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19. APPLICATION FOR MINERAL EXTRACTION EEASE, OWENS LAKE, INY0O TOUNTY]
GUY L. WEATHERLY - ¥.0. L4485,

After consideration of Calendar Item 11 attached, and upon motion duly made ij ¢

and wenimously carried, the following resolution was adopted:
THE EXECUTIVE OFFICER IS AUTHORIZED TO GFFER FOR LEASE, IN THE FORM SET e

FORTH IN EXHIBIT “B", PURSUANT TO COMPETITIVE PUBLIC BIDDING, THE AREA
OF LANWD IN THE BED OF OWENS LAKE MORE PARTICULARLY DESCRIBED IN EXHIBIT
"A", AT A MINIMUM ANNUAL RENTAL OF $2.50 PER ACRE AND AT A ROYAITY RATE
ON ALL MINERALS OR MINERAL PRODUCTS EXTRACTED FROM THT TBASED PREMISES
AND SOID, IN THE SUM OF FIFTY CENTS ($0.50) PER TON, OR IWO PERCENT OF
THE WEIGHTED AVEFRAGE SATES PRICE PER TON F.0.B. THE EXTRACTION PLANT,
WHICHEVER IS THE GREATER, ON THE AGGREGATE ON ALL MINERALS AND MINERAL
PRODUCTS EXTRACTED FROM THE PREMISES AND SOID.

Attachment
Celender Ttem 11 (7 pegss)
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APPLICATION FOR MINERAL EXTRACTION LEASE, OWENS LAKE, INYO COUNTY; G .. =
WEATRERLY - W.0. L85,

An sppl.cation has been received from Guy L. Weatherly, an individual, of
Lone Pine, California, for a minerzl extraction lease and e right-of-way on
an area 100 feet wide and 18,88k,12 feet long. a total of 45.35 acres of
land lying in the bed of Owens Lake, located in Sections 4, 5, 8, 9, and 17,
T. 18 S., R. 37 E., M,D.B.& M., Inyo County. Minerals will be extracted
from brine produced by wells drilled into the bed of the Iake. The form of
lease is attached as Exhibit "B" which has been approved by the ¢ffice of
the Attorney General.

The filing fee in the amount of $5, required by statute, and an expense
Geposit in the smount of $200 have been submitted by the applicant.

IT IS RECOMMENDED TEAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER 10 OFFER
FOR IEASE, IN THE FORM SET FORTH IN EXHIBIT "B", PURSUANT TO COMPETITIVE PUB-
LIC BIDDING, THE AREA OF LAND IN THE BED OF OWENS LAFE MORE PARTICULARLY
DESCRIEED IN EXHIBIT "A", AT A MINIMUM ANNUAL RENTAL OF $2.50 PER ACRE AND AT
A ROYALTY RATE ON ALL MINERALS OR MINERAL PRODUCTS EXTRACTED FROM THE LEASED
PREMISES AND SOLD, IN THE SUM OF FIFTY CENTS ($0.50) PER TON, OR TWO PERCENT
OF THE WEIGHTED AVERAGE SALES PRICE PER TON F.0.B. THE EXTRACTION PLANT, WHICH-
EVER IS THE GREATER, ON THEE AGGREGATE ON ALL MINERALS AND MINERAL PRODUCTS
EXTRACTED FROM 'THE PREMISES AHD SOLD. .

Attacur=nis
Exhibits YA" and "B"
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BXHIBIT "A"

Situated in the County of Inyo, State of Celifornias, parcels of land 100
feet wide, 50 feet on each side of the following-described center lines:

Parcel No. 1

Begimning at the S.E. corner of the N.E. Quarter of the S.F.
Quarter of Section 5, T. 18 S., R. 37 E., M.D.M., and running
thence S. 33° 07! E., a distance of 5,000 feet.

Parcel No. 2

Beginning at a point which bears S. 33° 07! E., 500 feet and
S. 26° 32° W., 57.94 feet from the S.E. corner of the N.E.
Quarter of the S.E. Quarter of Section 5, T. 18 S., R. 37 E.,
M.D.M., and running thence 8. 26° 32' W., a distance of
5,942.06 feet,

rarcel Ho. 3

Beginning at a yoint which bears S. 33° O7' E., 3,400 feet
and S. 26° 32' W., 57.94 feet from the S.E. cornmer of the
N.E. Quarter of the S.E. Guarter of Section 5, T. 18 S.,
R. 37 E,, M.D.M., and running thence S. 26° 32' W., a
distance of 6,9L42.06 feet.

The total lengih of the above-described center lines is 18,884.12 feet.
The total area of lands defined is UZ%.35 scres more or less.
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W.0. L85
EXHIBIT “B"

STATE LANDS COMMISSION
STATE COF CALIFORNIA
105 ANGELES

MINERAL IEASE NO. P.R.C.

THIS INDENTURE OF ILEASE, Made end entered into this
pursuant to authority contained in Division 6 of the
Public Resources Code of the State of Californis, which is made a part hereof,
by and beuvween the State of California, through the State TLands Commission of
the State c¢f California, party of thc first part, hereinafter called the State,
and the »
party of the second part, hereinaiter called the Lessee.

The parties hereto do hereby agree as follows:

Section 1. That the State, in consideration of the royalty end rental
to be paid, the covenanits to be performed, and th. statutory conditions to be
observed by the lLessee, together with such other conditions gs are 'ierein set
forth, does hereby lease to the Lessee those certain laends of the State of
California (hereirafter relferred to ms the State Lands ), hereinafter more par-

ticularly described, for th: purpose of extracting, teking, and removing, and as
a right of way for removing minerals other than oil and gas deposited thereln
and thereon and from the waters of Owens Iake.

The lands referred to as the State Lands, situate in the County of Inyo,
State of California, have beern classified by the State as lands containing
ccamercially valueble mineral deposits and are more particularly described as
follows, to wit:

The term of this lease shall be for twenty (20) years from and after the

te hereof, with the preferential right in the Lessee to renew this lease for

successive periods of ten (10) years upon such reasocaable terms and conditlons
as may be prescribed by the State sth the time of such renewal.

Section 2. The lessee, in consideration of the foregoing, hereby agrees:

() (A) To deposit with the State within fifteen (15) days from the date

e g Se o T T iRk s e B I S PR

~ oftiris loose 8 good and sufTiciznt corporate surely bond in favor of the 3tate
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A of Califoraia, and approved by the State, in the pensl sum of $5,000, conditioned
f-'; ---—upon theLfalthful performance by the lessee of the terms, covenants, and condi-

e T <o’ tions of this lease and of the applicable provisions of law, and tc indemnify
the State against any loss occasioned by or arising out of the failure of

lessee to faithfully perform the terms and conditiops of this lease;

(B) To carry full and complete Workmens' fompensation Insurance sstis-
factory to the State at all times in any and all operations under this lease
and in any and all work in and upon the land embraced therein;

,j.} (C) To pay the State anmually in advance, as rental, the sum of two
R dollars and fifty cents ($2.50) per acre for each axre of State Lands herein
;\ described;

(D) To commence promptly following the date of ti.2 execution of this
lease and to uiligently prosecute in a good and workmanlike menner the extrac-
tion and the construction of facilities for the extraction of minerals from
the demised premises and from the waters of Owens Lake; and Lessee sheil, each
yéar during the term of this lease or any renewal thereof, extract and produce
end pay royalties upon not less than five (5) tons of minerals for each acre
of laend contained in the demised premises;

(E) fo carry on 21l work hereunder with due regard for tbe preserve-
tion of all ‘he property embraced within this lease, and of gll adircent
property belonging to the State, and for the prevention of waste;

(F) To pay to the State, in accordance with the following schednle,
royalties on each ton of 2,000 pounds of minerals extracted and/c: produced
and/or sold from such Stete Lands and from the waters of Owens Lske by Lessee
during the term of this lease and any renewal or renewals thereof:

The sum of per ton, or two per cent (2%) of
th average bull value received f.o.b. the plant at Owens Lake, whichever i-
the greater, for all minerals. Royalty shall be paid to the 5State on or
before the twenty-fifth (25th) day of the month immediately following th
quarter year in which such miceral is extracted and/or produced and/or sold;

(@) To furnish to the State, quarterly, subscribed and swcrn state-
ment or statements of the amount of all minersls extrscted or piraduced and
the amount and price of all minerals sold hereunder during the preceding
guarter, and the pruceeds from such sales;

(H) To furnish the State a plat or plats showi.g in detail all
installiations, development work, and improvements on the State Lesnde at date
hereof, and to file with the State amended plats showing all changes and
sdditions therein as they occur;

S (I) To keep full and complete records of all sales and other con-
tracts covering disposition of minerals extracted and sold hersunder, and
bills of lading therefor. It at any time the State shall have guestioned in

writing the sufficiency of the royalty payment for any quarterly period
covered by this lease or any renewal theresf, and if the computatior > such
royalty payment necessitates reference t¢ such repords andfor bills of lading

covering soid period; the Leossee shall nake the ame availsble for examing- _ o
s tion by the State or its authorized representetive; and in such event the s
‘{}; i :ji v Rl}l’ . ‘ )S:'Q"%
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*2ggee yill acguiesce in the examination, in so far as the same may pertain Q) G
to such inguiry, of the books and records of any individual, association, e
or corporation which has transported for tiie Lessee, or received from the S o
lessee, or has processea for the Lessee any of the minerals extracted and sold
hereunder during such period. Any and all information so obtained by the
St te or its authorized representative will be held in confidewnce and no o)
record thereof will constitute & public document; &’ b
{J) To permit any authorized representaiive of the State to go ":ﬁ‘;“j
upon and inspect the said State Lands at sny and all times during the texm L EA
of 'this lease or any renewal thereof; 1}3

(K} To pay when due all taxes lawfully assessed and levied under 3 ‘
the laws of any city, county, the State of California, or the United States SRR
of America uwpon improvements, or other rights, property, or assets of the S LA
lessee; and 10 regularly and in lawful money of the United States pay all
wages due workmen and employees;

(L) Upon the termination, expiration, or forfeiture of this lease
or last renewal thereof, to remove from the State Lands, within sixty (60)
days after demand by the 3tate, all structures, machinery, fixtures, or any
other facility or works of the Lessee which may occupy the State Lands, but
leasee shall not be required to remove foundations or footings or regrade
ground following such removael;

(M) The weight of all minerals éxtra.ted and sold by Lessee here-
under shall be determined by weighing the same on lessee's scales at Its
plent at Iessee shall, during the term of this lease
or any renewal thereof, maintain such scales in such condition as will assure
an accurate registery of weight, and the 3tate or its authorized represeuntative
suall have the right to inspect such scazles at all reessoneble tiwes and wit-
ness the test. or adjusiments thereof. Certificates from the Bureau of
Weights and Measures of the State shall be supplied whenever such scales are
checked ior accuracy. The 3State may at any time request that such scales
ue chécked for accuracy snd may have representatives present at any test;

(K) To hold the State of California and its officers and emplcyess
free and harmless at all times from eny liability on account of any negligent
maintenance or operations on or in connection with the State Lands upon the
part of the lessee sad the offivers, agents, and employees of the Lessee;

(0} To comply with all valid laws of the United States and the
State of Califuyrnia and with all vaiid ordinances of cities and counties
applicable to the occupancy of sald lends, and all valid rules and the rzguintions
s are now or muYy be hereafter issued vy the State;

{P) Not to assign this leass, wholly or partially,or transfer or
sublet any portion of tune Stote Lunds Yo any person, sssociation cf persons,
corporation, or any otuse body without the prior written consent of the State;

(A) That in wae event the lesses at any time during the term herenf
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or upon the petition of Lessee's creditors, or any of them, or should an
attachrent be levied and permitted to remain for more than sixty (E0) days
upon or agsinst the interests, rights, or privileges of the Lessee in or to
any minerals produced by lessee from said State lands, then all of the
interests, rights and privileges of the Lessee in and to the State lands
shall immediately cease, terminate, and end, and in such event the State
shall have, and the lLessee by the acceptunce of this lease hereby gives the
State *he right, option, and privilege to cancel and terminate this lease
and all of the rights and privileges granted hereby.

Section 3. In the event that the Lessee shall fail in the per-
formance or observance of any of the terms, covenants, and stipulstions
hereof and if such default shell continue for a period of thirty (30) days
after vritten notice therecf to the Lessee, then the State msy terinirate said
lease and enter upon the State Lends end take full and compliete possession
of the same. The waiver of or failure of the State to act wpon any particu-
ler fallure of performance on the part of the lessee shall nol, prevent the
termination of this lease for eny other failure or for the same failure
cceunying at another tima,.

Section 4. The State expressly reserves the right to permit for
singular, joi.c, or several use such easements or rights of wey, including
easements in, upon, or *hrough the demised premises, as may be necessary or
apy "opriate to the working of other State Lands by or under authority of the
State or other State lessees or pewalttees, and the State expressly reserves
the further right, undwr existing law or laws, or such law or laws as may be
hereafter enacted, to sell, leasc or otherwise dispose of the surface ol any
of the portion of the Stat: Lands dvscribed in this lease, provided, however,
that the State shall exercise such rights only in so far as such exerclse
shall not interfere with the x.znts aad operations of the Lessee hereunder.

Section 5. The Lessee, upon written notice Lo the State, msy
surrender, terminate, or guitclaim this lease or any portion of the premises
described herein upon the paywent of all rents, ‘wyalcies, and other oblipa~
tions then due and payable to the State, and upon payment of all wages and
noneys then due to the vorkmen employed by the Iessee upon the State Lands.

Section 6. 'The Lessee's obligations under this lease shall be
suspended in the event that the lessee i3 unable *c comply therewith because
of Acts of Qod, strikes, oiher lebor disturbances, riots, laws, rules and/or
rvegulations of any federal, state, municipal, or sther governm°ntal agency
having jurisdiction herein, or any _ther ceuse beyond the reasonable control
of the Lessee.

Section 7. ALl notlces hercin provided to be given, cr which
may be given by either parby to the other, shaii be deemed to have been
fully given vben mede in writing and deposited in the United States mzil,
reglistered, and posta<e prepaid, and addressed as follows:

Stete Lande Commisgion
305 Californlas Stnte Puilding

To the State:

e el 22

los Angeles 12, California

ul;}u

N e

R ww—awagqi-‘?:@:x Rl el I ce e
~ 2 T s

/
P T

1

i

-

8287,

BB kS AT s LT s a0 a2




To the lesgee:

The addresses to which the notices shall or may ke mailed, as aforesaid, to
either varty, shall or may be changed by written notice by United States
mail, registered and postage prepsid, by such party to the other as herein-

above provided; but nothing herein contsined shall preclude the giving of
any such notice by personsl service.

Section 8. It is furtler covenanted end agreed thst each obligation
herein shall extend to and be biading upon, and every benefit nereto, shall

inure to the beir: executors, ndministrators, successors, and assigns of
the respective parties hereto.

IN WITNESS WHEREQF, the marties hereto have executed this lease the
date hereafter written,

STATE LANDS COMMISSION
STATE OF CALIFORNIA

Date of Signaiure (Party of the First Part)
Executive Officer

Btate of Celifornis ) o5
County of )

On » 19, before me, the undersigned, a Notary Public in and
for said County and &ate, personally eppeared

known to me to be the person whose name gubscribed to the within
Instrument, and acknowledgea to me that he executed the same.

WITHESS my hand and officisl geal.

] Neme (Type& or printed)
Notary Public in and for sald County ané Stete

(Party of the Second Part)

Date of Signature

State of Californis s

County of )

On » 19 , before me, the undersigned, & Notary Public in and
for sald County and State, personally appeared

knovn t0 me to be the person  vhose name subgeribed to the within

Instrument, aud acknowledged to me that he executed the same,

WITNESS my hand and official seal.

Approved &5 th Form:

FOR:; Walter L. Bowers
Attorney General -

-7 8082

Nokaxy Public in end for said County and State =




