MINUTE ITEM

10. APPLICATION FOR PROSPECTING PERMIT, A, E. GALLO, KERN COUNTY -
W.0. 3685, P.R.C. 2681.2.

After consideration of Calendar Item 5 attached, end upon motion duly made
and unanimously carried, the following resolution was edopted:

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE EXECUTIVE OFFICER
1S AUTHORIZED TO EXECUTE AND ISSUE A TWO-YEAR PROSPECTING PERMIT TO A. E.
GALIO FOR 160 ACRES OF TAND IN WHICH THE STATE HAS RESERVED ALL MINERALS IN
‘THE NEL OF SECTION 16, T. 31 8., R. 36 E., M.D.B.% M., KERN COUNTY, WITH
Romm PAYABLE UNDER ANY FREFERENTIAL LEASE IS&UED URON DISCOVERY OF COMMER-
GIALLY VALUABLE DEFOSITS OF MINERALS, JPON ANY AND ALL MINERALS PRODUCED,
EXTRACTED OR SOLD FROM SAJD LEASE PREMISES, 70 BE DETERMINED AS FOLLOWS:

1. FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND: mbmacwm.
= 3,00 + 0L (c = 20 oo)2

LA
N

FOR NON}:RECIGUS METALLIC mm
R= 3.00+o 7{((0 -6000)

53

5. FOR YONMEDALLTC MIREBALS

R 1.00 +o 20 {c - 15.00)
WHERE: R = ROYALTY IN DomARs AND ‘CENTS ‘PER: TON OF CRE

C o= WEIGEIEE AVERAGE oF GRGSS SALES PRICE PER TON
OF ORE DETERMINED BY THE AGTUAL GROSS SATES
VILUE OF THE ORE SOLD ON A QUARTERLX BASIS .
DURING THE FIRST YEAR OF THE IEASE, AND EACH
YEAR fmmmm THE WEIGHTED. AVERAGE T0 BE
DETERMINED BY THE ACTUAL GROSS SALES VALUE OF
m ORE sow DURING THE TREVIOUS YRAR

THE MINIMUM ROYALTY UNDER ANY IEASE ISSUED PURSUAM T0 THIS PERMIT
SHALL-BE:.. ... .. ’ -

1. FOR GOLD, SILVER, OTHER PRECTOUS mmm, AND RADIOACTIVE
MINERALS,

$3.00 PER TON OF ORE.
FOR NONFRECTIOUS MEPALLIC MINERALS,
$%.00 PER TON OF ORE.

e
~

$1..00 PER TON OF ORE.




THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND
RADIOACTIVE MINFRALS SHALL NOT EXCEED 50 FER CENT OF THE AVERAGE
CROSS SALES PRICE OF THE ORE.

THE MAXIMUM ROYALTY FOR ALL NGNPRECIOUS METALLIC AND NONMETALLIC
MINERALS SHALL NOT EXCEED 25 FER CENT OF THE AVERAGE (ROSS SALES
PRICE OF THE ORE,

THE ROYALTY DURING THE FIRST YEAR OF ANY IEASE ISSUED PURSUANT TO
THIS PERMIT SHALL BE COMPUTED ON THE ACTUAL GROSS SALES VALUE FER
TON DF ORE .SOLD.

Attechment ,
Celendsr Item 5 (2 pages)




CALENDAR ITEM
5.
APPLICATION FOR FPROSPEFCTING PERMIT, A. E. GALLO, KFRN COUNTY - W.C. 3685.

An. application has been received from A. E. Gallo of California City,
California, for a permit to prospect for all minerals, other than oil or
gas, on 3.60 acres of lend in which the State has reserved all minerals
ir. the NBL of Section 16, T. 3L 8., R. 36 E., M.D.B.& M., Kern County.

Field reconnaissance and record review by the staff have shown that the
area for which the application has been mede cannot be classified at this
time as known to contain commercially valuable mineral deposits.

The stotutory filing fee of $5 has been psid, and the permit fee of $160
‘has been deposited by the applicant.

IT IS RECOMMENDED: THAT, PURSUANT TO SECTION 6891 OF ‘THE PUBLIC RESOURCES
COD&, THE COMMISSION MJTHOBTZE THE EXECUTIVE OFFICER TO EXEGUTE AND ISSUE
A THO-YEAR PROSPECTING: PERMIT T(} A. E, GALIO FOR 150 ACRES OF LAND IN
WHICH THE STATE HAS RESERVED ALL MINERALS IN THE NEE OF SECTION 16,

T+ 31 S.y Re 36 E«, M. D.B.& M., KERN COGNTY, WITH ROYAL‘I‘I PAYABLE UI%‘DEE
ANY PREFERENTIAL LEASE ISSUED UPON DISCOVERY -OF CGI*MERCIﬁLLY VALUABLE
DEPOSITS OF MINEBAI,S ;. 'UPON. ANY AND ALL MINERALS PRODUCED, ‘EXTRACTED OR
SOLD FROM SAID LEASE PREMISES, s T0 BE DE?ERMII%}) AS FOLIOWS®

1. FOR GOLD, SILVER, OTHER PRECIOUS MINERAIS, AND RADIOACTIVE
MINERALS

R = 300 + .0L (¢ - 20.00)2

FOR NONFRECIOUS METALLIC MEINERALS

R = 3,00 + 0.37 (C - €0.00)
FOR NONMETALLIC MIMERALS |
R = 100 + 0,20 (G - 15.00)
WHERE: R = ROYALTY IN DOLEARS AND CENTS PER TON OF ORE

¢ = %IGHTED AVERAGE OF GROSS SALES PRICE FER TON
OF ORE DETERMINED BY THE ACTUAL GROSS SALES
VALUE OF THE ORE SOLD ON A QUARTERLY BASIS
DURING ‘THE FIRST YEAR OF THE LEASE, AND EACH
YEAR ‘THEREAFTER THE WEIGHTED AVERAGE 70 BE
DETERMINED: BY THE ACTUAL GROSS SALES VALUE OF
’I.‘HD ORE SOLD DURING THE PREVIOUS YEAR.

THE MZ{NIMIM ROYALTY UNDER ANY LEASE TSSUED PURSUANT IO THIS-FERMIT

SHALL, BE:




CALENDAR ITEM 5. (CONTD.)

FOR GOLD, SILVER, OTHER PRECTIOUS MINERALS, AND RADIOACTIVE
MINERALS,

$3.00 PER TON OF ORE.
FOR NONPRECIOUS METALLIC MINERALS,

$3.00 FER TON OF ORE.

FOR NONMETALLIC MINERALS,

$1.00 PER TON OF OEE.

THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER FRECIOUS MINERALS, AND
RADIOACTIVE MI.IERALS SHALL NOT EXCEED 50 PER CENT OF THE AVERAGE.
GROSS SALES PRICE OF THE. ORE,.

THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND NONMETALLIC
MINERALS SHALL NOT EXCEED 25 TER CENT OF THE. AVERAGE GROSS ‘SALES
FRICE OF THE GRE. ,,
THE ROYALTY DURING THE FIRST VEAR OF ANY LEASE ISSUED PURSUANT TO
THIS PERMIT SHALL BE COMPUTED ON THE ACTUAL GROSS SALES VALUE PER
TGN OF ‘ORE' SOLD.




