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16. REQUEST FOR DEFERMENT OF LRILLING REQUIREMENTS, LEASE P.R.C. 2205.1,

5 SANTA BARBARA COUNTY; PHIL(IPS PETRCLEUM COMPANY - W.0. 4593.

After consideration »f Calendar Item 29 attached, end upon motion duly mede
and unenimously carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO PHILLIPS PETROLEUM COMPANY
A DEFERMENT OF DRILLING REQUIREMENTS UNDER CIL AVD GAS LEASE P.R.C. 2205.1

THROUGH AUGUST 10, 1963, ALL QTHER TERMS AND CONDITIONS OF THE LEASE TO REMAIN
IN FULL FORCE AND EFFECT.

Attachnent
Calendar Item 29 (2 pages)
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29.

REQUEST FOR DEFERMENT OF DRILLING R.AQUIREMENTS, LEASE P.R.C. 2205.1,
SANTA BARBARA COUNTY; PHILLIPS PETROLEUM COMPANY - W.O0. 4593.

State 0il and Gas Lease P.R.C. 2205.1, covering approximately 3,840
acres of tide and submerzed lands in Santa Barbara County, was issued

on July 25, 1958, to Phillips Petroleum Company and Pauley Petroleum, Inc.,

et al., pursuant to competitive public bidding in accordance with Division
6 of the Prblic Resources Code.

Under the terms of the lease, the lessees were not required to commence
operations for the drilling of & well until July 25, 1961; however, they
comrienced drilling on Novewber 16, 1958, and thereafter diligently con-
ducted drilling operations on the leased lands until Aprdil 10, 1961.
During this period the lessees drilled five exploratory test wells from
a floating drilling barge, two of which were redrilled; also, four
development welils were drilled from an upland drillsite, three of which
vere completed as producers and one wgs abandoned. In conducting the
gbove operations, a total of 83,716 feat of hole was drilled. Pursusnt
to & partisl assignment (Minute Ttem 11, page 7607, January 22, 1962),
Shell 0il Company drilled an exploratory well on this lease, which was
subsequently abandoned on Februaxy 4, 1962.

During the course of drilling operations, electric logs, dipmeter surveys,
sidewall samples and cores were taken and core aenalyses were made. The
geological staffs of the lessees are interpreting and evaluating this date
with geophysical information in an anaslysis of the complex geological
structural conditions that exist in the srea. The operstor reports that
in excess of $4;000,000 has been expended in operations 0on&ucted on this
lease.

Prior to October 3, 1962, the Gaz Purchaser took limited daily qnantities
of gas from this lease into its low-pressure distribution gas line. On
October 3, 1962, the Gas Purchaser begen tsking daily volumes of gas into
the nevly completed 16" high-pressure pipeline at the maximum contract
rate.

Additional reservoir performance data is needed for study, together with
Prillips' current study of the geological information, in order to deter-
mine if further development work on this lease would be economically
feasible. This reservoir performance data can now be obtained a. a result
of the increased production rates into the newly completed pipeline.

On June 28, 1962 (Minute Ttem 15, page CO6Y4), deferment of the drilling
requirements was authorized by the State Lands Conmission for the period
ending February 10, 1963,

Fhillips Patroleum Company has submitied an epplicetion requesting a

fuprvher deferment of drilling requirements through August 1Q, 1963, in

order to accumulate the necessary reservoir performsnce data, and to
continue the current geologic studies.
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CALENDAR TTEM 29. (CONID.)

¢

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER

TO GRANT TO PHILLIPS PETROLEUM COMPANY A DEFERMENT OF DRILLING REQUIRE-
MENTS UNDER OIL AND GAS LEASE P.R.C. 2205.1 THROUGH AUGUST 10, 1963, ALL
OTHER TERMS AND CONDITIONS OF THE LEASE TO REMAIN IN FULL FORCE AND EF-
FECT.
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