MINUTE ITEM™

29. SITE PREPARATION AND DRILLING CONTRACTS FOR WATER INJECTION WELLS,
PARCEL "K', RANGER ZONE, FAULT BLOCKS II AND III, LONG BEACH HARBOR DEPART-
MENT, WILMINGTON FIELD - L.B.W.0. 10,096.

After consideration of Calendar Item 45 attached, and upon motion duly made
end unanimously carriea, the following resolution was adopted:

THE COMMISSION GIVES PRIOR APPROVAL TO THE APPLICATION OF THE LORG BEACH
HARBOR TEPARIMENT TO CONTRACT BY PUBLIC BIDDING PROCEDURES THE SITE PREPARA-
TION. DRILLING AND COMPLETION OF FOUR WATER INJECTION WELLS 'f*o B} BOFTCHED
IN THE RANGER ZONE OF PARCEL "K" AREA OF THE SOUTHERLY PORTION OF BAUEZT.
BLOCKS IT AND IIY OF THE WIIMINGTON FIELD, AS DEFINED IN SPEf)’t}‘icATI{ons

H» D. 578 ASD H. D. 579 DATED APRIL 20, 3.9,9 AND RELAIED DOCUMENTS, FOR At
EXPENDTTURE OF FUNDE NOT 10 EXCEED $700,000.
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SITE PREPARATION AND DRILLING CONTRACTS FOR WATER INJECTION WELLS, PARCEL "K",
RANGER ZONE, FAULT BLOCKS II AND III, LONG BEACH HARBOR DEPARTMENT s WILMINGTON
FIELD = L.B.W.0, 10,096,

Pursuant to Section 10 of Chapter 29, Statutes of 1956, lst E.S., the Long
Beach Harbor Department has made spplication for prior approval of the State
Lapds Commission to offer for public bid the proposal documents  and related
coparact specifications covering drillsite preparation znd directionsl
érilidng snd sompletion of four water injection wells ¢ he bottomed in the
Rang = ?mw of Farzel "X~ wza 10 88¥ve as & meanis of implsmenting the
repressuring, s;sera‘tions for the scuf.hez,;*; portion of ?é‘aul-s Blocks II and IZI.
Thése injection wells are inciuded in the vepressuring plens submitted to
anﬁ, approved by the oil and gas supervisor.

Parcel K" ares is not now under development for oil and gas and since it is
down stracture it is considerszd marginal property. However, to provide for
benefits to the tidelands trijet from recovery of entrépped oll and gas; and

3 assist in the repreasuring; operations in the aajacant tldeland areas, it is
necesgary that the City coriract the site preparation and drilling of the wells,
Upon completion of the wells; it is contemplated that the City will then con-
tract for the operation and maintenance of the water injéction wells until

guch t¥ne as Parcel "K" may be committéd to unit operations. The estimated

cost of the contracts covering site preparations, drilling and equipment
including contingencies, covered by the Long Beach Ha:;bar Department applice.~
tion is $7®0,ooo

The’ Gemission staff has reviewed f:he general ana. special provisions of

the specificgtions covering the application and finds thet they are consistent
with the contractual practices of the industry and the protection of piibiic
interests and safety:. A revlew of the technical data covering the well eourse

- Information and drilling prog}zams indicates State reauiwements will be’ ful— :

fiXled,

IT IS RECOMMENDED THAT THE COMMISSION GIVE PRIOR APPROVAL 70 THE APPLICATION
OF THE IONG EEACH EARBOR DEPARTMENT TO CONTRACT BY PUELIC BIDDING PROCEDURES
THE SITE PREPARATION, DRILLING AND COMPLETION OF FOUR WAMER INJECTION WELLS
TO BE BOTTOMED IN THE RANGER ZONE OF PARCEL "K' AREA OF THE SOUTHERLY PORTION
OF FAULT BLOCKS II AND III OF THE WIIMINGTON FIELD, AS DEFINED IN SPECIFICA-
TIONS H. D. 5’?8 AND H. D, 579 DATED APRIL 20, 1959 AND RELATED DOCUMENTS, FOR
AN F}CPENDITURE OF I’UNDS NOT TO EXCEED $700,000.




