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MINUTE ITEM 

25. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, 1:'.R.C. 22o6.l, SANTA 
BAR"8ARA COUNTY; TEXACO INC. ., W.O. 5349. 

After consideration of Calendar Item 16 attac1ed, and upon motion duly made 
and unanimously carried, the following resolution was adopted: 

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO TEXACO INC. A DEFERMENT OF 
DRILLING REQu:IREMENTS UNDER OIL AND QAS LEASE P.R.C. 22o6.l THROUGH JUNE 13, 
1965. ALL OTHER TERMS AND COIID!TIONS OF WE LEASE ARE TO R™Ailf IN FULL 
FO~CE AND EFFECT. 
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CALENDAR ITEM 

16. 

REQUEST FOR DEF.ERMENT OF DRILLING .REQUIREMENTS, P,R.C. 2206.1, SANTA El\.RBARA 
COUNTY; TEXACO INC. - W.O. 5349. 

State Oil and Gas Lea$e P.R.C. 2206.1, covering approximately 3,84o acres of 
tide and submerged lands in Santa Barbara Co1~ty, was issued July 25, 1958, 
pursuant to competitive public bidding, to Texas Company, ~!onterey Oil 
Company, and Newmont 011 Company. On October 26, 1961, all interests were 
assigned to Texaco Inc. 

The lessee fulfilled the drilling requirements to April 5, 1962. The Com­
misston on February 27, 1962 (Minute Item 29, page 7725); on August 28, 1962 
(Mitfute Item 12, page 8256); on March 28, 1963 (Minute Item U, page 8136); 
on August 29, 1963 (Minute Item 15, page 9175), and onAprU 29, 1964 
(~~ute Item 18, page 9841), granted deferments of driLling requirements 
through December 13, 1964. During the period January 3l., 1964, t_o Feb": uary 15, 
1964,. 'J!exaco Inc., ~s op~rator, drilled and abandoned an explo:t:"atory well, 
fulfili!ng the drilling requirements through J~~ 13, i964. An application 
has been received from T.exaco Inc. requesting a further Jeferment of drilling 
requirements for a period of nine month~ from Decemper 13, 1.964. 

Tl;le ope!"ator t · .... ~te~ ti the.t. wind and sea conditions during t.he wint ~r season 
create hazards which i.1:t.0.~· s~riously jeopardize drilling operations, and 
end.angel: be. y.h tj;.e c~ews au.1 eq_uipment utilized. The requested postponem~:-!t 
will permit sp1.tddin0 during tf,te summer, when o_perat:j.ona.l conditions are 
optiinum~·" , 

According tc ·!e;.-teco_, info ... '1!1a.tlcn developed during the d:t-Uling of the most 
recent well n~~~~sitated ~ co~~ete review of all. geological. anu g~ophysical 
data relati .. ~g t.;; tile lease~ ~H~is review was conducted. Its results demon .. 
str~:,ed ·u~•) t.leed for ad.diti.o:.1al El.dvanced-technique seismic work, to extend 
ccverbi{~ d.Il,t.1: t~ ..tesist in j·esolving problems of' interpretation of the older 
seism~-c cx.!lt:a. !_'-'.~esee h~~ now con-._r~-·-:_ shooting of 44 miles of seismic line, 
eit a cost of a,ppic.J. l:rat~lJ ~221 000, "'"' i'rov.ide de.ta req1J~ i~: ~o J!la.h further 
~c:t.i"lity en- the J.ea1;. : • necause of the highly sophi&ticatt:<l. .methods required 
to iuterpra-t ':;his 'ttpe ~f seis~·. information, leseee antl.cipates that se·.~~'al 
®17.i;hs will be £equtred to analyze the rest.!ts and to integrate them with 
ex:istiog da~a. Develoz..llent of the presently known producing zones is con­
si:d•ere<i' c:Q'Ji'~:.ete, and .additional. exploratory drilling will be· necessary. 

'JJ,;:JW...;t. -~Qmnenced drill i:.tg operations on the subject lease abm;1.t 2i years 
befo~e the required drilling date, and diligently pursued the drilling 
operations thereafter. 

ConsiP,ering the three-year drilling term, a 120 ... aay period allowed betueen 
drilling wells, and the 543 actual days required to drill the 12 wells, 
the drilling period might have been extended to September 1966. However, 
since e~rly and continuoas drilling and completion of the prod1icing wells 
has been an econowic advantage to both the State a.r.d Texaco, tbe lessee 
chose to e.dveince the dri~.ling-progra:m schedule. 
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CALENDAR ITEM 16. (CONTD :l 
In confo1"Jllance with current Commission practice of granting deferments.for 
periods not in excess of six months, 

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO 
wt.l\NT TO TEXACO INC. A DEF.ERMENT OF DRILLJNG BEQUIREMENTS UNDER OIL AND GAS 
!EASE P.R.C. 2206.l THROUGH JUNE 13, 1965. ALL OTHER TEBMS AND CONDITIONS 
OF THE !EASE ARE TO REMAm IN FULL FORCE AND EFFECT., 
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