MINCTP ITEM

5. REQUEST FOR EXTENSION OF THRM, MIN.RAL IXTRACTION LEASE P.R.C. 275.1,
BAY CITIES BULIDING MATERIALS CUMPAWY, INC., SAN MATEO COUNTY - W, 0. k230,

After consideration of Calendar Item 20 attached, and ugcn motion duly
mede end unanimously carried, the following resolutior was adopied:

TEE COMMISSION AUTHORIZES THE EX‘EENSION OF TEE TERM OF MINERAL EXTRACTICN
LEASE P.R.C. 275.1, SAN MATEO COUNTY, AS REQUESTED BY YBE BAY CIVIES
BUIIDING MATERIALS COMPANY, INC., I;E%EE , YOR A PERIOD OF 10 YEARS COM~-
MENGCING JANUARY 8, 1962, UNDER TEE RENEWED LEASE, THE IESSEE SHALL PAY
ROYALTY AS REQUIRED UNDER SECTION 2{a) OF THE IEASE AT THE RATE OF SIX

CENTS PER CUBIC YARD ¥OR ALL SAWD EXTRACTED, AWD SHALL EXTRACT A MINTHUM
OF 5,000 CUBIC YARDS OF SAND EACH T.EASE YEAR, ALL OTHER TERMS AND CONDI-
TIONS OF THE LEASE ARE TO CONFORKM TO THE STANDARD FORM OF MINERAL EXTRAC-

TION LEASE,

Attachnent
Calender Ivem 20 (1 poge)
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CATENDAR ITEM
20.

REQUEST FCR EXTENSICN OF TERM, MINERAL EXTRACTION IEASE P.R.C. 275.1, BAY
CITIES BUILDING MATERTALS COMPANY, INC., SAN MATEO COUNTY - W.O. L4230.

Mineral Extraction Iease P.R.C. 275.1, covering approximately 7.ul acres of
tide and submerged lands in the vicinity of' Rockaway Beach, Sen Mateo County,
was issued on January 8, 1947, to John V. lioyd, pursuant to competitive
public bidding, for & term of 15 years, The lease 1s now held by Bay Cities
Building Materials Company, Inc¢., a Califoimis corporation.

- -Anapplicetion hes been received from Bay Cities Building Materinls Company,

Inc., requesting an extension of the lease term from Jenusry 8, 1962, to
Junuary 7, 1972. Section 17 of the lease provides "Thet the 1@sseee..shall
have the right to renew this lease for em additional period of 10 years upon
such reasonable terme and conditions as the State, or any successor in trust

therete, wight impose®,

There have been no operations conducted for the extraction of saud by the
pregent lessee, who acguired the leaze on Ocztober 1, X958, because the funds
requirad t¢ crepair and rzplace equipment sre not now aveileble., It is
possible thet the uplond property may be developed for home sites, If this
property ig vot developed, the lessee proposes to make the necessary repairs
and replacements required to extract sand. The lessee owns the upland prop-
erty adjoining the leas~a lands.

The lesse provides for an annual rental of $50 and a royalty of three cents
per cunic yard for material extracted. Cumvlative royalty received from the

lease is $10,638.21.

In consideration of the Pact that recent leases lasued provide for the pay~
ment of a royalty of six cents per cubic yard for the extraction of & similar
quality of sand and requlre that & minimum emount of sand be extraclted each
year, it is proposed to -pecify in the renewed lease & royalty of six cents
per cubiec yard for materisl extracted 2nd a ninimum extraction requirvement of
5,000 cublc yards of sand per year.

IT IS RKECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXTENSION OF THE TEEM OF
MINFRAL EXTRACTION IEASE P.R.C. 275.1, SAN MATEC COUNTY, AS REQUESTED BY THE
BAY CITIES BUILDING MATERIALS COMPANY, INC., IESSEE, FOR A FERIOD OF 10 Y¥EARS
COMMENCING JANUARY 8, 1962, UNDER THE RENEWED IEASE, THE IESSEE SPALL PAY
ROYALTY AS REQBIRED’UNDER SLCTION 2(a) OF THE LEASE QT THE RATE OF SIX CENTS
FER CUBIC YARD FOR ALL SAND EXTRACTED, AND SHALL EXTRACT A MINIMR OF 5,000
CUBIC YARDS OF SAND EACH IEASE YEAR- ALL OTHER TERMS AYD CONDITIONS OF THE
LBEASE ARE TO CONFCRM TO THE STANDARD FORM OF MINERAL EXTRACLION IEASE.
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