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2+  APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND N IMPERTIAL
COUNTY, R. W. CYPHER - W.0, 3885, P.R.C. 2862.1.
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After consideration of Calendar Ytem 22 attached, and upcn motion duly made
and unenimously carried, ¥tk following reseolution was rdopted:

PURSUANT TO SECTION 6891 OF THE FUBLIC RESOURCES CODE, THE COMMISSION
AUTHORIZES THE EXECUTIVE OFFICER TC I<SUE TO R. W. CYPHER A TWO-YEAR
PROSPECTING PERMIT AUTHORIZING FROSPECTING FOR GEOTHERMAL STEAM, {INERAL
WATERS, AND ALL MINERALS AND GASES EXCLUDING OTL AND HYDROCARBCN GASES, ON
160 ACRES OF PROPRIETARY LAND IN THE MK OF SECTION 12, T. 11 S., R. 13 E.,
S.B.B.& M., IMPERIAL GOUNTY, SUBJECT TO THE CONDITIONS INCLUDED IN EXHIBITS
"A" THROUGH "D" ATTACHED HERETO AND HEREBY MADE A PART HEREOF, WITH ROYALTY
PAYARLE AS FOLLOVS:

1. UNDER THE PROSPECTING PERMIT ISSUED, 20 PERCENT OF THE GROSS VALUE OF
ARY MINERALS, GEOTHEBMAL ST<AM AND SALABLE WATER SECURED BY PERMITTEE
FROM THE LAVDS EMBRACED WITHIN THE PERMIT AND SOLD OR OTHERWISE DIS-
POSED OF OR HELD BY THE PERMITTEE FOR SALE OR OTHER DISPOSITION;

2., UNDER ANY PREFERENTIAL LEASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
STEAM, VALUABLE DEPOSITS OF MINERALS, AND SALABLE WATER, TO BE
DETERMINED AS FOLLOWS:

A. VPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AWD SOLD FROM
SAID PREMISES:

(1) FOR GOLD, SILVER, CTHER PRECIOUS MINERALS, AND RADICACTIVE
MINERALS

R = 3,00 + 0.0L {C - 20.00)2
(2) 7OR HOWPRECIGUS METALLIC MINERALS

' R = 31000 + 0037 (C i 60«00)
(3) FOR NOWMETALLIC MINERALS

R =0.15 *+ 0.35 {C - 2.00)
WAERE R = ROYALTY IN DOLLARS AND CENTS PYR TON OF MINFRAL SALTS

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL SALTS
SOLD DETERMINET O A QUARTERLY BASIS DURING THE FIPST
YEAR IN VHICH SALES DCCUR, THEREAFTER, THE WEIGHTED
AVERAGE DETERMINED BY GROSS SALES PRICE CF MINERAL SALTS
SOLD DURIKG THE PREVIOUS YEAR IN VHICH SALES OCCUR.

THE MINIMUM ROYALLY UNDER AWY LEASE ISSUED PURSUANT TO THIS PERMIT
SPALL BE: o e e e Ly
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(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS: $3.00 PER TON,

(2) FOR _:ONPRECIOUS METALLIC MINERALS:
£0.15 PER TON.

$3.00 PER TON.

(3) FOR NORMETALLIC MINERALS:

THE MAXTMUM ROYALTY FOR GOLD, SILVER, OTHER PRECTIOUS MINERALS,
AD RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT OF THE
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS.

THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METAILIC AND NOMMETALLIC
MINERALS SHALL NOT EXCEED 25 PERCERT OF THE AVERAGE GROSS SALES
PRICE OF THE MINERAL SAGIS.

B. UPON ALY, ELECTRIC ENERGY AND SALABLE WATER PRODUCED FROM HINERAL
VATERS EXTRACTED FRCM SAID LEASE PREMISES: :

(1) A FIXED MINIMUM PAYMENT OF 12% PERCENT OF THE GROSS SALES
VALUE OF ALL ELECTRYC POWER AND WATER PRODUCED.

(2) AN ADDITIONAL SUM OF 33-1/% PERCENT OF THE NET PROFIT
DERIVED FROM ALL THE OPERATIONS ON HTATE LANDS, LESS THE
MINTMUM PAYMENT,

C. UPON ALL CARBON DIOXIDE GAS AND OTHER NOWHYDROCAREON GASES
EXTRACTED AWD SAVED UNDER THIS LEASE, A PAYMENT OF SIXTEEN AWD
THO-THIRDS (16-2/3) PERCENT OF THE CURRENT MARKET PRICE AT THE
WELL AND OF ANY PREMIUM OR BONUS PATD ON ALL HONHYDROCAREON
ERODUCTIGH REMOVED OR SOLD FROM THE LEASED TANDS.

Attachment
Calendar Ttem 22 (8 pages)
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APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAJ COUNTY,
Rc W. OYPHER - W.O' 38850

An applicetion has been received from R. W. Cypher of Long Beach for a
permit to prospect for geothermsl steam, mineral waters, and all minerals
and gases excluding oil end hyarocarbon geses, on approximately 160 acres

of proprietery land in the N of Bection 12, T. 11 5., R. 1% E., S.B.B.& M.,
Imperial County.

In the course of drilling exploratury wells for the production of oil axd
gas in this general srea, large quentbities of supsrheabed mineralized
water were encounierad ath depths of less than 1000 feet. No oil or hydro-
carbon gas zones were penebrated. The area is believed to be underlsin by
molten magma which provides heef to the subterranean vaters.

The appiicent proposes t¢ prospect for geothermsl steam to be used Lo
produce electric energy, emd, as a by~product of this pperation, some
minerels snd fresh water may be produced. Similar operations for the
development of electric power have proved successful at The Geysers, near
Santa Rosa. -

In the svent that the proposed operations prove to he sucer:sful, the Boaxd
of Directors of the Imperisl [rragation District has agreed ip furchese on
any leéase held by the applicent in this vicinity, not to exceed 10,000
kilowatts of electric energy at the price of ’i:% mills pexr kilowati-hour
delivered at a proposed generating plant. ’

The feasibility of isolating individusl wineral selbts from the precipitate
deposited upon vaporization of the superhezated mineral water can be
determined cnly after tlie operation has commenced. The sale of demestic
water in this area should present no problem.

The office of the Attorney General has advised that, under the authority of
Public Resources Code Section 6891, the Commission msy issue & prospecting
parmit for the exploration of mineral waters in the subject land. The
office of the Attorney General has further advised that the issuance of
contiguous pexmits to the same spplicant is not legally objectionable.

On March 24, 1960 (Minute Item 12, page 5763), the Conmission authorized
the issuance of a prospecting permit to the spplicant covering 40 acres of
sovereign land, end on March 7, 1961 (Minute Items 9, 10, 11 and 12, pages
6722-%0), the Commission muthorized the issuance of four contiguouvs pros-
pecting permits to the applicant covering 535 acres of proprietsry land
ynder the Jurisdiction of the Department of Fizh and Game.

During August of 1561, the epplicant completed an exploxatory steam well,
the 0'leill "Sportsman” No. 1, on private land neazxgéaﬁe Prospecting
Permit P.R.C. 2708.1. The well tested at the rate of 25,000 barrels of
£luid per day or 350,000 pounds of stesm and water per hour; of vhich
epproximately 100,000 pounds per howur was steam. The epplicant is curently
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drilling another exploratory well, the O'Neill "Imperial" No. 1, on private
o ‘T@,‘

lands near State Prospecting Permit P.R.C. 2708.1.

A field reconnaissance of the area has esteblished that the land sought 1s
not known to contain commercially valueble deposits of mineral. The statu-
tory filing fee of $5 has been paid and the permit fee of §160 has been
deposited by the appliecant.

Subject land, now under the jurisdiction of the Department of Fish and Game,
was ecquired by the State for use as a waterfowl refuge. The Department has
been notified of the receipt of the spplication, and has consented to thz
proposed prospecting, subject to the conditions listed in Exhibit "D".

IT IS RECOMMENDED THAT, PURSUANT TO SECTION 6891 OF m PUBLIC RESOURCES
CODE, THE COMMISSTON AUTHGRIZE THE EXECUTTVE OFFICER 7TO T9SUE TO R. Wa
CYPHER A TWO-YEAR LROSCECTING PERMIT AUTHORTZING .»moswczm@ FOR GEOTHERMAL
SYEAM, MINERAL WATERS, AVD ALL MINERALS AND GASES EXCLUDING OIL AUD HYDRO-
GARBON GASES, ON 160 ACHES OF BROPRIETARY LAID IN THE NWL OF SECTION 12,

T. il S., R. 13 E., S.B,B.& M., TMPERIAL COUNTY, SUBSECT "7 THE GORDITIONS
INCLUDED IN EXHIBITS A" THROUGH "D" ATTACHED HERETO AND HEREBY MADE A PART
HEREOF,, WITE ROYAUTY PAYABLE AS FOLLOWS:

1. UNDER THE PROSPECTING PERMIT ISSUED, 20 PERCENT OF THE GRO»S VATUE OF
AWY MINERALS, GEOTHERMAL STEAM AND SAI&BYE VATER SECURED BY PERMITIEE
¥ROM THE I:ABZDS EMERACED WITHIN THE PERMIT AND S0ID OR OTHERWISE DIS-
BOSE OF OR HEID BY THE PERMITTEE FOR SALE OR OTHER DISPOSITION;

2. UNDER ANY PREFERENTIAL LEASE ISSU@ UPON THE DISCOVERY €F GEOTRERMAL
STERE, VALUABLE DEPOSITS OF MINERALS, AWD SALABLE WATER, TO BE
DETERMINED AS FOLIGWS:

A, UPON ANY AND ALL, MINERALS PRODUCED AND EXTRACTED AMD SOED FROM
‘3';‘?,2,:3 SAYD PREMISES:
(1) FOR GOID, SIIVER, OTHER PRECIOUS MINERALS, AND RADIOACTVE
MINERALS
R = 3.00 + 0.0 {C - 20.005% -‘
(2) FOR NONPRECIOUS MPTALLIC MINERALS
R = 3.00 + 0,37 (C - 60.00)
(3) FOR RONMETALLI MINERALS i “
VHERE R = ROYAL/FY IN DOLLARS AND CENTS PER TON OF MINERAL SALTS «
7] .~ . . .0 = VEJOHTED AVERAGE OF GROSS SALES PRICE OF MINERAL SALTS 5
¥ SOID DLIERMINED ON A QUARTERLY BASIS DURING THE FIRST  ~~ =~ —-{ 7 ¢
AR YEAR I VHICH SALES OCCUR. 'THEREAFTER, THE VEIGHTED S
AVERAGE DETERMINED BY GROSS SATES PRICE OF MINERAL SALES oy
o s SOID DURING THE PEEVIOUS YEAR T WHICH SALES OCOUR. .
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CALENDAR TTEM 22, - (CONTD, )~

THE MINIMUM ROYALTY UNDER ANY ILEASE ISSUED PURSUANT TO THIS PERMIT
SHALL BE:

(1) FOR ¢OID, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS: $3.00 PER TON.

(2) FOR NONPRECIONS METALLIC MINERALS: $%.00 PER TON.
{5) FOR NONMETAIZIC MINERALS: §0.15 PER TON.

TP MAXTMUM ROVALTY FOR QOID, SILVER, OTHER PRECIOUS MINERALS,
£ND RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT OF THE
AVERAGE $ROSS SALES FRICE OF THE MINERAL SAITS.

THE MAXTUGM ROYALLY FOR ALL NOWPRECIOUS METALLIC AND NONMETALLIC
MINBRALS SHATL NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES
PRIGE OF THE MINERAL SAITS. |

B. POk ALY ELECIRIC ENFXGY AND SATABLE WATER PRODUCED FROM MIIERAL
WATTRS EXTRACTED FROM SAID IEASE PREMISES:

(L) A FIXED MIRDMUM PAYMENT OF 124 PERCENT OF THE GROSS SALES
VAIUE OF ALL ELECTRIC FOVER AND WATER PRODUCED.

(2) AN ADSITIONAL SUM OF 33-1/% PERCENT OF TRl NEY PROFIT
DERTVED FROM ALL THE OPERATIONS ON SFATE LANDS, IESS THE
MINIMUM PAYMENT.

C. UPGN ALL CARBON DIOXIDE (AS AWD OTHER NONHYDROCARBON GASES
EXTRACTED AND SAVED UNPER THIS IRASE, A PAYMENT OF SIXTEEN AND
TQ-THIRDS (16-2/3%) PERCENT OF THE CURRENT MARKET PRICE AT THE
WETLL AWD OF ANY PREMLUM OR BONUS PAID ON ALL NONHYDROCAREON
PRODUCTION RENOVED OR SOID FROM THE LEASED IANDS.

Attachments
Exbibits "A" through "DV
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EXHIBIT "8"

The State Laads Commission by issuing he requested prospecting permit
is in no way yarporting to fix the amount of mivieral water

that the Permittee may bring to the surfate, which guantities are sub-
Jeet to other aup icable provisionsg of ‘the lay.

The State shall have the right to determine ‘the spacing of wells and
the rate of drilling and rate of production of such wells so as to pre-
vent the waste of superhested watér and promote the maximum ecorcmic
recovery of supsrheated water from and the conservation of reservoir
energy in each zone or separste undergrowid source of supply of super-
heated water covered in vwhole or in ;gaz:'b by this lesse.

The Permittee shell use all redsonsble precautions to prevent waste of
natural resources and energies, including o3l and gas,; in the lease
lands or the entrance of water through wells drilled to eny oil or gas,
fresh water or carbon dioxide bearing strata to the destructi-n or injury
of such deposits.

The Permithbee shall file promptly with the State Lands Comipsion coyies
of all logs, including electric logs, surveys, drilling records,
histories, core records and relafted informabtion as measured end racorﬁe&
for the wells drilled by the Permittee into the permitted lends., The
Fermittee does hereby walve any statubory limitations upon the use by
the State or a duly authorized employee of the State of any information
filed with the Division of 0il and Gas of the Department of Natural
Resources by the Permittee in connection with this permit. Any and 211
information filed by the Permittee with the gaid Divigion of 01l and Gas
in comnection with this permit shall be sveilsble at all times for the
confidential use of the Btate for the purpose of enforeing compliance
with the terms, covensnis, and conditions of this leasge and rules amnd
regulationa now promulgated by the State, bubt shall not be opan to

inspection by any person except members, officers, or employees of the
State Land: Commisaion or Division and persons performing any function
or work assi;med to them by said Commission or Division, except upon the
written cong:mi of the Permittee., Notwlthstanding any other provision
hereof, said information mey be disclosed to any peroon where sych dis-
closure is reasonably necessary for the administration of the functions,
responsibilities, and duiles vested in the Commission by law, including
but not limited to functions, responsibilities, and duties arising in
connection with any libigations relating to this permit or to the rights,
duties, and obligations arising hereunder.,

With respect to damuge to mny reservolr underlying the dem’sed premices
and loss of oil, gas or other hydrocarbon subsitences, superheated wvater,
o ¢orbon dioxide gas therein or therefrom, Permittee shall be liable 1o
the State for such domage and loss to the extent that such demage avnd
loss is cauced by the negligence of or the breach of any provision of
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i - M.0.s 3885 through 3890 . . 0

EXHIBIT “"A" (CONTD. )

~this.lease or noncompliance with any appliceble statutes or rules and
regulations by the Permittee or its emplcoyees, servants, sgents or con~
tractors, provided that nothing herein shell diminish any other rights
or remedies which the State may have in connection with any such
negligence or breath.

6. In tke event an}f well hag been, is or shall be completed on other than
State lands, vith any part of its preducing interval within six hundred
(600) feet from the exterior boundary of this lease, and if such well is
capaple of producing superheated waters in cowmercial quantities, provided
Permittee is not drilling or has not heretofors diilled en offset well
thereto on the ge:rmittea lands, then the State may notify the Permittee
in writing to Griil an offsel well thewveto, and within one hundved twenty
(140} days from the date of such nokice, the Permittee shell commence
operations for the driliisg of an tffeet well on the leased lands +0 the
same zone as that zone from which such well is produting, or im capdble
of producing; superheated waters. For the purpose of this section an
coffset well shall mean & well the profucing inbervel of which is situated
at a location in the leased lands not mowve then onme hundred (100) feei
frem the po:mt on the boundary of the lease nearest to the prodacing
interval of the %zell to be offset.

T« &n elact:cic log; gamma vey neutron lgg or logs, and temperature survey
ghall be made of all Pormabtiens perétrated to the drilled depth of each
well or to such depth as 35 feuwsible. At least one oriented ¢ore or
dipmetzr record shall be made during the drilling of the fixst well to
sach zone if if is mechenically practicable to do so, of during the drill-
ing of the earliest subseguent weili in which it is wechanically practicseble
o make such core or record. True and correct coples of all lougs, surveys,
paleontological reports, dipmeter records, oriented core refords, rock
core records, drill recerds and well histories and all other dydlling tests
and production data taken by Permittee or his agents shall be immedistely
available to the representutives of the State, and Asld representatives
ghall also have ready access to ell rock cores and semples which mey be

biained during the drilling of each well.

8. The Permittes shall comply with 211 valid laws of the United States and of
the State of California and with s8Il valid ordinances of cities and coun-
ties applicable to the Permitiee's operations hereunder, including without
limitation by reason of the specification thereof the Permittee's com-
pliance with Divigion 3 of the Public Resources Code, Statutes ol' Cali-
fornia. The Permittee further agrees without limitation by reascn of the
specifications thereof to comply with all provisions of Division U of the
Public Resources Code, Statutes of falifornia, applicable to the Permittee's
operations hereunder, and with all rules and regulsatiors of the Stabe Lands

_ _Comaission spplicable to the Permit'bee 5 operations bereunder in effect a*t
the date of the issuance of this permit. - o
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EXHIBIT "A" {CONID.)

9. The Permittee shall furnish ’cd the State detalled drawings of all pipe-
lines attached in eny manner %o the said wells and report any changes
or additions promptly, and shall gauge all water and measure all steam.

10. The Permittee having furnished bond in Ffavor of the State of California
in the penal sum of $50,000 in connection with nearby prospecting
permite P.R.C. 2548.1, P.R.C. 2705.k4, P.R.¢. 27066.%, P.R.C. 2707.%, and
P.RsCe 2708.% shall amend the aforesaid bond to guaranbee the faithful
performence by the Permittee of the terms and covenanis and observance
of the conditions of said permit, and the provisions of the rules end
regulations of the State Lands Commission to cover operstions under
thi~ permit; or the Permittee shall deposit a similer bond in the penal
sum of $10,000 undey this permit.

1).. The Permitiee msy use superheated water from Lessee's welle drilled
into the leased lands for drilling end production purposeés only, to
the extent such use is necessary for operations of said wells. Such
superheated water, so used, shall not be included in computing, for
royalty purposes, the total production of superheated water removed
or sold from thé leased lands during the month. '
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. . ... ... _W.0.s 3885 through 3890

EXHIBIT "B"

"Grogs Ssles Value" shall be determined by multiplying the conmtract

sales price of electricity and water by the quantity produced.

EXHIBIT "G"

"Development and Operating Costs" to be allowed in Jetermining net

__profit for the purposss of this lease shall include only the ordinsxy and

necessary expenses incurred by the Lessee which ave properly alloesble in
accordence with generally accepted accounting principles to the cost of
production of electric energy, and water from the lease premises, includ-

ing development costs of steam wells.

E{X}{{BIT "D

Operations urder this yerﬁi:b or any lease issued cov;rim gubject land
shell be conducted in accordance with the following conditions:

3. Drilling operations shall be conducied outside the present
duckpond area. |

2., The present roadways shall be avoi;éei.

3. Drilling shall be conducted under the supervistan of the area :
manager end at times when duckbunting is not in season.

Lk, Testing shall be conducted through calorimeters ot closed
system, and in any evenb, testing ghall not be conducted by

blowing steam into the air. .
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N O e s 0w 3805 thongh 3890

EXHIBIT "D" (CONTD. )

W 5. Any existing levee roads used by the lessee for operations

. under this lease shall be graveled, oiled, and képt ia good
state of repair at all times at the sole sxpense of said
lessee. ,

6. The location of eny voeds to be constructed for access o
well locations under this leaf.ﬂ\é shall be approved in advance
by the Department of ’?ié?.z anil Game. Such rosds shall be
constructed at the sole expense of the lezzee o® said lease.

T, Surface equipment for all wells drilled under this lease shall

be located so as to be as inconspicuous as possible and with

the approval of the Department of Fish and Came first had and
obtained. All surface equipment necessary i‘oxr‘well opérs,t:tcn
and hendlZug of gas shall be painted in a manner to be approved

by the Department -of Fish and Game.

8. No drilling or construction activities ghall be conducted on

o the above described premises during the open migratory water-

Towl seasons sud all other activitles of the lessee shall be

* kept %o & minimum during the seid zeasons. J2id lessee shall

| conduct 211l of its activities at all times and in such meanner
as will not in the judgment and npinlon of the Department of
Fish and Geme interfere with the purpose, function snd use of

' the Wister Waterfovl Mensgement Area by the Dopartment of Fish
and Game.

9. Any pipe lines laid on the dbove-described premisss in vonnection

with this lesse shall be laid below plow depth and at least 2 feet
et below the bottom of any lrrigation or drainoge diteh or glough.
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