MINUTE ITEM

13. APPLICATION FOR ONE~YEAR EXTENSION, PROSPECTING PERMITS P.R.C. 2518.2,
P.R.C. 2519.2, P.R.C. 2520.2, AND P,R.C. 2521.2, SAN BENITO COUNTY, BASIC
RESOURCES CORPORATION ~ W.O.s b2u8, u2ko, 4250, AND L4251,

After consideration of Calendsr Item 4O attached, and upon motion duly made
ond unanimously carried, the following resolution was adopted:

THE EXECUTLVE OFFICER IS AUTHORIZED TO NOTIFY BAeTC RESOURCES CORPORATION
THAT THE REQUEST FOR A ONE-YEAR EXTENSION OF THE _.RMS OF PROSPECTING FERMITS
P.R.C. 2518.2, P.R.C, 2519.,2, P,R.C. 2520,2, ARD P.R.C. 2521.2, COVERING
SECTION 16, T. 18 S., R, 12 B., M.D.B.& M., SAN BENITO COUNTY, WILL NOT EE
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APPLICATION FOR ONE-YEAR EXTENSION, PROSPECTING PERMITS P.R.C. 2518.2, <
o -P.R.C. 2539.2, P.R.C. 2520.2, AND P.R.C. 2521.2, SAN BENITO COUNTY, BASIC
RESOURCES conpom'rmn W.0.s 428, Lohg, 4250, AND 4251,

Prospecting Permite P.R.C. 2518.2, P.R.C. 2519.2, P.R.(. 2520.2, and P.E. c.

2521, 2, covering 618 acres of vu.cant State school lend in the WWE, NEZ, SEL,
and Sy of Section 16, T. 18 8., R. 12 E., M.D.B.& M., were issued to
S“banley A. Tanner on Marca 11, 1960, and svbsequently were assigned, with
the approval of the State Iapds Commission on August 28, 1961 (Minute Item 8,
page 71614) 5 to Basic Resources Corxporation, a Utah corporation.

An application has been received from Baslc Resources Corporation requesting
& one-~year extension of emch permit in order to allow sufficient time to
evalw.te mineral samples obtained while jpmapscting.. In conformance with
Division 6 of the Pubiic Hesources Code, each pewdt provides in jaxrt that

".eo1n 0o event shall the term of this pexmit éxceed two (2) years from date
hereof except ag the Comulssion may, at its discretion, extend the term of
this permit ft»r an additional period not e exceed one (1) year.®

Under ﬂ‘ection L of each pexmit, the permittee is regquired to complete at
least 160 shifts of work during the first year and 320 shifts of work dvring
o the second year of the permit term. Operation reporits submitted by the per-

mittee indicate that no work was performed on thie permit area during the

first six calendar quarters of the permit term. On February 1, 1962, *he
permittee veported that a totel of approximately 7000 feet of bulldozer
trenching had been mede In the permit area during the calendar guarter end-
ing September 30, 1961, and thet this work aiselased the existence of asbestos
minerals in the prospect ares.

In view of the reported 1imited operations during the permit term, it dees
not appear that the permitiees have exercised reasonable diligence in the
conduct of operations in the permit area, and that it would not be in the
best interest of the State to grant an adaitional extension of the permit

‘; temRo
IT IS FECOMVENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO
NOTIFY BASIC RESOURCES CORPORATION THAT THE REQUEST FOR A ONE-YEAR EXTENSION
OF THE TERMS OF PIOSPECTING FERMITS P.R.C. 2518.2, P.R.C. 2519.2, P.R.C.
2520.2, AWD F.R.C, 2521.2, COVERING SECTION 16, 2. 18 S., R. 12 E., M.D.B.& M.,
3 SAN BENZTO COUNTY, WILL HOT BE APPROVED,
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