‘MINUTE ITEM -
14 WAIVER OF OPERATING REQUIREMENTS MINERAL EXTRACTION LEASE P.R.C. T09.1,

After - consideration of {alendar Item 32 attached, and upon motion duly made
and unanimously carried; the following res~1ution was adopted:

"THE ‘COMMISSION WAIVES ‘THE OPERATING IEQJIREMENTS, AS. SPECIFIED IN SECTION

10 OFMINERAL E}H‘RAUBION IEASE PBiR.C.. ,709:1, FOR THE. IEASE "EAR ENDING

FEBRUARY l}, l959y BECAUSE OF ‘I’EE CIH}ULETANCES WHICH HAVE. P“!EVENTIED COM~

?PL'[AHCE BY THE: IESSEE, "ALL. OTHER TERMS, CONDITIONS AND PERFORMANCE REQUERE-
_ MEN'% I.WDERTHE SUBJ'ECT LEASE TO IEMAINUHCHANGED. '

o .Attavhment
Calenda.r J:tem 32 {1 page}
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WAIVER OF QPERATING REQUEMNTS 'y MINERAL EXTRACTION LEASE P.R.C. T709.1,
"‘""RUC‘I‘ION AGGREGATES CORPORATION, POINT KNOX AND FRESIDIO SHOALS, SAN
FRANCISCO B&Y, SAN FRANCISCO AND' MARIN COUNTIES - W.0. 3L71.

Construction Aggregates Corporation, lessee under Mineral Extraction Lease
P.R:C+ 709.1, ifsued February 1k, 1952, pursusnt to competibive public
bidﬁing, ‘has reported that no mater:.al has Been removed from the lease
Auring the current opera'bing yéar, Iease P. R.C. 709 1 requires an annuel
advance réntal of $9(}0 ; a8 royalty of three cents per cubjc yard for all
sand extracted, and the performance of e specified minimum of 100 shifts

N of ext;rac‘bion opera’cions during: each: yea.r of the leasé.

Several programed operaticns involving X3 le.rge amount of sand fill, on
which the lessee proposed to ‘nzd, -have been abandoned, An effort was
made to fulfill Operating requirements for the lease year by entering
inf:o & subeontrazt with snother operator. Hewever, in response to a pub-
- Iic notice issued by the Corps: of Engineers <concerning this matter, & tank
shi;p associatioxa objected to the- proposecl qperatﬁ.on on the grounds that
~ they would -endanger navzgation. This ma’ ter :.‘.s nurrently being investi-
e hgated by the Corps of Engineérs. .

,. : {The J.essee is interested in con:binvmce of the lesse becausa of several

- ‘prospects for futire operations; hut feels that the performance of the
minimunm shift requirements without commercisl reémoval of material would
-Bérve.no useful purpose;. Therefore; it has been z'equee.ued that the re-
-quirement for’ extractiou operations be wa,ived, for the Jease year en&mgt
Febma.ry 13, 19‘59, . ( o

' In considera‘tion of the iack of competi{;ion in bidding at the time of the ’ )
lease offer, the prepaid anriyal rental, and the fact that no State lands e
have heen occupied or m:nized, '

I IS RECOM&ENDED THAT THE COMMISSIOR WAIVE THE' OPERATING RBQUIREMENTS ¥ .
AS: SPEG\'{FIED IN SECTIOI@ 10 OF MINERAL. EXTRACTION LEASE F.R.C. 709.1; FOR 3
THE LEASE YFAR ENDING FEBRUARY 13, 1959, BECAUSE OF THE GIRCUMSTANCES WHICH

HAVE PRE\‘ENTED COMPLIANCE BY THE LESSEE, ALL OTHER TERMS, CONDITIONS AND

PERFORMANC‘E REQUIREMENTS UNDER ‘THE SUBJECT IEASE TO REMAIN UNCHANGED.
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