claim, demand or action, ca:ised by, arising out of, 
or connected with the .construction or maintenance of structures.upon the leased 
premises, or other. use by the lessee and/or agents thereof • 
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1912. REMITTANCES. 

Hemittances to cover fees, rentals, or other payments shall be by 
cash, cashier's er certified check, postal money order, or personal check sub­
ject to colle1 t~on. 

1913. JOINT :BIDDING. 

In every case of joint bidding the names of all persons, firms, or 
corporations interested in a particular joint bid shall be specified. 

If a general. or limited partnership shall join in the making of a 
joi'nt bid, in addition to the specification of the name of such p11rtnership, the 
names and addresses of the general. ,Partners re~ponsible for the te.rms of the 
lease shall accompany the bid. 

In the case of a corporation joining in a bid, the ~runes of the ~resi­
dent, vice-president, secretary, ~ssistant secretary, other officer, attorney­
in-,fact or agent ~m:.µorized to· enter into co~tracts for the corporation, the 
location of the corpp~aticn's principal office, a~d the s~ate of iucqtporation 
of the corporation shall accompany the bid. 

All persons, firJllS, o· corporation who will participate in management, 
operation or control under the joint bid shaJ.: be s~ecified in the bid. Others 
need not be specified-. 

Nothing herein cont~ined ~hall be construed to peJ;'lllit a prosp~cting 
permit Ql" lease, or any interest therein, .to be held by any person not qitW.ified 
under Public ·Resou:.t'ces Code Section 680l(a)-, (b) and (c). 

1915T ~14. BIPDING BY PA'i\MRSRIP .. 

In the event of su~Dlittal of ~ bi4 by a partnerspip, either jointly 
or individual.ly, exc-ept for the purpos~ of purch~sing school land, swamp and 
overflowed land, ~ va,cii;E' ~ted Sta.tes~fridz tLe bidder or bidders shall 
submit a sworn statement with ~he bid, in tbe'form of an affidavit, ep ee~tif~ea 
er~a.temeB1i:r that each and every limiteC. partner i'S duly qualified under Section 
68ol of. the Public Resources Code~ 
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California Administrative Code 
Title 2 

EXHIBIT 11 c11 

Division 3. State Property Operations 
Register 55, No. 12 - 8/20/55 

A.t1TICU1 2. 

!EASING OR OTHER USE OF LANDS 

2000. GENERAL. 

(a) This article applies to leases of lands for commercial, residen­
t~al, recr~~tional, agricultural (including grazing), and aJ.l other uses except 
for the prospecting for or ~xtrac~1ion of min~rals, including oil and gas. Rules 
for operations under leases for thu extractiQn of oil and gas or ot~er hydro­
carbons are to be found iµArticie' 3 ~ thq~e fqr min~ral e~raqtion leases are 
set forth in Article 4. All au~~rizations for use granted pursuant to this 
article are subject to the right ot the State to grant separate lease$ for the 
extract-ton of mineralo including oil or gas fro~ the lands involved o+ for other 
uses not incompatible with the original lease. 

(b) Applications for grazing and agricultural. leases. shali be 
addressf#d to t,he B!vis!e:a e! State lands;:Q_~yisionz 1493 Jwelfili StFeet; Sacr8Jli?nto, 
California~ 95814. Applicat!ons. for other lease$-und~r this article sbal.1 be 
add.re, ,sed to the principal pffice at 217 We~t First St:tieet, Los Angel~s l~, 
Cali£orn~a~ 90012. 

( c) App].ications relating to tne aEµne parcel of land shall take 
precedenc~ in the order of their receipt at t~e designated offi~e of the connnio­
sion-r.?.. ex~ept ~ applications fil;ed by c:i:ti~s 1 counti~s and officers of the 
State · sha.J.l. have priority over applications of o.ther persons. · · 

-· ............... ·- ~ - ........ _, .. ~ 

(d) The initial min~mum~xpEnse deposits required under the provi­
sicns of Secti~n 1903(b) as apJ;>lied to leases under this article shall be: 

(l) For leases for residential use, and for recreational use 
where the cost of proposed installations 01· the preliminar~ appraised value 
·of the lands does not exceed $1,000: ·no initial deJ;lOSit is required. 

(2) For grazing and agricultural leases, and for leases for 
reqreationaJ. us~ where the cost of proposed installations 9~ the prelim­
inary appratsed value of the lands exceeds $1,000: $a'"" $SO. 

(3) For all at.her leases with:tn the purview of this article: 
$100. 

History: l. ~ndme~t filzd 8-17·55 as an emergency; effective upon filing 
{Registe!' 55, No. :.2) • 

2001. GRoms, JErrrms, ETC. 
1' 

(a) Authority +,o const:ruet or maintain groins, jetties, seawalls, 
breakwaters ~r bulkheads may ~e g.r·b.n:ted to ~el!ts!ea..t. a~ea:l:v!s±ea.2 public podies 
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of the State, or to ~r!vate pePseas if a~~lkeaat !s a a littoral owner or licensee 
of such littoral owner • 

(b) The comznission reserves the right to revoke any authori?.ation 
issued unde~ this section, when in its judgment, it is to the best interest of 
the public so to do. 

2002. LT~SSEE$. 

(a) Leases to occupy tide and submerged lands or to construct or 
maintain thereon, wharves, docks, piers, water terminals, pi~e lines, lines for 
the transmission and distribution of electricity, telephone lines, bridges, and 
all other structures within the purview of this article, may be granted to the 
littoral owner or to the owner of licenses or easements from such littoral 
owers for the proposed ".,'Ork, or to l?Sl.!tieal suSG.:ivisiess public bodies of the 
State. 

('ti, Leases of other state lands for l.!Sies prarmitted under this 
article may be issued to qualified applicants. 

2003. APEUCATION REQ,UIREME:NTS. 

(a) Forms for grazing and ~ricultural lea1,;;es 'INJ.Y be obtained from 
the Sacramento office of the Bivisiea e! State LandsTDiv.isione 

(J;>) No special f'orms are required for appl.-i:cations for other uses 
vi th:in the p'urview of thi$ article. 

{c) Applic~tions for authority to construct or maintain structures 
enumerated in Section 2001 he-reof, and to construct a~d maintain commercial 
struc·~-ures cov.ered: by Sectiun 0002 hereof shap. inclu4e: 

(l) NB.IJ?.e, addres_§ ..• and status of citizenship of applicant;. 
if applicant is a corporation, ·the c0rporate name and the name of the 
president, secret~y, and officer autbor~zed to execute contracts and 
leas.es. 

(2} A descri_p~ion o'f tl~e state lands ir..volved .• 

(3) A statement of the nae froposed. 

(4) A plat of the area desired, showing: 

(A) Boundaries of parcel applied for, connected to a 
record of survey by courses and distances. 

(B) 'lhe outline of each existing structure on the 
property, each appropriately identified. 

(5) Name and address of each record owner of adjoining property, 
with a statement of the character and use of such property. 

(6) Plans and cross sections of th~ pro~sed structure or copies 
of d~awings which may have been submitted to the Corps of Engineers, Depart­
ment of the 1\.rmy. 
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(d) The applicant may be required to furnish such additional infor­
mation and supporting data as the B!viaiea e~ State Le.nds Division may deem 
applicable. 

History: 1. Amendment filed 8-17-55 as an emergency, a.~signated effective 
9-7-55 {Register 55, No. 12). 

2004. DURATION OF !EASES. 

(a) The term for which any lease rnay be issued under this article 
shall not be less than one year. 

(b) The term for which any grazing, recreational or agricultural 
lease for acreage m~y be issued shall not exceed C!ve ~years. 

(c) The term-for which any residential, recreational or campsite 
lease for lot~ may be issued shall not exceea 10 years. 

(d) The initial term of any other lease -µnder this article shall not 
-P.xceed 15 years, except that in the case of ease.maµts for rights of way the term 
m~y be for so lqng as thP lands are used for the specified purpose but shall not 
eicecd 49 years. 

2005. PAYMENT O'F RENTALS. 

( ~) Rentals for rights <:>f way easements issued. for SQ J;;:>ilg as the 
leased lands at~ used for the specified pur~ose shall be paid in a.Uvance in full. 

(b) Where the annual ,rental under any lease issued J?ursi1ant to this 
a~ticle is less than $g5, the rental for the full term of the lease shall be paid 
in- advance. 

(c) In all othe1r cases within the purviaw of this arti<:le,, the f:i.·t'f.it 
and last years' rentals shall be psid in advan~e; rentals for intervening years 
shaJ, be paid not later than.15 days after th~ b~ginning of each such intervening 
year. 

2006 • TERMINATION. 

Leases for graz!.!.ng or agricultural purposes may be terminated by the 
P~visif.ea e"& State Lands Div_ision under the following conditions: 

(a) Upon the sale of the leased premises: Under these conditions 
the lease shall terminate on the date ~ka~·a pa~ea~ is ~ssaea; of ap~rova.1 of - ........,. .-;,.-

sale by the Commission, except tha~ when an application is f lJ 1 by an actual 
settler to purchase 10,nd su:ttable for cultivation, the laase snail terminate 
on the date such a:ppli·cation is filea .. 

(b) Upon the exchange of the leased pr.~mises for federal lands: 
In such a case the le~se shall te!'lllina.te on the date the State designates the 
lands a$ bases for indemnity selections. 

10, 116 

""--~ ~.!.,..--;>..- _ _.. __ ~--r"- •~-·~_,.....,..,..::.,._,._,..,,_,,_,~_,..;;.__/,,_,_.,~~~ ... ~-""'°"'" ~-.-.... ... _ ... _~,.....,,--,'-'"'°"•-_,- ~;:~.-·.,,._,...,._.,,, __ -;;.. ..._,._~~,...,.._~~~-....-... .. ..--....... _,.., ~..,,,_,.,,.~-,,.,._-;_.....,._~-"'-'-~ ':!''r 

r •,.. • -.~ •' • ,/ ~ ,,~, ~-:-. • , ,,.- ~ • • 

-'· f:, -

\ ' 

-

J,,)-0 

.~ , "I 



- ' , ~. . ~ .. ~J 
;, 

·',,..t . ' /i .:1' 
~--··-·---Qli'u-• ___ s_,_, __ ,_..,. ___________ ..._ ____ ~-------~----·r: // ... ~, I; 

'' ~ " ;.,... ....... ., -·--'4\"1\. .. -·. -· ·---· --
1 '/,,~ 

' , 

' ' 

.. 

"' ~& 'Y''-?-' t).., 

,. ";;f 
~·A,,-?' 

<?f' 
.' I; 

...,,..&__..0.,....,- ' 

0"°1':_!> 
,. ... -,, ... 

~:· <~Y~.r- ~ 
.. /_'1-;-: 

" v 

,g.' 
•) 

~· , 

!) ' 
r,.. ,, , 

{?;\ 
~· - ' 

(c) Upon the surrender of ~ lease thus terminated the lessee shall 
receive a refund of the unearned rental, or, at the option of the lessee, a new 
lc~se shall be issued fer the balance of the unexpired term covering any land 
·..tescribed in the surrendered lec:.se not disposed of 'by the State. 

2007. REPAIR OF DAMA.GED STRUCTURES. 

Nothing in this article shall be construed to hinder. or prevent the 
immediate repair or replacement or"' portions of damaged structurE:.s for which 
authori.~ations have been issued, provided such repair or replacement does not 
deviate materially from the approved plans of the structure. Prompt notice of 
intention to repair or replace p9rtions of damaged structures shall be given the 
B~YisieR ~i State Lands~Division. 

2008. MARKER • 

Where required by the terms of any lease or authorizat1on; there 
shall be installed on each structure, a substantial brass marker not less than 
~ inches in diameter inscribed "State I.ands Commtssion (application fi1e number), 
(structure letter), (type of structure)." 

The ~.rke;r will be installed under the dire,ction qf t~e Bivi5ion ef 
State Lands1Divie,ion; all cost involved shali be defra.ted f,~·om the expense deposit. 

.i---

200?. WARN:tNG SIGN. 

Where reqµired by the terms of any lease or authorizatio~, warning 
;;igns and 'l.ppropriate markers shall be :J.nstalled and maintained to show the 
location of partially or wholly submerg~d struct·Jres. Such signs ~nd. markers 
shall conform to the requirements of t~e United States Coast Guard or other 
bodies havi,~ jurisdiction over navigation and: aaf~ty. 

2Cl0e APJROVAL QJf PIA.NS. 

The commission may approve or dis~pprove any plans submitted or 
authorize such action. Approval of plans shall. be by endorsement thereon. 

20J.l. CONSUMMATION OF !EASE • 

(a) The commission shail ~etermine the term of occµpancy, amount of 
rental and other consideration, an~ the amount of bond, if requ~red; the commis­
sion may then authqrize the execution and delivery of the appropriate instrument 
permitting occupancy of the land for the approved purposes, subject to the pay­
ment and delivery of all fees, costs, bonds, rent or other consideration re~uired 
by these rules, 

(b) The effective date of the beginning of any lease shall be that 
01 the date of authorization by the commission uales~ specifically designated 
otherwise. 
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EXHIBIT "D" 

Cali~ornia Administrative Code 
Title 2 
Division 3. State Pro~erty Operations 
Register 55, No. 12 - 8/20/55 

AHT!CLE 5. 

SALE OF SCHOOL JUID SWAMP AND OVERFLOWED LANDS 

2300. GE!ij:RAL. 

(a} Lists of the public lands within those counties wh~r.e such 
lands are situated which may be sold by the State Lands Commission ca~ b~ 
obtained from the o~fice of the State Lando pivision at Sacramento, California 
and sha.11 be known as the "sales list'' • Pur,;llc le.nds not available for general 
pubJlic sal;e will be re:tained on a '11_~~- .Which shall be kn~wn as th~. "le~se list". 
m lands.' on the 11 Sales list." w-;f_ll' also be available for leasing while certain 
-iaa.s _ vn the 11 ~ase l;l.st" Will be available for various types of leases. 

Th~ s~parate listing of a J_eg"'·J. S\lbdivi$.i.on or combina.tionia 
of legal subdivisions of any sec~ion on th~ 11 saleslist" Shall estab~isb; the 
univ~ which are availabl~· for separat~ sale_ an¢!. the basis for adve.rtising for 
~i:pt o.f qeale.d bids for -eac::~ Erudh li&ted Wii t. 

. (b) Appliqations to pur!:ha.se laµds not contained in the afore~ 
mentioned ., S!?.les lis~"- sha:).1 .11ot be:: acr- ~ed for filing, ·except that . applica­
t.i,on,s . to purCpa$e: by any pub~ ent{ty ·"cim~+-atEF!i _in subse~tion (h} herainbelow 
may be file_d for any la.has. not app_~ar~ng 01). s~ch 11.st b;y_ :r~a.son of any request 
to ·hav~ the ~am~ 'Withheld from sale for a period of' ~~o yea_rs~· provid~d there 
is· no other basis for such lands not appearing. on the' 11 si;i.J.es list11

• 

(c) ta~ds suitable for cµltiva.tion without artificial urigation 
may be sold only to actual settlers an~ in qua,~tities not exceeding 320 acres 
to each settler. (See· Art.. XVII, ·sec • ;-, Const. ) 

( d) Applications to purchase iand.s shall embrace lands in one 
county only and in no more than cne !Jnited States land district. 'Where desired 
lands lie in more than one county or one United States land district, separate 
applications to purchase such lands shall be, file~ for each county or land 
district involved. 

(-e) Lands within the exterio:r boundaries o:f' a military or Indian 
reservation shall not be sold. 

( f) In e.~cordance With law 1 every occupant of a sixteenth or 
thirty-sixth section is protected in his ocCl!pancy for three months after the 
township has been sectionized. 

(g) The St&te ma.ltes no guarA.ntPP. of fngress or egress through 
lands adjoin'lng th.~e ap1>lie.d for. 
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(h) Cities, counties, school districts and officers of the 
Ste.te may have any lands withdrawn from sale and placed ~ the "lease list" 
tor their use under purchase or lease, for a Illci.Ximum period of two years from 
date of receipt ~~ uritten request, until the termine.tion of the 45pday notifi­
cation pe_·iod re;~·2rred t" in Section 2302(a). Durlng such 45-day period any 
such entity or o;.t!.cr?r mu.rot im~dcate that, subject to availability cf funds, it 
':fill :twr.cha.se or: J.~ase euc..h \a~ds "t-Y'ithin said two yearf:. At th~ close o'f such 
45.,.day pexiod, .such privilege shall t.e~lnate. $ Therea.ft~T .l' an;.>1 p·ublic {~:iti~ 1 

en~erated in Section 6223, Pilhlic Resources Code, mey obtain th~ pref~rent. 
purchase or lease rig..nt afforded by said Se.:tion 6223 by t'ili!:g a.."'! ~.,pp.ropri!...t? 
application. 

(i) Upon receipt of an application from any public entity enum­
erated in subsection ~h)- above to purchase or lease any land on the "sales 
list" and there being no other purchase application on file, the lands so 
~pplied for shall be immediately deleted from the sales list and added to the 
"lease list•t • 

(j) The provisions o:f this article are not appl:tcable to those 
applications which were on file as of 1.fay 24, 1960 or to such competitive and 
supplemental applications for the same lands as were authorized to be filed by 
the V~y 24, 1960 resolution of the Commission. (Minute Item No. 2'd!2 Minute 
Page No. 5995). The regulations of the Commission in effect on l~y 24, 1960 
shall govern action with respect to such applications. 

2301. APPLICATIONS 

To qualify as a bona fide appli.cant prior to advertising, a person 
shall tender tc the Sacramento office of tpe Commission his complete applica­
tion in the f~.rm prescribed, accompanied by a non· refundable filing ~ee of 
$5-·0Q, plus a minimum expense ·deposit of $350.ou (see Section 1903 supra). The 
minimum wri~ten o:f:fer required ~o qualify an application 'for filing shall be as 
de·ter'llined by blanket resolution of the Commission in force at the time of the 
filing of the appiication. h cash deposit on account of the offer shall not be 
required prior to adverttseg call for sealed bids. In the c~se of bids sub­
mitted pursuant to acivertism;L call for :;ealed bids, there shall be submitte~ 
with the· bid form, the f'ili11g fee plus t.he amount of the expense deposit stated 
in the advertised call for sealed bids plus the following applicable minimum 
cash (check or money order) deposits on account of the o:ff'er1 

(a) The full amount of th~ appraised value, .for pa.reels 
appraised at $500.00 or less; 

(b) $500goo, for parcels apprais~d at more than $5CO.OO 
bu-c not .more tnar.. $~~, 500. CtO; 

(c) 2o:/o of the appraised value, for parcels apprai'3ed at tnore 
than $21 500.00. 

2302 • UNOCCUPIED LANDS IWT SUITABLE FOR CULTIVATIO?! 

(a.) PROCESSING APPLICATIONS 

Upon the re¢eipt of a bona fide application, except e.pplic~-
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tions filed by school districts and those falling within the purview of 
Section 6223, P'1bJ~c Resources Code, the State Lands Division shall notify 
all st~Le ag~nc~es having a land-acquisition progrem, soliciting a response 
to be received within 45 days frow date of the receipt of such ap:plica·tion as 
to whether such agencies wish to have the land withdra\-m. from sale for the pur­
IiOSe 0£ leasing or purchasing such lands within two years, subject to the avail­
ability of funds. If any en~lty referred to in Section 2300 (h) indicates in 
writing that it will purchase or lease the applied-for land •ti.thin two years, 
subject tr the availabili~y of funds, all private applications shall be can­
celled er-.:.d. -tho: :;_~ilqf ~·-t,hd_;,-._Tu"r fr-o.m sti.:;,a, except in instances vhere any appli­
cation indicates 1a:.e.'t ~~ ... ~ land may fall within the purview of Sect:tons 2300( c) 
or 2303, in which eVt}nt the private application(s} shall continue in force, at 
the option of the ap1">licant, pending cle.ssification of the llµid b;r formal action 
of the Commission. In t.he event no such entity indicates in writ:Lng within the 
afore-~a~tioned 45-day perfod that it will purchase or lease the land applied 
:for within two years, or. ir the applicant is a county, city or o!'ficer of t'.P.e 
State subject to the provi·sions of Section 6223, Public Resour~es Code, or is a 
school district: the State I.ands Division shall prepare an e~t:tmate of the total 
expenses requi .. c~·l to complete processing of the ap.Plicat.i011(s). If such esti- · 
mate exceeds the ~:mo1mt of e~pense funds depositecl by any applicant(s), such 
applicant(s) ~ht:J.1 b~ notified to comply with the requirement of Section 
1903(b) relat.;tng t<:> <l.apQsit of additional expense fund.S. Upon receipt of such 
additional estimated expense funds, the State Lands Division shall proceed to 
appraise the land at its fair market value. 

In the even-c the ·written offer of all of the b ma .fide applicants 
is less than the appraised value, such applicants shall be given 20 days from 
receipt of 'written noti~e to amend their original offers,, in ·writing, to an 
amount not less than the appraised value. Failure 'of any appJi~ent to so 
amend shall cause his application to be cancellad. 

In the event the orjAep,p.al or any amended written offer of any bona 
fide ~::_..plicant is at lea.st equal to the a.ppr~ 1d value, the land shall be 
advertlsed for ~ale, except that the land may be sold to a coUL\ty, city, or 
officer of the State or a school ~-~trict at the appraised value without 
advertising. 

The advertisement shall state a minimum price which -t;he Commission 
will consider. Such price shall be the minimum required offer s~ecified by 
Commission resolution for all such lands under its jurisdiction or the apprair,ed 
value, whichever is greater. 

During the period up to 4:00 p.m. of the ;oth day following the 
date of' first publication of notice of sale,, any qualified person may submit 
a uld. to purchase saj.d lu.nds. Any such person ms.y make as .many different bids 
as he may desire. Bids must be in the form prescribed by the Commission, 
sealed and delivered to the State Lands Division at Sacramento and accompanied 
~Tith deposits on account of the offer as set forth in Section 2301L except 
that in the case of persons having applications on file prior to the date of 
first publication of notice of sale, such peroons may amend their applications 
by letter; but must comply with provisions of the published notice not alrea~ 
complied with. 
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{b) ESTABLISHING SALE PRICE 

All offers rec;~i ved pursuant to such advertising sill-11 
be reviewed by the State LBJ.1ds Division which shall then fix the pr.:~'? at · · · 
which the land shall be recommended to be sold. Such price shall be 
exclusive of all processing costs, including, but not limited to appraisal~. 
advertising, patent and filing fees and shall not be less tba~ t~e apprais~~ 
value, nor less tha.n the highest qualified offer or bid receiv~d. 

{c) AWARD 

The Commission shall then review the recommendations of 
the State Lands Division and make final award to ti1e person making the 
highest qualified offer or bid or take such other action as public interest 
indicates, subject also to th~ reservation of the right to rejec~ any or 
all bids.- - - .,_.. - - - - - -

Expenses accrued to date of completion o~ sale or to date 
of cancellation or Wit~drawal which include, but are not limited to 
appraisal7 advertising, pat~nt and fi.ling fees, shall be borne by app:1cants 
or bidders in ac.?.ordancc with the :following: 

l. In the event of' completion of a sale: by the purchaser 
of the la,nd. 

2. In the event no sale eeel:il"~~ ~ consummated: 

ta·Hl) ·- by all ap11licants, pro-r~ta, whose applicat~.9ns 
are on file on the date of the issuance of the 
noti~e to runend offers required under Section 2302(a), 
if all such applicants 'Withdraw or fail to amend 
during such 20-day period. 

b-3 the sole applicant or bidder, if there be no 
other application o~ bid on file at the time cancel­
lation or withdrawal occurs • 

by the highest qualified bidder, if such bidder 
withdraws his bid, or offer, between the time of 
opening of all bids ~nd formal bid acceptance by 
the Commission.. 

by t~e person to whom the award is made by the 
Commission in the event such person fails to pay 
the balance of his offer or bid within the period 
provided in Section 2302(e}. 
--~~~~~----~-~._.. ___ ____ 

(e) NOTICE TO SUCCESSFUL PURCF.ASER 

Following the award by the Coaunission, if additional 
monies are due, the State Lands Division shall give written notice to the 
person receiving t.ne al>ia.:rd to deJ?osit in cash (check ·or money ord,!:r,) the 
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balance of his offer or bid; within 15 days 
except that if to~ awa.i·d is made to & city, 
district, 60 days may be allowed to deposit 

2303. OCCUPJED !A?lDS 

<-' 

.. 

f~om receipt of such notice, 
county, the State or a school 
the purchase price. 

(a) Bona fide settlers occupying lands- ~uitable for culti­
v~tion for which plats of survey have been approved shall have 60 days 
after date cf se'ttlen.1e~t within which to file their applications. 

{b) Such applicahts must have resided on and occupied such 
lands in accordance With law for a period· of at le1:1.st o:::~ full year before 
the saie can be authoriZ9d by the Commission. 

{c). In acc~)l'da.nce With law, if such lands are determined by 
the Commission to -be unsufta'Qle for cultivation, the occupant shall be a 
p~eferred purchaser for a period of six months from the date of the decision. 

(d) Sales of occupied lands shall L~ accomplished by negoti­
ation by the State I.ands Di vision and 8ha.J.l be subject to all of the 
provisions of this article excep·t Section 2302, hereof. The Commission 
shall make the final ~~d or take such other action as public interest indie,ia.tes,. 
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Ce.li.Cornia Administro.ti ve Code 
Title 2 
Division J• State Property Operations 
R~gister 55, No. 12 - 8/£0/55 

ARTICLE 6. 

SALE OF VACANT UNITED STATES IAND 

2400. QUALIFICATION OF APPLICANT. 

Vacant Ur!ted St~tes Governw~nt lands which have been surv~yed and are 
nonmineral, UI.Lapprop.t iated and um·efJerved may be purchased from the S"' .::Lte by quali­
fied applicants. 

(Note: By resoluticn of' the State Lands Commission ado:pted September 19, 
1963, the September 13, 1951 moratorium on the filing of indemnity 
selection applications was revoked :.n :pai-t so as to allow filings 
only by State agencies, Ctty an4 County governments and school 
districts.) 

History: 1. t.mendnient fll~~ 8-17-55 as an emergency; designated effec­
tive 9-7-5.5 (Register 55, J'io. 12). 

2401. APPLICATIONS. 

(a) Applications under this article shall. ·be submitted to the 
Bivis~eB af7State Lands;Division, 1493 rrre!ftk StFee~1 Sacramento 14, California~ 
95814. ,. -· 

(b) An applicant desiring to purcha..se such J,.ands· shall accompany his 
application, wh~ch shall includ~ a legal dc;?scription of the lan~) with all papers 
and documents on forms prescribed by the ~visi:ea ef State I.ands Division anti the 
Un!ted S~ate$ Depar~~ent of Interior. H~ shall furnish a cert~!ied check ~r money 
order, payable tc 'tr: 'b'eaelil>el:1 ef t~ Yai:t,·eel Statea1 Un_ited. Sta~~s Burea.q. of Land 
r~nagement, in the amoUn.t of $2 $5 for each lee 640 acres or fraction there'Of ---­
applied for. In addition, the application must be GC~ompanied by a noni:e~~daQ~ 
filing fee £.! !2, and an expense deposit of $199 $350 (s~e Section 1903).:!. aaa ~he 
amecmt ef tke ia!tial. effep ef $5 ~el:1 ~~e.Fe ieF tae laaas a~11:!-iea fe~; eP the 
a»~~a!sea value; waieaeveP ~s g~eateF~ The minimum written offer lequired ~ 
qualify an application for filing sh~L be as determined by 'blank.et resolution ',rf 
the conn;nISsion in force at the time pf the filing of the epplication. ~ - ~ _,_...... ,...._... - ..,_,_ ... _ ____.. -- - _..........._ __ _ 

(c) Where lands to be applied for lie in more than one county or 
one United States land district,, sepa;.~ate applications t.o purchase such lands 
shall be filed for each county or land district involved. 

History: 1. Amend.ment to subsection (a) filed 8-17-55 as an emer­
gency; effective upon filing. Amendment to subsection 
(b) filed 8-17-55; effective thirtieth day thereafter. 
(Register 55, No. 12.) 

2402. PROCEDURE. 

(a) Upon compliance by the applicant with the provisions of 
this article and of law, the B:!:v!siea ef State Lands Di.vision shall forward to the 
Distri~t Office of the United States Bureau of Land Management a sta.'te appl~ca­
tion that the land applied for be listed to the State in lieu of the bases 
surrendered. 
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(b) Upon notification by the local office of the United States Bureau 
of Land Management that the State's application for lands applied for has been 
rll0wed, the land will be ~ppraised by the State at its fair market value. After 
c2~raisal tb9 price will be fixed a~ $5 ~e~ ae~e ei' ~the appraised value 2!: ~ 
~he amount deterillined by blanket resolution of the commission in force at the time 

_;;f- ~he filing of the !3-PPlication, whichever is the greater. The price so fixea­
r ~~all be the price the prospective purchaser shall be required to pay. 

(c) In the event the price fixed exceeds the applicant's original 
0ffer and he fails to incr~ase said offer to the price set within 20 days after 
taa~aaee receipt of written notice, his application shall be canceled and the 
a)plication of the State to select the land shall be w:f:~.pdra'Wll if the commission 
so elects. The applicant shall Qe entitled t~ a refund •>f the deposits placed by 
ilim less costs incurred by the lH:v:i:i;:!ea e~ State Lands Dlvision in processing the 
application. 

(a,) If the offer is increased suffic:i,ently within the presc;ribed 
~eriod to meet the price established; and all other requirements of tpe law ?lid 
:his article have been met, ~~el!eatie~ ef aet~ee ef sale will easae~ At~er ~he 
:~q~i~ee ~eF!ea fellewimg e~eh p~elie~tiGa the application will be pr.esente~ to 
the commisb~On fe~ a~~~eval~ for consideration. If the commission finds that the 
public interest is serve~ therebi.!_ approval E!_ the sale ~~ ~ ~iven •• · Upori -
approv~l by the commission a certificate of purchase ·ror the land will be issued 
in the nB.IJle of the applic~nt. 

(e.) i:J:,:>bn listing of' the J..and to the State by the United, States,, and 
surr~nder by the ~pplicant of certifiqate of purchase~ a paten~ to th~ land will 
be istued to tn~· applicant1 and an~ ~~r;aining balance or his expense depo~it will 
be refunded. 

(f) ~ fpregoing ~revisions £!. ~ article ~ !!!?..~ ~pl2licable ~ 
the processing g! appl1cation,:;i upon the surr.ezider £!: Certif:Lc.ate s of Indemnity, 
:.;r · sc~ip, filed ~ursu~nt ~ Section 7IiI3.z. ~ ~eq1 of the Public Reso~ces Code~ 
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