42, PROPOSED RULES AND REGULATIONS FOR PUBLIC LANDS AIMINISTRATION PROGRAM .
(OTHER THA. SOVEREIGN, TIDE AND SUEMERGED LANDS) - W.0. 5238. '

After ccuside.ation of Calendar Item 47 attached, and upon motion duly med:
and wzanimously carried, the following resolution was adopted:

YAE EXECUTIVE OFFICER IS AUTHORIZED TO INITTATE PROCEDURES UNDER THE PROVISLiw'S
OF SECTION 11420, ET SEQ., OF THE GOVERNMENT CODE, FOR CONSITARATION OF AMEND-
N MENTS AND/OR REVISIONS OF ARTICLES 1, 2, 5 AND 6 Gi* TITLE 2, DIVISION 3 OF THE
L CALIFORNIA ADMINISTRATIVE CODE, RULES AND RECULATIONS OF THE STATE LANDS

‘ COMMISSION AS PROPOSED IN EXMIBITS "a", "=, "2" AND "D" ATTACHED HERETO.

:  Attachment
& - Calendar Ttem 47 (14 pages)
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PROPOSED RULES AND REGULATIONS FOR PUBLIC LANDS ADMINISTRATION PROGRAM
(OTHER THAN SOVEREIGN, TIDE AND SUBMERGED LANDS) - W.0. 5230.

The Commission, at its meeting of September 16, 1963, adcpted specific
policies and procedures relative to the administration of public lands
under its jurisdiction other than sovereign, tide and submerged lands.
These policies require certain revisions of existing regulations of the
Commissiop set forth under Title 2, Division 3 of the California Adminis-
trative Code. Specificelly, Article 5 of Title 2, Division 3, relating
to the sale of school and swamp and overflowed lands, is required to be
completely revised while minor changes are required to be meie in Articles
1, 2 and 6.

Attached hereto as Exhibits "A", "B", "C" and "D" are Articles 1, 2, 5 and
6, respectively, as revised, in keeping with the policies adopted on
September 16, 1963.

IT IS RECOMMENDED THAT THE COMMISSION AUTHORiIZE THE EXECUTIVE OFFICER TO
INITIATE PROCEDURES UNDRR THE PRQVISIONS OF SECTION 11k20, ET SEQ., OF THE
GOVERNMENT CODE, FOR CONSIDERATION OF AMENDMENTS AND/OR BEJISIONS OF
ARTICIES 1, 2, 5 AND 6 OF TITIE 2, DIVISION 3 OF THE CALIFORNIA ADMINISTRA-
TIVE CODE, RULES AND REGULATIONS OF THE STATE LANDS COMMISSION AS FROPOSED
IN EXHIBITS "A", “B", "o AND "D" ATTACHED HERETO.
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ﬁ EXHIBIT "A"

Y ‘:% Amend Article 1. As Follows:
Si‘“ GENEFAL PROVLSIONS

?‘?f?; 1901. DEFINITIONS.

As used in this chapter unless the context otherwise requires:

(a) 7The term "commission" means the State Lands Commission.
(b) The term "applicant” includes any person who files an
applicaticn under these rules.

(¢) The term "person” includes any individusl, firm, co-partner-
ship, compauy, business trust, association, private
corporation, municipal corporation, public or quasi-public
corporation, county, city and county, district, politicali
gubdivision, department or other instrumentality of govern-

5 ment.

Z;j‘j (&) The term "inspector" means any employee of the Division of
T State Iands duly authorized to act in that eapacity.

i \

P (e) The term "lease" includes a permit, easement or license,

v (f) The term "structure" means any construction works, including,
el but not limited %o derricks, pipe lines, lines For the trans-
o> mission and distribubtion of elect.icity, telephone lines;

@;’ s ' vharves, plers, slips; and warehouses; also units designed to
P act as groins, jetties, ssawalls, breakwaters, or bulkheads.

© {g) 'The term "submerged lands" means the area lying below the
e elevation of low water in the beds of all tidsl and of
: nontidal navigable waters.

;‘*& (h) The term "tidelands" means the ares lying between the eleva-
2 tion of low water and high water.

jeser

S (1) The term "uplands" includes all other classes of land which
S5 are neither submerged lands nor tidelands.

e 1902, APPLICATION REQUIREMENTS.

(a) Among other requirements the following mey must be met by any
j applicant or bidder for the purchase of state school lands, swamp and overflowed
4;; lands, or vacant United States lands: Applicants muct be:

oo (1) Persons or associations of persons who are citizens of
s I the United States or wko have deelaved filed a declaration of their
y Ve intention of becoming such; or

-2~ 10,319
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EXHIBIT "A" (CONTD.)

(2) Any corporation 90 per cent or more of the shares of
which are owned by persous eligible to purchase lands or to hold a lease
or permit under subdivision (1) ¢f this subsection (a); or any corporation
90 per cent of the shares of which are owned either by a corporation i
eligible to purchase lands or to hold a lease or permit hereunder, or by |
any combination of such eligible persons or corporations, or both. ;

(v) Applications or bids to purchase lands by corporations must .
be made in the name of the purchaser, subscribed and sworn to by the authorized P
officer thereof, whose authorization must accompany the aprliruation. The seal :
of the perehssgers applicant or bigder. if any, must be affixed.

(c) Applications foa the purchase or lease of state lands by the o
United States or any agency thereof, by the State of California or any agency i
thereof, or by local agencies of the state including county, city anéd county, j
city, distriect, or other public agency of the state, are excepted from com-
pliance with subsections (a) and (d) of this section.

(d) Applications for a geological or geophysical survey permit, t e
ineluding core-drilling permits, or a request under the provisions of Section s
3871.3% of the Public Resources Code that lands be offered for bidding for an ‘ :
oil and gas lease, or applicaticus for permits to prospect for minerals other e
than oil or gas, or Ifor the leasing, or use, or occupancy under & permit or B > o
easement, of any lands under the jurisdiction of the commission, mey be made A
only by ‘the following: '

(1) Persons or associations of persons who are citizens of 7
the United States or who have declared their intention of becoming such, "
or vho are c¢itizens of any country, dependency, colony, or province, e
the lews, customs, and regulations of which permit the grant of similar C
or like privileges to the citizens of the Uni.ed States.

(2) Any corporation or corporations organized and existing
under and by virtue of the laws of the United States or of any state
or territory thereof; or any corporation or corporations 90 per cent or
more of the shares of which are owned by persons eligible to hold a lease,
or permit under subdivision (1) or (3) of this subsection (d); or any /
corporation or corporations 90 per cent »r more of the shares of which o
are owned either by a corporation eligible to hold a lease or psrmit '
hereunder, or by any rombination of such eligible persons or corp ~+ioms,
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or both, {0
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(3) Any alien person entitled thereto by virtue of any treaty o

between the United States and the nation or country of which the alisa 5”1;
person is a citizen or fubject. L7 g

(e) Applications zay not be received for oil and gas leases or ;””i
non-preferential leases for other minerals. BSuch leases may be issued only ot
pursuant to proceedings initiated by the commission. (See Section 2100 heresf.) P
o,{/« ;‘g
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EXHIBIT "A" {CONTD.)

(£) 1In every case of joint bidding, the names of all persons,
firms, or corporations interested in a particular joint bid shall be specified.

(g) Other requirements for applications are specified in the
separate articles hereof.

1903, FEES AND EXPENSE DEPOSITS.

(s) Each application shall be accompanied by a filing fee of $5
(except in the case of a political subdivision or governmental agency from
which no filing fee is required). This fes shall not be refunded if the appli~

cation is accepted and f£iled.

{b) In addition to this filing fee an expense deposit shall be

made in an amownt sufficient to cover the cosis of the commission in processing

the application. This &Pponit shall be in the amounts specified in the sepa-
rate articles hereof. Shouid such initial expense deposit be insufficlent to
cover sald costs, the applicant shéll deposit with the commission within 20

days following reéceipt of written notice such additional sum as may be specified.

Failure to so deposit shall be eensidered eause for caneelsition of the appliea-
Tie¥s cause the égylicationkgg be cancelled without notice.

{e) Any unexpended balance of the expense deposit shall be refunded

to the applicant.

(R) Costs of processing the ~oplication shall be borne by the
successful applicant. The entire expense deposit of bthe erigined all other
applicants Qr*bidders shell be refunded whenever he s me% the an award is
mede 4o a . succesatul applicant or bidder. pursuens: %o aéyersisiagz Gesss of
@reaesséng the appiiessien. Bhali be berde by the sweeessful agpiioante

(e) TFees for the following services performed by the commission

shell be:
(1) Certificates of Purchase or duplicates thereof $ €.00
(2} Patents and cextified copies of records thexeof  $10.00
(3) TFor certifying a contested case to superior court $20.00
{4) For certifying copies of papers $ 1.00
(5) TFor other services perfoimed, fees shall e
charged based on the costs of the services

rendered.

1908, BIDDING PROCEDURES.

(&) In cases where the law or these rules require that an award
be made t~ the highcst bidder, the commission shall cause notice of intention

to receive bids to be published.

10,521 _
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EXHIBIT "A‘f (CONTD, )

(b) The notice shall describe the lands offered, state the time
for receiving and opening bids and indicate that forms for bidding may be
obtained at an office of the commission. Such notice shall be published at
least once in a newspaper of general circulation in the county ir which the
lands are situated and may be published at least once in a newspaper of general
circulation in the City of Yos Angeles, or San Francisco, or Sacramento.

{c) At the time and place specified in the notice, the sealed bids

shall be opened publicly ands exeept as previded im Avbiele 55 Seebien 25@54&-}
hereefy an award shall be made to the highest qualifiel bidder uniess, in the
opinion of the commission, the acceptance of the highest qualified bid is not
for the best interests of the State, in wnich event the copmission may reject
all bids, Thersupon, new bids may be called for or the commission may refuse
to call for new bids until a new application is made and a new deposit to

cover the costs of advertising is deposited with the commission.

(@) Not later than 15 days after receipt of written notice of
the awerd, except as otherwise provided in Article 5, Bection 2302(e), a
successful bidder shall pay the Tirst annual rental or other consideration as
required and execute and deliver any required documents to the commission.

1915. BIDUING BY PARTNERSHIP.

In the event of submitisal of a bid by a partnership, either jointly
or individually, except for the purpose of purchasing school land, swanp and
overflowed land, end vacant United Stetes land, the bidder or bidders shall
submit & sworn statement with the bid, in the form of an affidavit, er eersified
statemensy that each and every limited partner is duly qualif’.ed under Section
€801 of the Public Resources Code.

10,322
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| ,;; | EXHIBIT "B" . i&

Amend Article 2. As Follows 2z
W%Q;
o LEASING OR OTHER USE OF LANDS e
2000, GENERAL. 5o
- @,
o (a) This article applies to leases of lands for commercial, resi- ’? ot
L dential, recrestional, agricultural (including grazing), snd all other uses s
e except for the prospecting for or extraction of minerals, including oil and
A gas. Rules for operations under leases for the extraction of oil and gas or 1.7
v other hydrocarbons are to be found in Article 3 and those for mineral extraction A
leases are set forth in Article 4. All authorizations for use granted pursuant 189
to this article are subject to the right of the State to grant separate leases IR
ke for the exiraction of minerals including oil or gas from the lands involved or o
BN * for other usges not incompatible with the original lease, b
e | (b} Avplications for grazing and agricultural leases shall be ? 2
5 ’ addressed to the Pivisien ef State Iands; Division, 1h63 Pwelfth Streety | S
o Sacramento, Californias 95814, Applications for other leases under this article o
5 Tt shall be addressed to the principal office at 217 West Firce Street, Ios Angeles Cboe
o - 12, Californias, 90012, | 3%
] @ {c) Applications relating to the same parcel of land shall take "
AT | , precedence in the order of their receipt at the designated office of the L
ST commissions, except that applications filed by cities, counties and officers of
the Stete shall have priority over applications of other persons. . C A
LKA  (d) The initial minimm expense deposits required under the provi- '
sions of Section 1903 (b) as applied to leases under this article shall be:
f)"ﬁ (1) For leases for residential use, and for recreational use

where the cost of proposed installations or the preliminery appraised e
value of the lands dces not exceed $1,000: no initial deposit is required. "

ca W R e e

(2) TFor grazing and agricultural leases, and for leases for
recrestional use where the cost of proposed installations or the preli-
o ) minary appraised value of the lands exceeds $1,000: $25« $50.

& v,

W O‘QQ

; (3) For all other leases within the purview of this article:
100, -

e :
& ﬁ P . v
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2001. GROINS, JETTIES, ETC.

SN | (2) Authority to construct or maintain groins, jetties, seawalls, ¥ .
breakwaters or bulkheads may be granted to peiisiesi subdivisiens piblic bodies | I
S of the State, or to privete persens if appiieant #s 2 & littorsl owner or s
L licensee of such littoral owmer.
S : -6- o
oy 10,323 |
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ﬁ (b) The commission reserves the right to revoke any authori- T
e zation issued under this section, when in its judgment, it is to the best
R, interest of the public so to do. f
A of 2002. LESSEES. .o
- 5"§&:’,
s (a) Ieases to occupy tide and submerged lands or to construct or °
= maintain thereon, wharves, docks, piers, water terminels, pipe lines, lines for ;
. the trensmission end distribution of electricity, telephone lines, bridges, and L
sot all other structures within the purview of this article, may be granted to the | N
2 1ittoral owner or to the owner of licenses or easements from such littoral "
S cwners for the proposed work, or to perisiead pubdivisiens public bodies of the Y
S State. ’
R 2R | o o
SHES (b) ILeases of other state lands for uses permitted under this o
¥ &5 article may e issued to qualified applicants. i
“ f 200%. APPLICATION REQUIREMENIS. 7_“
o (&) Forms for grazing and agricultural leases may be obtained B
e 3 from the Sacramento office of the Bivisien eZ State Lendse Division, S
- ¥ ) 4 ?V%
Toyped (b) No special forms are required for applications for other uses s
I @ within the purview of this article. '
m {c) Applications for asuthority to construct or maintain structures :
f Y enumerated in Section 2001, hereof, and to construct and maintain commercial
- structures covered by Section 2002 hereof shall include:
L « . - . e L o . . ) ‘ ‘ -
. (1) Neme, address, and status of citizenship of applicart; | 2
if applicant is a corporation, the corporate name and the nene of the
president, secretary, and officer authorized to execute contracts and &
o leases. P
s (2) A description of the state lends involved. ’
(%) A statement of the use proposed.
S (4) A plat of the aree desired, showing:
o () Boundaries of parcel applied for, conngcted to a
L record survey by courses and distances.
/ (B) The outline of each existing str .ure on the s
' ; property, each appropriately idencified.
; J (5) Name end address of each record owner of adjoining property,
T with a statement of the character and use of such property. -
IS Ne
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EXHIBIT "B" (CONTD.)

(6) Plans and cross sections of the proposed structure or
copies of drawings which may have been submitted to the Corps of Engineers,

Department of the Army.

(d) The applicant may be required to furnish such additional infor-
mation and supporting data as the Division of State Iands may deem applicable.

2004. DURATION OF LEASES.

(b) The term for which any grazing, recreationsl or egricuitural
lease for acreage may be issued shall not exceed £iwe ten years.

2006. TERMINATION.

Leases for grazing or agricultural purposes may be terminated by
the Division of State Iands under the following conditions:

(a) Upon the sale of the leased premisés: Under these conditions
the lease shall ierminate on the date thkat & patent is issued; of approval of
sale by the Commission, except that when an application is flled by an actual
settler To purchase laud suitable for cultivation, the lease shall terminate
on the date such epplication is filed.

(b) Uvon the exchange of the leased premises for federal lands:
In such a case the lease shall terminate on the date the State designates the
lands as bases for indemnity selections.

{¢) Upon the surrender of a lease thus terminated the lessee shall
receive a refund of the wnearned rental, or, at the option of the lessee, a nevw
lease shall be issued for the balance of the unexpired term covering any land
described in the surrendered lease not disposed of by the State.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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EXHIBIT “C"

Amend Article 5 As Follows:
Delete Entire Present Wording and Substitute:

SALE OF SCHOOL AND SWAMP AND OVERFLOWED LANDS
2300. GENERAL.

(a) Lists of public lands which may be sold by the State Lands Commis-
sion can be obtained from the office of the State Lands Division at Sacremento,
California.

~(b) No application to purchase lands shall be filed for lands not
contained in the afnre-mentioned list. The separate listing of descriptions or
combinations thereof within each section on such list establishes the svailatiility,
for separate ssle, of each such listed parcel.

(c) ZLands suitable for cultivation without artificisl irrigation may
be sold only to actuval settlers and in quantities not exceeding 320 acres to each
settler. (See Art. XVII. Sec. 3, Const.)

(a) Applications to purchase lands shall embrace lands in one county
only and in no more than one United States land district. Where desired lands lie
in more than one county or one UniteZ States land district, separate applications
to purchase such lands shell be filed for each county or land distriet involved.

(e) Lands within the exterior boundaries of a military or Indian
reservation shall not be sold.

(£f) 3In accordance with law, every occupsnt of a sixteenth or thirty-
sixth section is protected in his occupancy for three months after the township
has been sectionized.

(gy The State makes no guarantee of ingress or egress through lands
adjoining those applied for.

(h) Cities, counties, school districts and officers of the State may
have eny lands withdrawn from sale, for their use under purchase or lease, for a
maximum periocd of two years from date of receipt of written reguest, until the
termination of the 45-day notification period referred to in Section 2302(a).
During auch 45-day period any such entity or officer must indiczte that, subject
to availability of funds, it will purchase or lease such lands within said two
years. At the close of such 45-day period, such privilege shall teéerminate.
Thereafter, eny public entity enumerated in Section 6223, Public Resources Code,
mey obtain the preferential purchase or lease right afforded by said Section 6223
by filing an appropriate spplication.

(1) Upon receipt of an application from any public entity enumerated
in sub-section (h) above to purchase or lease any land on the "sales 1ist" and
there being no other purchase application on file, the lands so applied for
shall be immediately deleted from the sales list and added to the “lease list."

~g-
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5 EXHTBIT "C" (CONTD.) b

A

S
S I

) (j) The provisicns of this article are not applicable to those appli- ,;;9
. cations which were on file as of May 24, 1960 or to such competitive and supple- S
mental applications for tae same lands as were authorized to be filed by the May 2k,
& 1960 resolution of the Commission. (Minute Item No. 22, Minute page No. 3995). S0
The regulations of the Commission in effect on May 2k, 1960 shall govern action RS
with respect to such spplications. s
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L - 8
O EXHIBIT “C" (CONID.)
e 2%01. APPLICATIONS Z(-‘*
Y/ To qualify as a bona fide applicant prior to advertising, a person gy
D shall tender to the Sacramento office of the Commission his complete application o
° in the form prescribed, accompanied by a non-refundeble filing fee of $5.00, plus .
, a minimum expense deposit of $350.00 (see Section 1903 supra). The minimum written S
2 offer required to qualify an application for filing sghall be as determined by o,

ilﬁr bilanket resolution of the Commissior in force at the time of the filing of the

o application. A cash deposit on account of the offer shall not be required prior
to advertiged call for sealed bids. In the case of bids submitted pursuant to
advertised call for sealed bids, there shall be submitted, with the bid form,
S the filing fee plus the amount of the expense deposit stated in the sdvertised
T call for sealed bids plus the following applicable minimum cash (check or money
= | * order) deposits on accoant of the offer.

o (a) The full amount 5f the sppraised valus, for parcels
- - appraised at $500.00 or less;

e (b) $500.00, for parcels eppraised at more than $500.00

/3°$ . but not more than $2,500.00; 7 9@

o . e

B T (¢) 20% of the appraised value, for parcels appraised at more 1
a:fﬁ (::}' 2%02. UNOCCUPIED LANDS NOT SUITABLE FOR CULTIVATION :;f?
i‘iﬁf ' (a) PROCESSING APPLICATIONS . " f-Qé
ol Upon the receipt of a bona fide application, except applications e
Te op . filed by school districts and those falling within the purview of Section 6223, B A
i ® <

Public Resources Code, the State Lands Division shall notify all State sgencies e
. having a land-acquisition program, soliciting e response to be received within o
s | b5 days from date of the receipt of such application as to whether such agencies i
wish to have the land wiihdrawn from sale for the purpose of lessing or purchas-
T ing such lands within two years, subject to the availability of funde. If any
entity referred to in Section 2300 (h) indicates in writing that it will purchase
SR . or lease the applied-for land within two years, subject to the availability of e
P funds, all private applications shall be cancelled and the lands withdrawn from i
L sale, except in instances where any application ifdicates that the land mey fall Y
o within the purview of Sections 2300{c) or 2303, in vhich event the private appli- o7
7 cation(s) shall continue in force, at the option of the applicant, pending :lassi- °
fication of the land by formal action of the Commission. In the event no such e
P entity indicates in writing within the afore-mentioned 45-day perisd tuet it will 2
§>Jf purchese or lease the land applied for within two years, or if the applicent is b
D a county. city -r officer of the State subject to the provisions of Section 6223, e
e Public Resources Code, or is a school district, the State Lands Division shall v o
I prepare an estimate of the total expenses required to complete procesaing of the L
A epplication(s). If such estimate exceeds the amount of expense funds deposited | K
R by any spplicant(s), such applicant(s) shall be notified to comply with the reguire- b o
2% (::) ment of Section 1903(b) relating to deposit of sdditionel expense funds. Upon .
S receipt of such additionnl estimated expense funds, the Stete Lands Division shall

O - =10~ i e
10,328 s
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g ( EXHIBIT "¢" (CONTD.)
| ’?l proceed to appraise the lan? at its fair market value. .°1

e | In the event the written offer of all of the bona fide applicents is
. less than the appraised value, such applicants shall be given 20 days from receipt N
o of written notice to amend their original offers, in writing, to an amount not o

less than the appraised value. Failure of any applicant to so amend shall cause -
his application to be cancelled. "

o In the event the original or any amended written offer of any bona ﬁ' .
PO | fide applicant is at laagt egual to ‘the appraised value, the land shall be adver- | R
R tised for sale, except that the land may be sold to a county, city, or officer e
A | of the State or a school, disirict at the appraised value without advertising. 3y
S PR

4 The advertisement shall state & minimum price which the Commission - | A
will consider. Such price shall be the minimum required offer specified by Com- . ,‘
I | . mission resclution for all such lands under its jurisdiction or t..e appreised g
- ‘ value, whichever is greater. o

During the veriod up to 4:00 p.m. of thé 30th day following the )
date of first publication of notice of sale, any qualified person may submit a -
bid to purchase said lands. Any such person may make as many different bids as
he may desire. Bids must be in the form prescribed by the Commission, sealed 2
and delivered to the Sitate Lands Div...on at Sacramento, gdccompanied with deposits A
on account of the offer as set forth in Section 2301 except thét in the case of o
pérsons having applications on file prior to the date of first publication of
notice of sale, such persons may smend thely spplications by letter, but must
comply with provisiéns of the published notice not already complied with.

= (b) ESTABLISEIE: SALE PRICE Ny
A £11 offers received pursuant to such advertising shall be
PO revieved by the State Lands Division which shall then fix the price at vwhich the el
-0 land shell be recommerided to ©3 sold. Such price shall bé exclusive of all o
y- =t ‘ processing costs, including, but not limited to eppraisal advertising, patent
s end filing fees and shall not be less than the appraised value, ncr less than 3

o | the highest gualified offer or bid received. -

(c) AWARD {7

. The Commission shall then review the recommendations of the
L State Lends Division and make finel award to the persc~ making the highest
vyl 4 qualified offer or bid or take such other action as pu.lic interest indicates,

: (d4) PAYMENT OF EXFENSES:

= : Expenses accrued to date of completion of sale or to date of 1‘
L cancellation or withdrawal which include, but are not limited to appraisal,
:; o advertising, patent and filing fees, shall be borne by applicants or bidders
o in accordance with the following: .
2 s : / v
’ ? . 1. 1In the event of completion of a sale: by the purchaser = 5
o , of the land. .
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EXHIBIT "¢ (CONTD.)

2. In the event no sale occurs:

(a) by all applicents, pro-rata, whose applications
are on file on the date of the issuance of the
notice to amend offers reguired under Section 2302(a),
if all such applicants withdraw or fail to amend
during such 20-day period.

(b) by the sole applicani or bidder, if there be no
other application or bid on file at the time cancel-
lation or withdrawal occurs.

{c) by the highest quelified bidder, if such bidder
withdraws his bid, or offer, between the time of
opening of all bids and fovmal bid acceptance by
the Commission.

(e) NOTICE ®0 SUCCESSFUL PURCHASER

Following the award by the Commission, if additional monies
are due, the [tate Lands Division shall give written notice to the person
receiving the award to deposit in cash (check or money order] the balaace of
his offer or bid, within l5 deys-from.receipt of such notice, except that if
the award is made to a city, county, the State or a schpol district, £0 days
may be allowed to deposit the purchase price.

2303. OCCUPIED LANDS

(a) Bona fide settlers occupying lands suitable for cultivation for
vhich plats of survey have been approved shall have €0 days after date of settle-
ment within which to file their applications.

(b) Such applicants mush have resided on and occupied such lands
in accordance with law for a periocd of at least one full year before the sale
can be authorized by the Commission.

(¢) 1In accordance with lew, if such lends are determined by the
Commission to be unsuitable for cultivatian, the occupant shall be a preferred
purchaser for a period of six nonths from the date of the decision.

(a) sales of occupied lands shall be accomplished by negotiation
by the Stute Lands Division and shall be subject to all of the provisions of
this article except Section 2302, hereof. Tne Commission shall meke the final
avard or teke such other action as public interest indicates.
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EXHIBIT "D"

Amend Article 6. As Follows:

SAIE OF VACANT UNITED STATES LANDS

2401, APPLICATIONS.

(a) Applications under this article shall be submitted to the State
Isnds Division, of State Lands, 403 Twelfth Strecs, Sacramento 4, California

9561k,

(b) An applicant desiring to purchase such lands shall accompany
his application, which shall include a legal description of the land, with all
papers and documents on forms prescribed by the DPivisien of State Iands Division
and the Imited States Department of Interior. He shall furnish & certified check
or money order, payeole to the Treassurer of the United States, in the smount of
§2 $5 for each 369 SO acres or fraction thereof applied for. In addition, the
application must be accompanied by & ncnrefundable filing fee of §§ and an exp=use
deposit of $206 $350 (see Section 1503). end $he amwsunt of the initisl effer ef-
%5 per 2ewe for the i8nds appkied for; ey the cppraised valuey whichever is |
greaterr The minimum written offer required .- guelify an application for flling
shell be as determined by blanket resolution of the commission in force at the
tim° of T the fillng of the appllcation.

{c) Where lands to be applied for lie in more than one county or
one United States land district, separate applications to purchase such lands
shall be filed for each county or land district involved.

2li0p. FROCEDURE.

(a) Upon compliance by the epplicant with the provisions of this
article and of law, the Divisien ef State Lends Division shall forwerd to the
District Office of the United States Bureau of Land Management a state applica-
tion that the land applied for be listed to the State in lieu of the. bases
sarrendered.

(b) Upon notification by the local office of the United States Bureau
of Land Management that the State's application for lands applied for has been
allowed, the land will be appraised by the State at its fair market value. After
appraisal the price will be fixed e% §f per aere or at the appraised value or at
the amount determined by blarkel resolution of the commission in force at the t~“°
of the filing of the applicatlon, whichever is the greater, The price so fixed
shall be the price the prospective purchaser shall be required to pay.

(¢) 1In the svent the price fixed excreds the applicant's originel
offer and he fails to increase said offer to the price set within 20 days after
tssuaneze recelpt of written notice, his application shall be canceiel and the
application of the State to select the land shali. be withdrawr if the commission
s0 elects. The applicant shall be entitled to & refund of the derosits placed by
him less costs incurred by the Pivisien eof State Lands Division in prccessing the
application.
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EXHIBIT “D" (CONTD.)

(d) If the offer is increased sufficiently within the prescribed
period to meet the price establishedrand all other requirements of the law and
this article have been met, publieabtion of nobtiece of sake will ensuer After the
Fegaired peried follewing sueh sublieabion the application will be presented to
the commission fer apprevak-: for consideration. If the commission finds thet the
public interest is served thereby, approval of the sale may be given. Upon
approval by the commission & certificete of purchase for the lend will be issuzd
in the name of the applicant.

(e) Upon listing of the land to the State by the United St tes, and
surrender by the applicent of certificate of purchase, a patent to ‘the land will
be issued to the applicant, and any remeining balence of his expense deposit will
be refunded.

(f) The foregoing provisions of this article are not applicable to
the processing of applications upon uhe surrender of Certificates of of indemnity,
or scrip, filed p pursuant to Section 7#13 et seq. of the Public Resources Code.
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