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MINUTE ITEM

29. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2206.1,

TEXACO INC., SANTA BARBARA COUNTY - W.O0. L1hS.

After consideration of Calendar Item 17 attached, and upon uotion duly

msde and unenimously carvied, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO TEXACO INC. A DEFERMENT OF

DRILLING REQUIREMENTS UNDER OIL AND GAS LEASE P.R.C. 2206.1 TO OCTOBER 2,

1962, ALL OTHER TERMS AND CONDITIONS U¥ THE LEASE TO REMAIN IN FULL FORCE

AND EFFECT.

- Attechment ] )
Calendar Item 17 (1 page)
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S REQUEST FOR DEFERVENT OF DRILLING REQUIREMENTS, P.R.C. 2206.1, TEXACO INC.,

e State Oil and Gas Iease P.R.C. 2206.1, covering spproximately 3,840 acres

v of tide and submerged lands in Sante Barbara County, was issued on July 25, -
1958, to The Texus Compeny, Monterey 04l Company and Newmont 01l Commany,
Joint bidders, pursuant to competitive public bidding, in accordsnce with
Division 6 of the Public Resources Code. With the approval of the Commission,
Monterey 0il Compsay on December 22, 1960 (Minute Ttem 1%, pege 6530), and
Newmont 0i) Compsny on October 26, 1961, assigned their interest in State 01l
and Gas Iesse P.R:C. 2206.1 to Texaco Inc. : ,

Under the terms o the lesse, the lessee wes not required to commence opera-
tions for the driliing of a well prior to July 25, 1961, However, the
lessees commenced drilling operations on November 26, 1958, and since
September 1960 have diligently conducted drilling operstions on the lands
at a rate in excess of the specified lease r:oquirements. Two exploratory
wells, thresz deep core holes, and nine development wells, two of which were
redrilled, have been drilled into the leased lends. Currently there are
nif_ze welle producing. Redrilling operetions were completéd on December k,
1961. ‘ :

An applicat.on has been recelved from Texaco Inc. requesting & deferment of
drilling requirements under the lesse until April 3, 1964%. The requested
sBuspepsion period of two years i3 considered by Texaco to be necessary and
essential in order (1) to study and observe riservoir performence before
conducting further development drilling, and {2) to progrem for the meximun
economic regovery of hydrocarbons from the léased lands.

Curcent Commission practice has been tu grent deferments of drilling require-~
ments for perinds not in exesss ¢f 3ix wmonths,

IT IS RECOM{ENDED THAT TYE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO
GRANT 0 TEXACO INC, A DEFERMENT OF DRILLING REQUIFIAENTS UNDER OIL AND G&S
IFASE P.R.C. 2205.1 T0 OCTOZER 2, 1962, ALL OTHER TERMS AND CONDITIONS OF
THE IPASE TO REMAIN IN P(LL FORCE AND EFFECT.

H
| N
4 s 0
P
EXEE
QP v SO
Y 400
0 o Ta
2 "
) A 36 7726 oox
% %
5 S 3 . L
. < ‘ ’::» e -
H
P s = 27T R eyen b s e i ey s T tin 3 - P N . - - - !
ety - i :\'Sh* E Z»‘«. --;\‘ ;«w, o ';--:. ">#%?"}M'f?"rf_:~ . - . RN ~,h r L .-‘““\:;qy»:»: L Ve VQ__ - e, 5o — - e
LR e e b, L T LR e sy . : S ) S T S U
. e . ¥ - B o : - ECE - - N T Y T - 3 - -

- . N AEEEAY .. N 5 = B
R N e e ey st a - Lt e v e e T Lo R N o an e AN o TR R R S R




