‘o O MINUTE ITEM
27. MODIFICATION OF OIL, AND GAS LEASE FORMS - W.0. 355T7. g

After consideration of Calendar Item 17 attached, and upon motion duly msde A
and. unanimously carried, the following resolution was adopted: P

s THE COMMISSION APPRUVES THE AMENDMENT OF PARAGRAPH 22 OF THE COMBINKD OIL R
. AND GAS BID-LEASE FORM, APPROVED AND ADOPTED BY THE COMMISSION ON NOVEMBER 15,
o 1960 (MINUTE ITEM 18, PAGE 6473) TO CONFORM TO THE PROVISIONS OF CHAPTER 19L5,

-, STATUTES OF 1963. SAID AMENDED PARAGRAPH 22 IS ATTACHED HERETC AS EXHIBIT "A"
9 AND HEREBY MADE A PART HERECF,

.- Attachment Ry
Fxuibit "A" (2 pages) o
Calendar Item 17 (3 peges) "
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EXHIBIT "A"
o , )
FO N 22. (a) Subject to the provisions of Exhibit "A" hereto, each well ol
%
. drilled pursuant to the terms of the lease may be drilled or slant-drilled 1
”"“ ] to and into the subsurface of the tide or submerged lands or beds of navigable o 57
Lo SE T
;}04 rivers or lakes, covered by the lease from upland, riparian or littoral drill PR
}? sites ovmed or controlled by the State or owned by or availaeble, at any time, £° o
5 to the lessee, or from drill sites located upon any filled lends heretofore P
# o
"”: /g or hereafter filled, whether contiguous or noncomigucus to the riparian or G
% P
3‘, X littoral lands or uplands, or from any pier heretofore or hereafter con- o
N structed, cwned by or available to the lessee and available for such purpose, ””?':"
NG| SR
’Q Rk P° 24
- or from platforms or other fixed or floating structure in, om Or over the tide -
S 7 ;
or subtmerged lands or beds of navigable rivers or lakes, covered by the lease X "ﬁj;
;%; or otherwise available to the lessee.
@ (b) Pollution snd contamination of the ocean, and tidelands, or s
K navigable rivers or lekes, and all impairment of and interference with bathing, ;
fishing or navigation in the wabters of the ocean or any bay or inlet thereof,
SR
P or any navigable river or lske, is prohibited, and no oil, tar, residusry <,
:,.OQ product of oil or any refuse of any kind from any well or works shall be “
A C o
o permitted to be deposited on or pass into the waters of the ocezn or any bay ¥y
4 or inlet thereof or -any navigable river or lske; provided, however, that this .
subsection (b) shall not be deemed to apply to deposit on or passage into
L
- s8id waters of water not containing any hydrotca.owons or vegeteble or animal e
’ mattero N‘ ;:
v/il’/p’ ?
(e) If the lessee, as disclosed by information submitted with his
bid, proposes to drill one or more wells from filled lands, whether contiguous
,,ilé or noncontiguous t> the riparian or littoral lands or uplands, or from any 5 g
Q iy s
Y 9380 -
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EXHEIBIT "A" (CONID.) B

o

pier or from platforms or other Pixed or floating structures to be con- E_ﬁ’ )
b :

structed for such purpose, and if permission from sny federal or state agency n

. is legally required in order to ~omstruct any such filled land or structures, ; (,

>4

. the lessee shall be allowed a reasonable time following the execution of

N : ] the lease within which to secure the necessary permissicn from such federal
and state agencies as shall be legally required, and, upon the securing of
‘ such permission, a further reasonable time , determined with regard to the

. o nature of the filled lands or structure or structures to be constructed,

T 4

A within which to commence operations for the drilling of such well or wells.

&7 Tne drilling term of the lease shall be extended by . : commission by & &a
S0,
~>’§7 ,‘:}5

period equal to such reasonable time to secure such permission, and, if SR

o necessary, <o the date to which the time » commence operations for the ﬁ"}

~ K \«}") Lt

. O drilling of such well or wells has been extended. L
_ (@) Any offshore rilled lands or structure or structures con- | i
» Q B ) 2z

0 structed for the purpose of driliing pursuent to this section shell conform o

to the rules and regulations of the commission in effect st the time of :

; }q invitation for bids in pursuance of which the lease is swarded. Drilling, (’o

. ’ waether from upland, riparian, littorel or offshore locations, shall be : ';;

¢ conducted in conformance with such rules and regulations in effect st the {0, 7

” time of invitation for bids in pursuance of which the lease is awarded. 98 A
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MODIFICATION OF OIL AND GAS LEASE FORMS - W.0.3557. -
¢ Section 683k, Public Resources Code, provides in part that: “Whenever the
’ commission determines that lands shall be leased for oil and gas as provided
o in this chapter and when the form of lease therefor has been prepared by the
commission, the commission shall give notice of intention to lease such ~
]-ands L L N " ‘
. Secticn 6835, Public Resources Code, requires that bids be submitted in the
S form ©f a lease prepared in accordance with this chapter of the code.
‘“ The Commission previously approved and adcpted a combined bid-lease form
e for tide and submerged land oil-and-gas-lease offers on November 15, 1960
58 (M¥irute Item 18, page 6473), inclusive of overating conditions specifiad in
;?a*»“—— Exhibit "A" thereto, royalty rate provisions specified in Exhibit “B" thereto,
and cash bonus payments specified in Exhibit "C" thereto. The basic form
* of lease was authorized for use in Orange County on August 29, 1963 A
(7.0. 4860) for lease offer of Parcel 16. e
6» Paragraph 22 of the bid-lease form includes the provisions of Section 6873 o
0 of the Public Resources Code. Chapter 1945 of the 1963 California Statutes
" (effective September 20, 1963) amended Seciion 6873. The significant change S
G ™, was made in subsection (e) relating to the drilling term. Pursuant to this b
¥ amendment, the Commission must extend the drilling term (maximum of 3 years) i )
y for a period equal to that required to obtain any required permits from a o
federal or State agency. Therefore, the bid-lease form should be amended g
to reflect this statutory change. The proposed amended lease form has been .
approved by the office of the Attorney General. T o
IT IS RECOMMENDED THAT THE COMMISSION APPROVE LT AMRNDMENT OF PARAGEAFE 22 §ooe
(é’ OF THE COMBINED QXL AND GAS BID-~LEASE FORM, APPROV". AND ADOPTED BY TER T
e COMMISSION ON NOVEMBER 15, 1960 (MINUTE ITEM 18, ?AGE 6L473) TO CONFORI TO S
=r THE PROVISIONS OF CHAPTER 1945, STATUTES OF 1963. SAID AMENDED PARAGRAPE 22 o
IS ATTACHED HERETO AS EXHIBIT "A" AND HEREBY MADE A PART HEREOF, 1.0
] Attachment o 3
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EXHIBIT "a"

22. (a) Subject to the provisions of Exhibit "A" hereto, each well

drilled pursuant to the terms of the lease mey be drilled or slant-drilled
1o and into the subsurface of the tide or submerged lands or beds of navigable
rivers or lakes, covered by the lease from upland, riparian or littoral drill
sites owned or contrclled by the State or owned by or svailabie, at any time,
to the lessee, or from drill sites located upon any filled lands heretofore
or hereafiter filled, whether contiguous or noncontiguous to the riparian or
littoral lands or uplands, or from any pier heretofore or hereafter con~
structed, smed by or available to the lessee and availaeblz for such purpose,
or from platforms or other fixed or floating structure in, on or over the tide
or submerged lands or beds of navigsble rivers or lakes, covered by the lease
or otherwise available to the lessee. |

(b) Pollution smd conmtamination of the ccean, and tidel-wds, or
navigable rivers or lakes, and all impairment of and interference wi%h bathing,
txshing or navigation in the waters of the ocean or any bay or inlet thereof,
or any navigable river or lake, is prohibited, and no 0il, tar, residuary
prowuct of oil or any refuse of any kind from any well or works shall be
permitted to te deposited on or pass into the wabers of tke ocean or any bay
or inlet thereof or any navigable river or lake; provided, however, that this
subsection (b) shall not be deemed to apply %o deposit on or passage into
said waters of water not containing any hydrocarbons or vegetable or animal
matter.

(e) 1If the lessee, as disclosed by information submitted with his
bid, proposes to drill oue or more wells from filled lands, whether contiguous

or noncontiguous to the riparian or littoral lands or uplands, or from any
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EXHIBIT "A" (CONTD. )

pler or from platforms or other fixed or f ocating structures to be con-
structed for such purpose, and if pexmission from any federal or state agency
is legally required in order to const:uct sny such filled land or structures,
the lessee shall be allowed a rcasonsble time following the execution of

the lease within which to secure the necessary permission from such federal
and state agencies as shall be legally required, and, upon the securing of such
permission, a further reasonsble time, determined with regard to the nature
of the filled lands or structure or structures to be constructed, within
which to commence operations for the drilling of such well or wells. The
drilling term of the lease shall ke extended by the commission by a period
equal to such reasonable time to secure such permission, and, if necessary,
to the date to which the time to commence operations for the Arilling of such
well or wells has been exteﬁded.

(4) Any offshore filled lands or structure or structures con-
structed for the purpose of drilling pursuant to this section shall conform
to the rules and regulations of the commission in effect at the time of
invitation for bids in pursuance of which the lease is awarded. Drilling;
vhether from upland, riparian, littoral or offshore locations, shall be
conducted in conformance with such rules and regulations in effect at the

time of invitation for bids in pursuance of which the lease is awarded.




