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MINUTE ITEM
6. REQUEST FCR NWFERMENT OF DRILLING REQUIREMENTS, P.R.C. 308.1 AND
P.R.C. 309.1, COAL OIL POINT, SANT: BARBARA COUNTY; RICHFIELD OIL CORPORATICN
W.0. Lok8.
After consideration of Calendar Item 6 attached, and upon motion duly made
5 and unanimously carried, the following resolution was adopted:
3 THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO RICHFIELD OII. CORPORATION,
OPERATOR, A DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL AND GAS LEASES
P.R.C. 308,1 AND P.R.C. 309.1 THROUGH APRIL 30, 1964, ALL OTHER TERMS AND
. ° CONDITIONS OF THE LFASES TO REMAIN IN FULL FORCE AND EFFECT.
f Attachment ) :
o Calendar Item 6 (1 page)
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CALENDAR ITEM
6.

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 3C8.1 AND P.R.C. 309.1,
CCAL OIL POINT, SANTA BARBARA COUNTY; RICHFIELD OIL CORPORATION - W.0. %9u8.

State 0il and Gas Leases P.R.C. 308.1 and P.R.C. 309.1, covering spproximacely
3,8L0 acres of tide and submerged lands in Santa Barbara County, were issued
to Honolulu Oil Corporation, Signal 0il and Gas Company, and Macco Corporation
on March I, 1947, pursuant to competitive public bidding. The leases are now
held by Richfield 0il Corporation, Signal O0il and Gas Company, and Tidewate:
0il Company, with Richfield 0il Corporation designated as operator.

The lessees have heretofore drilled 11 exploratory wells in ‘ne tide and sub-

nerget. lands covered by the two leases. Seven of these wells were diresctionally

drilled from upland drillsites, and five were drilled from mobile drilling
equipment. In excess of $5 million has been exmended in attempts to develop
commerciel production. Two of the wells driiled from mobile drillsites have
penetrated oil and gas zones and have been completed for the production of oil
and ges, with well-head equipment located on the ocean floor. 1In the course
of drilling operations, electric logs, dipmeter surveys, sidewall samples, and
cores were taken. From an analysis of this data, supplemented by seismic
information, the approximate productive limits of the producing structure hove
been defined. A portion of the produciive ares lies within each lease:

One of the two completed wells has been producing continuously and the other
is shut in. At the present time a szcond submarine flow line is Veing laid
from the onshore tank farm to the well head so that the second well can be
placed on production.

Tre lessee has requested authorization to pool the productive areas with a
viev to modifying development and producing requirements of both leases.
Representatives of the lessee's operator, the staff and the office of the
Attorrey Gensrel have held & number of conferences in an attempt to draft o
Unit Agreement satisfactory to both the joint lessees and the State. It new
appears that sgreement has been reacked on all major factors of the proposed

Unit Agreement which will permit completion of the finalized form of agreemen..

A deferment of drilling requivements through December 31, 1963, was granted
by the Commission on May 2%, 1963 (Minute Item 17, page 8858). The lessee
has submitted an spplication requesting a further deferment through June 30,
196} in order to complete the Unit Agreement.

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TG GRANLD
TO RICHFIFLD OIL CORPOFATION, OPERATOR, A DEFERMENT OF DRILLING REQUIREMENTS
UNDER OIL AND GAS LEASES P.R.C. 308.1 AND P.R.C. 309.1, THROUGH APRIL 30, 196k,
ALL OTHFR TERMS AND CONDITIONS OF THE TRASES TO REMATN TN FULL FORCE AND
EFFECT,
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