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MINUTE ITEM

18. REQUEST FOR DEFERMENT GF DRILLING REQUIREMENTS , P.R.C., 2.06.1, SANTA
BARBARA COUNTY; TEXACO INC., - W.0. 5091.

After consideration of Calendar Item 8 attached, and upon mot.on duly made
and zarried, the following resolution was adopted:

THE ZXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO TEXACO INC. A JEFERMENT OF
ngiama REQUIREMEW,S UNDER OIL AND GAS LEASE P.R.C. 2205.] TH3IOUGH DECSEMBER 13,
By~

TBE DWFEAMENT IS TC BE SUBJECT TO THE EXPRESS CONDITION THAT DURING THE PERIOD
THEREOF THE LESSEE WILL PERFORM ONE OF THE FPOLLOYING ACTIONS:

1. INITIATE A RENEWED DEVALOPMENT PRCGRAM FOR THE LEASE; OR
2. QUITCLAIM THE UNDEVELOPED IFASE AKEA; OR

5. FPRESENT ADEQUATE BASES FOR CONSIDERATION AS 1) FURTHER DEFERMENT OF
DRIZLING REQUIREMENTZ UNDER THE LEASE. ’

ALY, OTER JExdS AN CONDITIONS OF THE LEASE ARE T0 REMAIN IN “ULL FORCE AND
EFFECT.
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CALENDAR ITEM
8.

REQUEST TOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2205.1, SANTA BARDARA
COUNTY; TEXACO INC. - W.0. 5091.

State 011 and Gas Lease P.R.C. 2206.1, covering approximately 3,840 acres ox
tide and submerged lands in Santa Barbara County, was issued July 25, 1958,
pursuant to competitive public vidding, to Texas Company, Monterey Oil
Company, and Hewmont Oil Company. Ou October 26, 1961, all interests were
agsigned to Texecc Inc.

The lesses fulfilled the drilling requirements to April 5, 1962. The Commis-
sion on February 27, 1962 (Minute Item 29, page 7725); oo Augnst 28, 1962
(Minute Item 12, page 8256); on Merch 28, 1963 (Mimute Ttem 11, pags 8735}
awd ox sugust 29, 1963 (Minuls Tiem 15, page O175), grented dePerments of
8riTiing reyuiremonts wnider thiz lesse through Aprii 2, 106k, During the
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period Jemedzy 33, 196l <o Pebruary 15, 1904, Texace wriliied and sheudoned

an 2kploratyyy well on the Iease; fulfilling the 4xilling cognimsments
Trreugh June I3, 1%54%. An application has been ressived fruam Texnco Inc.
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requesting o further deforment of dxiliing requirements for 3 perlod of mine
gy Do e T2 0L ) R
wontis from June 13, 1564, e

Pecording to Texaco, information devsloped during the drilling of the secenc
well necéssitates & complete review of all geophysical and geological data
related tc the lease. The review is necessary because of the high cost of
Grilling in this aves, the preliminary cost figure for e recemt well being
$219,000, and will ineclude reiz;tez:pre‘iza‘hion of seismic records in the entire
area as well as data developed on the lease itself. Iocation of faulting by
selamic mesns has proved difficult, and it may e necessary to conduct em
ad@itional gurvey to resolve the problems encountered. Devalopment of the
Presently known producing zones is considered complete, and adaitional
explo¥atory drilling will be necesrary.

Texaco »cmmenced drilling operations on the subject lease about 2% years
before the required drilling dale, and diligently pursued the drililing opera-
tions thereafter.

Considering the three-year drilling term, a 120-dsy period allowed between
drilling wells, and the 543 actual days raquired to drill the 12 wells, the
drilling period might have seen extended .o Se~vember 1966. However, since
early an¢ ccntinuvous drilling and completion . the producing wells has been
an economic advantage to both the State and Texaco, the lessee chose to )
advance ‘the drilling program schedule. 6T

In conconance with current Commission practice of granting deferments for e, x
periods not in excess of six months,

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TC
GRANT TO TEXACH INC. A DEFRRMENT OF DRILLING REQUIREMENTS UNDER OIL AND GAS
LEASE P.R.C. 2206.1 THROUGH December 13, 196k.
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CALENDAR ITEM 8. (CONTD.)

THE DEFERMENT IS TO BE SI'BJECT IO THE EXPRESS CONDITION THAT DURING THE
PERIOD THEREOF THE LESSEE WILL PERFORM OVE OF THE FOLLOWING ACTIONS:

1. INITIATE A RENEWED DEVELOPMENT PROGRAM FOR THE LEASE; OR I
. QUITCIAIM THE UNDEVELOPED LEASE AREA; OR S
3 . MRS

PRESENT ADZQUATE BASES FOF CONSIPERATION AS TO FURTHER DEFERMENT OF
DRILLING REQUIREMETITS UNDER THE LEASE. :

AL OTHEP TEEMS A®D CUKDITIONS CF THF LFASE ARE TO REMAIN IN FULL FORCE AND
EFFECT.
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