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S 9. AFPLICATION FOR PROSPECTING PERMIT OW PROFRIETARY LAND IN IMPERIAL
W COUNTY, R. W. CYPEER - W.0. 3889, P.R.C. 2866.1.
§ After consideration of Celendsr Item 26 attached, and upon motion duly mede
A and unanimously carried, the following resolution was adopted:
* PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE COMMISSION
Jd AUTHORIZES THE EXECUTIVE OFFICER TO IsSJE TG R. W. CYPHER A TWO-YEAR PROS-
2o PECTING PERMIT AUTHORIZING PROSPECTING FOR GEQTHERMAL STEAM, MINERAL WATERS,
N AND ALL MINERALS AND GASES BXCLUDING OIL AND HYDROCARBON GASES AND CARBON
NS DIOXIDE GAS, ON 160 ACRES OF PROPRIETARY LAND IN THE NEf OF SECTION 1, T. 11 8.

T e . - PERMER SHALL EBs

R. 13 B., 5.B,B.& M., IMFERIAL COUNTY, SUBJECT TO THE CONDITTONS INCLUDED IN
EXHIBITS "A" THROUGH "D" ATPAGHED TO CALENDAR ITEM 22 AND B. REWGRENCE HEREBY
MADE A PART HEREOF, WITH ROYALTY PAYABIE AS FOLLOWS:

1. UNDER THE PROSFECTING PERMIT ISSUED, 20 PERCERT OF THE GROSS VALUE OF
ANY¥ MINERAIS, GROVHERMAT, STRAM AND SALABLE WATER SECURED BY PERMITIEE
FROM THE IANDS EMBRACED WITHIN THE PERMIT AND SOID OR OTHERWISE TISFOSED
OF OR HEID BY THE PERMITTEE FOR SALE OR OTHER DISPOSITION;

2. UNDER ANY PREFERENTIAL LEASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
STEAM, VALUABLE DEPOSITS OF MINERALS, AND SALABIE WATER, TO BE DETERMINED
AS FOILOWS: .

A. UDON ANY AND AL, MINERALS PRODUCED AND EXTRACTED AND S0ID FROM
SATD FPREJISES:

(1) FoR GoID, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINEPALS

" R = 3.00 + 0.01 {C - 20.00)°
(2) FOR NONPRECTOUS METALLIC MINDRALS
R = 3.00 + 0.37 (¢ ~ 60.00)
(3) TOR NONMETALLIC MINERALS
R = 0.15 + 0.15 {C - 2.00)
WHERE R = ROYALTY IN DOLLARS AUD CENTS PER TON OF MINERAL SAIRS

¢ = VEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL SALIS
S0ID DETERMINED ON A GQUARTERLY BASIS DURING THE FIRST
YEAR IN WHICE SALES QCCUR. THEREAFTER, THE WEIGHTED
AVERAGE DETERMINED BY GROSS JALES PRICE OF MINERAL
SAITS SOID DURING THE PREVIQUS YEAR IN WHICH SALES
OCCUR.

THE MINIMG4 RCYALTY UNDER ANY LEASE ISSUED FURSUARNT TO THIS
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(1) TOR GOID, SILVER, OTHER PRECIOUS MIHERALS, AND RADIOACTIVE
MINERALS $3.00 PER TON.

(2) FOR NONPRECIOUS METALLIC MIWERALS: $3.00 PER TOW.

(3) YOR NONMETALLIC MINMRALS: £0.15 PER TON.

THE MAXTHUM ROYAITY FOR GOID, SILVER, OTHER FREQIOUS MINERALS,
AND RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT OF THE
AVERAGE GROSS SALES PRICE CF THE MINERAL SALYS,

THE MAXIMUM ROYALNTY FOR ALL NORPRECIOUS METAILIC AND NONMETALLIC
MINERATS SHALL NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES
FRICE OF TEE MINZRAL SALTS.

B. URON alL ELBCTRIC ENERGY AND SALAELE WATER PRODUCED FROM MINERAL
WATERS EXTRACTED FROM JATD IBASE EREMISES:

(1) A FIXED MINIMUM PAYMENT OF 125 RERCERY OF THE (ROSS SALES
VALIE OF ALL ELECTRIC POWER Arm VATER TRODUCED,

(2) AN ADDITIONAL SWM OF %5-1/3 FERCENT OF THE NET' PROFIT
DERIVED FROM ALL THE OPERATIONS ON STATE LANDS, LESY THE
MINDIUM PAYMENT.

<3

. UPON AL, NONEYDROCARBON GASES EXCIUDING CARBON DIOXIDE GAY
EXTRACTED AVD SAVED UNDER THIS LFASE, &4 PAYMENT OF SIXVUEN AND
THO-FHIIDS (16-2/3) PERCENT OF THE CURRENT MARKET ERICE AT THE
WELL 6D OF ANY PREMTUM OR PONUS ZAID ON ALY, NONHYDROCARBON
PRODUCTION REMOVED OR S0ID FROM THE LEASED LANDS.

Astachment
Calenday Ttem 26 (2 pages)
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CALENDAR I ™4
26,

APPLICATION FOR PROSPECTING FERMIT ON PROPRIETARY LAND IN IMPERIAL COUNTY,
R. S'Io CEMR ~ I‘ICOO 38891'

M spplication has been received from R, W. Cypher of Long Beach for a
permit to prospect for geothermal steam, mineral waters, end all mineral~
and gases excluding oil anc hydrocarbon gases and carbvon dlox® ie gas;, on
spproximately 160 ascres of proprietary land inm the HE} of fuction I,

T. 1L S., R. 13 Ei; S.P.B.& M., Imperial County.

The description of the pro- ged operations and operating conditions under
this application is the seme as set forth in Calendar Ifem 22 (W.0. 3885),
cxcept that the applicant has entered into & mineral extraction lwase with
the osmer of the carbon dioxide gas reservation. The term of said lease is
for 20 years from ehd after January 1, 196l, end may be renewed for the
further texm of 20 yesrs provided that any wells are in process of being
drilled or any existing wells are producing carbon dioxide gas in paying
gquantities. ~ :

IT IS RECOMMEKOED THAT, FUESUANT TO SECTION 6891 OF THE FUBLIC ASSOUECES
CODE, THE COMMISSION AUTEORIZE THE EXECUTIVE OFFICER TO LSSUE TO R. W.
CYEHER A TWO-YFAR FROSPECTING FSRMIT AUTHORIZING PROSPECTING FOR GEOTHERMAL
STEAM, MINE.AL WAZSRS, AND ALL MINERALS AND GASES EMCLUDING OIL AND HYTRO-
CARBON GASES AND CARBON DIOXIDE GAS, OF 160 ACRES OF ! OPRIETARY LAWD .

THE UL OF SRCTION L; T. 11 S., R 13 E., S.B.B.& M., IMPERIAL CCUMTY,
SUBJECT 70 THE CONDITIONS INCLUDED IN EXHIBITS “A" THROUGH "D* ATTACHED TO
CALENDAR ITHM 22 AND BY REFERENCE HEREBY MADE A PART HEREOF, WITE ROYALTY
PAYARLE AS FOLIOVS:

L. UNDER THE PROSFECTING PERMIT ISSUED, 20 PERCENT OF THE GROSS
VALUE OF ANY MINERALS, GEOTHERSAL STEAM AUD SALABLS WATER
SECURED BY PERAITTEE FROM THE LANDS EMBRACED WITHIN TEW PER-
MIT AND SCLD OR OTHERWISE DISPGSED OF OR HELD BY THE FPERMITTEE
FOR SATE OR OTHER DISFOSITION;

2, UNDER ANY PREFERENTTAL IEASE ISSUED UFON THE DISCOVERY OF CEO-
THERMAL STEAY, YALUABLE DEPOSITS OF MINERALS, AND SALABLE

WATER, TO BE DETER{INED AS FOLLOWS: e
A. UPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AND SOLD "
FROM $AID PREMISES: .

(L) FOR GOLD, SILVER, OTEER PRECIOUS MINERALS, AND RADIO-
ACTIVE MTNERALS

R = 3.00 + 0.01 (C - 20.00)2 V‘;
(2) FOR NONPRECTOUS METALLTS MINERALS. e
R = 3.00 + 0.37 (¢ - 60.00) ”
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CALENDAR ITEM 26 (‘CONTD. )

(3) FOR NOIMETALLIC MINERALS
R=0.15 + 0.15 (C ~ 2.00)

WHERE R = ROYALTY TN DOLLARS AND CENIS PER TOH OF
MINERAL SALTS

C = WEICHTED AVERAGE OF GROSS SALES PRICE OF
MINERAL SALTS SOLD DETERMINED ON A
QUARTERLY BASYS DURING THE FIRST YEAR IN
WHICH SALES OCCUR. THEREAFIER, THE WEIGHTED
AVERAGE DEVERMINED BY GROSS SALES PRICE OF
MINERAL SALTS SOLD DURING THE PREVIOUS YEAR
IN WHICH SAIES OCCUR.

THE MINTMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO
THIS FERMIT SHALL BE:

(1) FOR GOLD, SILVER, OTHER F,ECIOUS MINERALS, AND RADIO-
ACTIVE MINERALS: $3.00 FER TON,

(2) FOR NCRPRECIOUL METALLIC MINERAIS: $3.G0 PER TON.
(3) TFOR NORMETALLIC MINERATS: $£0.15 FER TOI

TEE MAXIMM ROYALTY FOR GOLD, SILVER, OTEER PRECIOUS MiN-
EFALS, AND RADTOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT
OF THE AVERAGE GREOSS SALES PRICE OF THE MIRERAL SALTS.

THE MAXIM( ROYALTY FOR ALL NONPRECIOUS METALLIC AND NOH-
METALLIC MINERALS SHALL NOT EXCEED 25 PERCERT OF THE
AVERAGE GROSS SALES PRICE OF TEE MINERAL SAITS.

UEON ALL ELECTRIC ENERGY AND SATABLE WATER PRODUCED FROM
MINERAL VATERS EXTRACTED FROM SAID LEASE PRINISES:

(1) A FIXED MINIMUY PAYMENT OF 12% PERCENT OF THE GROSS
SALES VALUE OF ALL ELECTRIC POWER AND WATER PRODUCED.

(2) AN ADDITIONAL SUM OF 33-1/3 PERCENT OF THE NET PROFIT
DERIVED FROM ALL THE OPERATIONS Ol STATE LANDS, IESS
THE MINIMUM PAYUELT.

UPOI! ALL NONHYDEOCAREON GASES EXCLUDING CAREON DIOXIDE GAS
EXTRACTED AWD SAVED UIDER THIS LEASE, A PAVMERT OF STXTEEN
AUD THO-THIRDS (16-2/3) PERCENT OF THE CURRENT MARKET PRICE
AT THE WELL AND OF ANY PREMIUM OR EORUS PAID OF ALL NOIM-

HYDROCAREON PRUDUCTION REMOVED OR S0LD FRCII THE LEASED LANDS.
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