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22. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2198.1, OFFSHORE
SANTA BARBARA COUNTY; STANDARD OIL COMPANY OF CALIFORNVIA iND SHLLL OIL. COMPANY -
WQ~OO 1{5120

After consideration of Calendar Ttem 21 attached, and upon motion Auly made
and wnanimougly carried, the follcowing resolution was adopted:

"Hf EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO STANDAED OTL COMPANY OF
CALIFORNIA AND SHELL OIL COMPANY A DEFERMENT OF DIILiiG REQUIREMTWIS UNDER
OIL AED GAS LEASE P.R.C. 2198.1 FROM APRIL 14, 1962, MROUGH GJTOBER 13, 1962,
ALL OTHER TERMS AHD CONDITIONS OF THE LEASE TO REMALY 1.0 FULI, FORCE AND EFFECT.

Attachment
Celerdar Item 21 (1 page)

A S

o AR
B PO — . _ A Phs
e e T et e M 5 e s S et e B A 5 Al . o A A s . 2 i o0 s : £
T
LG
ST
SN
D
e
» R
4 YS T
. ks & - 2
. e g
\"\..(

R




& ?L. e ~\ 5 « ar\&e st o - VRS " ” W s
Srof
ﬁ?}: ‘Q & i
gy ‘ .- . . . . CAIENDAR ITEM
REQUEST FOR DEFERMENT OF DRILLING REQUIBEMENTS, P.R.C. 2198.1, OFFSHORE
SANTA BARBARA COUNTY; STANDARD OIL CMPANY OF CALIFORNIA AND SHEZ.L OIL

COWAI{! - 1’:-00 I‘f‘312¢

State 0il end Gas Lesse P.R.C. 2198.1, covering approximacely 3,8l0 acvres
of tide and submerged lands offshore Santa Barbara County, was issued (n
October 1k, 1958, to Standard Oil Company of (slifornig and Humble 01l &
Refining Compan ¥, pursuant to competitive public bidding in accordance »rith
the provisions of Division 6 of the Public Resources Code. Humble 0il &
Refining Company assigned its interest in the subject lease to Standard
wil Compary of California on November 18, 1958, On May 12, 1960, Standard
Oil Company of Californis asusighed 8 parbial interest in the lease t0 Shell
0il. Company.

Standard 0il Company of California and Shell 01X Company, et a cost of
approxi,mate»ly $1,500,000, have driiled and sbandoned Zour wells ou the lesse.
$770,847,70 was peid as a cash konus vhen the lease was issues, and addi-
tional funds have been spent on initial evaluations, on gealoglcal and
geophysical investigations, and on lease rentals.

The 1. siees made sgplicotion on July 07, 1961, Tor a drilling deferment from
Octol s 14, 1D6) o October 1k, 1962, to complete en intensive evaluation
of esploration information and date; such appra.i*eeil was 0 be based particu-
larly on the results from the fou. wells on the lease which were drilled
and ebandored. A drilling defexment was granted from Ocbober 1k, 1961,
through Apedl 13, 1962, Bection 2 of Bxhibit A" of the lease provides

Ve o « During the initiel drilling temm of three yeurs; or any extension
toeyent, snd irrespective of the requirements of this Sechicn 3; lessse nay
at its uption suspend or resume drilling opérsbiont at any time and frem
_tixane to time.” The initial three~ycar drilling term ierminated on October 13,
19061, , R

An application now has been received from Standard 0Ll Ccmpany of Califamia

snd Shell 01l Compeny for an extension of time antil Octoher 14, 1962, for

the spudding of the next well to permit further review aud eva;u&tz,on of

the geological and geophysical data. Shell and Standard state that they will
. recuire at least an additional six months defermenmt to complete an in*ensive

avaluatian of exploratory prospects on said lcase, such appraisal to be bused

particularly on the results of the sbove-ménticned four exploratory welle.

o IT IS FECOMMENDED THAT THE CCMMISSION AUTHORIZE THE EXECUTIVE OFFITER TO
s GRANT TO STANDARD OIL COMPANY OF CALIFORNIA AND SHELL OIL COMPANY A DEFER-~
Lo MERT OF DRILLING REQUIREMENTS UNDER OIL AND (AS LEASE P.R.C. 2198.1 FROM
APRIL 1h, 1962, THROUGH CCTOBER 13, 1962, ALL OTHER TERMS AND CONDITIONS
N OF THE LEASE T RRMAIN IN FULL, FORCH AND EFFECT,
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