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6.  APPLICATION FOR PROSPECIING PERMIT ON PROPRIETARY LAND IN TUPERIAL COUNTY,
R. W. CYPHER - W.0. 3886, P.R.C. 2863.1.

e After consideration of Calendar Item 23 attached, and upon motion duly made
and unanimously carried; the following resolutlion was adopted:

PURSUANT TO SECTION 6891 OF THE #UBLIC REZSOURCES COIE, THE CQMISSION
AUTHORIZES THE EXECUTIVE OFFICER TO ISSUE TO R. W. GYL’BLR A '¥HO-YEAR

e ROSPECTING E.ERMIT AUTHORIZING PROSPECTING FOR GEOTIFRMAL STEAM, MINERAL
CUL VATERS, AND ALL MINERATS AND GASES EXCLUDING OTL AND HYDROCARBOW SA<SES, ON
§%7 160 ACRES OF PROPRIETAFY LAND IN THE NEL OF SECTION 12, T. il S., R, 13 E.,
R S.B.B.& ., IMPERVAL COUNTY, SURJECT TO ‘FE CONDITIONS INCLUDED TN EXHIBITS

"A" TEROUGH "D" ATSACHED TO CALENDAR TTHI 22 AND Y REFERENCE HEREBY MADE &
PART HEREOF, VITH ROYALTY PAYABLE AS FOLLOWS: ‘

1. UNDER THE PROSPECTING PERMIT TSSUED, 20 PERGENT OF THE GROSS VALUE OF
ANY MINERALS, GEOTHERMAL STEAM AND SATABLR WATER SECURED BY PHRMITTER
FROM THE LANDS EMERACED VWITHIR THE PERMIT AND SO0ID OR OTHERWISE DIS-
POSED OF OR HEE:D BY THE PERMITTEE FOR SALE OR OTHER DISPOSTTION;.

2. UNDER m PREE‘EHEINTIRL LEAZE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
STEAM, VALUABLE DEPOCITS OF MINERALS, AND SAVABLE WATER, TO BE
DETERMINED AS FOLLOWS:

A. TUPON ANY AWD ALL MINERALS ?ROZTUGEB AND EXTRACTED AND SOLD FROM
SATD PREMISES:

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIONCTIVE
MINERALS

R = 3.00 0.01 ( - 20.00)2
(2) FOR EONPRECIOUS METALLIC MINERALS
R = 3,00 + 0.37 (C - 60.00)
(3) ¥OR NOMMETALLIC MIVERALS
R = Q.15 + 0.2y (C - 2.00)
Wowotid R = FOYALAY TN DOLLARG AND CENYS PER TON OF MINERAL SALTS
¢ = WEIGHTED AVERAGE OF GHOSS SALES PRICE OF MINERSL SALTS

SOLD DETERMINED ON A @UARTERLY BASIS DUKING THE FIRGT
YEAR IN WHICH SALES OUCUR. THEREAFTER, THE VEIGHTED

AVERACE DETSRMTNED DY CROSS SALES PWICE OF LINERAL SALTS ke

) SOLD DURING THE FPREVIOUS YEAR IN VHICH SALES CCCUR. A
S (O e - THE MTVDIY ROYALTY. TWDER ANY 1SR TSSUED PURSTAVT T0 THIS PERALT %
SHATL 0E: e
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FOR GOLD, SILVER, GTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS: $3,00 PER TOH.

FOR NONPRECIOUS MSTALLIC MINERALS: $3.00 PER TON.

FOR NOMMETAILIC MINERALS: $0.15 PER TOMN.

THE MAXTMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS,
AND RADIOACTIVE MINZRALS SHALL NOT EXCEED 50 PERCENT OF THE
AVEPAGE GROSS RALES FRICE OF THE MINERAL SALTS.

HE MAXIMUM ROYALTY FOR ALL KONPRECIQUS METALLIC AND
NONMETALLIC MINERALS SHALL KOT EXCEED 25 PERCENT OF THE
AVERAGE GROSS SALJ:S PRICE OF THE MINERAL SALTS.
B. UPON ALL ELECTRIf ENERGY AND SALABLE WATER PRODUCED FROM MINERAL
WATERS EXATRACTED FROM SATD LEASE PREMISES:

(1) A FIXED MINTLSUL PAYMENT OF 121 PERCENT OF THE GROSS SSLES
VALUE OF ATL, ELECTRIC PUVER AWD WATER PRODUCED.

(2) AN ADDITZNAL SUM OF %3-1/3 PERCENT OF THE NP PROFIT
DERIVAD FROM ALL HE OPERATIONS ON STATE TAWDS, LESS THE
MINTH(M PAYMENT,

UPON ALY, CAREON DIOXIDE GAS AND OTHER NONEYDFROCARPUN GASES
FXTRACTED AND SAVED UNDER 'THIS LEASE, A PAYWENT OF SIXTEEN AXD
TRIO-THIRDS (16-2/3) FERCENT OF THE CURRENT MARKET PRICE AT THE
WELL AND OF ANY PREMIUM OR RBOFUS PAID O ALL NONHYDROCAREON
PRODUCTION REMOVED OR SOLD FROM THE IHASED LANDS.

C.

Attachment
Czlendar Ttem 23 (2 pages)
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WL APPLICATION FOR PROSPEGTING PERMIT ON PROPRIETARY TAND IN IMPERIAL COUNTY,
LA R. W. CYFHER ~ W.0, 3886. SN
e o

An applicaticn has been received from R. W. Cypher of Iong Beach for a
permit to prospeet for geothermal steam, mineral waters, and all minerals RN
and gases excluding oil and h{kroca?'bon gases, on approximately 160 acres POPCR
of proprietary land in the NEj; of Section 12, T. 11 8., R. 13 E.,
S.B.B.% M., Imperial County.

The description of the proposed cperations and operating conditions under
this application is the seme as set forth in Calendar Ttem 22 (W.0. 3885).

IT IS SECOMMENDED THAT, PURSUANT TO SECTTIOM #891 OF ThHE PUBLIC RESOURCES
70DE, THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO ISSU® TO R. V.
CYPHER & THO-x ¥R PROSPECTING PERMIT AUTEORIZING ELOCSEECTING ¥OR GEQTHRRMAL
STEAM, MINERAL ‘*%‘“ERS AUD ALL m&m AND GASER EX&LYID]Z%‘G OIL AND HYDRO-
CA}E{BOE%‘ GASES, O 160 "‘CRE’& OF PROBRIETARY IAND IN THE lffE‘ QF SECZ‘.L“\N 12,

T, 11 8., R, 1% E., S, B.R.& M., IVPERTAT. COUNTY, SUBJECT 0 THE C{)ND"QIOFS
INCIUDED IN EXHIBITS “4" THROUCH "D" ATTUCEED TO CALENDAR TTEM 22 AND BY
REFERENCE HEREBY MADE A PART RERFOF, WITH RUGYAFTY PAYARLE AS FOLLOWS:

1. UNDER THE FROSPECTING ZERWLY ISSUED, 26 SERCENT OF THE GHOSS
VAIUE OF ANY MINEAGLS, GROTEEKMAL, STEAM AND GATABLE VATER
0 SECURED BY PERMTYTER TOM THE IANDS EVERACED WEITHIN THE PERMIT
it ARD SOLD OR OTHEENISE DISPOSED OF OR HELD BY THE PERMIFVED
e FOR SALE OR OTHER NISFOSITION:

A 5. UNDER ANY PREFERERITAL LEASE ISSUED UPOX 7 DISCOVERY OF
T GEOTHERVAL STEAM, VALUSBLE DEPOSIVS OF MINERATS, AND SALABLE
VATER, T0 BE DETERMINED AS TOLLOWS:

A, UPON 4NY AND ALL MINEFALS PRODUCED AND EXTRACTAN AND
S01D FROM SATD FREMISES:

b (1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, sND
Ce RADIOACTIVE MINERALS

‘: ;}{;‘: - R = 3 » 0‘0 + 0 0030 (C hid :"30 qﬁo }2
Q:'f : ol . ‘; .
I (2) FOR NOWFRECIOUS METALLIC MINERALS RS

R = 5-0(} + 0037 (C - 60&00)
(3) ¥OR NOWMETALLIC MINERALS }/{ﬂﬁfg
R Gt -} g O 15 (c - n.(}n»)

e VEERE R = FOYALTY IN DOLLARS AND CENTS IER TOW OF MINERAL i
SALDS 3
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o /i CALENDAR ITEM 23 (CONTD.)

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL
L SALTS SOLD DETERMINED ON A QUARTERLY BASIS DURING
e THE FIRST YEAR IN WHICH SALES OCCUR. THEREAFTER,
e THE WEIGHTED AVERAGE DEVERMINED BY GROSS SALES
e FRICE OF MINERAL SALTS SOLD DURING THE PREVIOUS o
YEAR TN WHICH SALES OCCUR. s

THE MINIMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT 70 THIS Voo
PERMIT SHAL BE:

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND
RADIOACTIVE MINERATS: $3.00 PER TOW.

(2) TOR NONPRECIQUS METALLIC MINERALS: $3.oc PER TON.

A

(3) ¥OR NONMETALLIC MINERALS: $0.15 BER TOW.

THE MAXIMUM ROYAUTY FOR GOID, SILVER, OEEHER PRECIOUS MINERALS,
AND. RADIOACTIVE MINERALS SEALL HOT Excm 50, PERCERT OF THE
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS.

THE MAXTMUM ROYALTY FOR ALL RONPRECIOUS MBTALLIC AND
NOMMETALLIC MINERALS SHATL NOT EXCEED 25 PERCENT OF THE
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS,

B. UPON ALL ERECTR:C ENERGY AND SALABLE WATER PRODUCED FROM
MINERAL WATERS EXTRACTED FROM SAID IFASE PREMISES:

(1) A TIXED MINIMUM PAYMENT OF 12% PERCENT OF THE GROSS
SALES VALUR OF ALL ELECTRIC PouER AND WATER PRODUCED,

(2) AN ADDITIONAT SUM OF 53~1/3 PERCENT QF THE NET PROFIT
DERIVED FROM AL THE OPERATIONS ON SIATE IANDS, LESS
THE MINIMUM PAYMENT.

SAE C. UPON ALL CARBON DIOXIDE GAS AND OTHER NONHYDROCARBOH GASES
e . EXTRACTED AND SAVED UNDER THIS IEASE, A PAYMENT OF SIXTEEN
AND THO-THIRDS (16-2/%) PERCENT OF THE CURRENT MARKET PRICE

o AT THE VELL AND OF ANY PREMIUM OR EONUS PATD ON ALL
HONAYDROCAREON PRODUCTION RENOVED OR SOLD FROM THE LEASED 2
2 TANDS. |
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