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15. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, LEASE P.R.C. 2205.1, -
SANTA BARBARA COUNTY; PHILLIPS PETROLEUM COMPANY - ¥.0. Lh2i, R

APLer conzideration of Calendar Item 12 attmched, and upon motion duly
made and unanimously carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO PHILLIPS FETROLEUM COMPANY
Tare 5 DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL AND GAS LEASE P.R.C. 2205.1
Lt TO FERRUARY 10, 1963, ALL OTHER TERMS AND CONDITIONS OF THE LEASE TO REMATN
IN FULL FORCE AND EFFECT.

Avtachment
Calendar Item 12 (2 pages)
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12.

S REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, LEASE P.R.C. 2205.1, SANTA
BARRARA COUNTY; PHILLIPS PETROLEUM COMPANY - W.O0. 4hel.

l”:g: State 0il and Gas Lease P.R.C. 2205.1, covering approximately 3,840 acres
e of tide and submerged lands in Samta Barbara County, was issued on July 25,
SRR 1958, to Phillips Petroleum Compsny and Pauley Petrcleum, Inc., et al.,

n pursuant to competitive public bidding in accordaence with Division 6 of
the Public Resources Code.

under the terms of the lease, the lessees were nct sequirzd to commence
operations for the drillirg cf a well until July 25, 1961; however, the
lesgees commenced drilling on November 16, 1958, and thereafter diligertly
conducted drilling omerations on the leased lanis until April 10, 1661,
During this period the lessees drilled five explorastery test wells from a
flosbing drilling barge, hwo of which were redrilied; also, four develop-
ment wells were drilled from an uplend drillsite, three of which were
completed as producers and one was spandoned. In conducting the above
operations, & total of 83,716 feet of hole was drilled. Pursuant to a
partial assignment (Minute Item 11, page 7607, January 22, 1962), Shell
0il Company drilled an explorstory well on this lease, which was sub-
sequently sbandoned on February L, 1962,

g During the course of drilling operatiens, elestris logs, dipmeter surveys,

s sidewall samples and cores were teken and core analyses were made. The
geological staffs of the lessees are interpreting and eveluating this de*a
with georhysical information in an analysis of the complex geological
structural conditions tha. exist in the area, The operabtcy reports that
in excess of $4,000,000.00 hag beer. expended in opsrations conducted o
this lease.

Arrangements have been completed for the sale of a substantial daily volume
of gas from the completed ges wells oz the lease. The gas purchaser is
currently teking limited daily volumes of gas into an existing low presgsure
distribution gas line. Upon completion of » new 16-inch high pressure

L pipeline, the gas purchaser will commence teking increased volumes of gas
N in accordance with the terme and provisions of gas ssles agreements, copies
S of which have been furnished to the Commission,

Additional reservoir performance data, which cannot be obtained umtil after
an adequate pipeline connection becomes avallable, is needed for study,
together with the operator's current study ol the geological informetion,
in order to determine if further development work on this lease could be
L e econcmically feasible. An adequate _ipeline connection for thils purpose AR
L will noct be available for several months. Thereafter, several months of | I
AT production at the meaximum contract rates will be required tv furnigh deta )
e for such determination. | Iy

“:’ - “; On December 21, 1961 (Minute Item 12, page 7532), deferment cf -{;};e—d}iﬁ&gg“wmw"%w
> requirements wag authorized by the State Lands Commission for the period £y
ending August 10, 1962,
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Phlllips Petroleum Company has submitted an application requesting e further
deferment of drilling regudrements through August 10, 1963, in order to
allow time for the completior of the aforesaild pipeline, for accumulation
of the necessary reservcir rperformance data, and to continue the current
geologic studies.

IT IS5 RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO
GRANT TO PHILLIPS PETROLEUM COMPANY A DLFERMENT OF DRILLING REQUIREMENTS
UNDER OIL AND GAS LEASE P,R.C. 2205,1 TC FEZRUARY 10, 1963, ALL OTF%R
TERMS AND CONDITIONS OF THE LEASE TO REMAIN IN FULL FORCE AND EFFECT.
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