2. THE COMMISSION APPROVES THE "AGREEMENT SUPPLEMENTING DRILLING AND OPERATING
CONTRAGT DATED MARCY 32, 19h7" (AMENDED MAY 20, 1953) BETWEEN THE CITY OF LONG
BELSH, BOARD OF HARBOR COMMISSIONERS OF THE CITY OF LONG BEACH, AND THE
RICHFIELD OIL CORPORATION RELATING TO THE DRILLING OF OIL WELLS AND THE PRODUC-
ING ‘OF OIL; GAS AND OTHER HYDROCARBON SUBSTANCES FROM TIDE AND SUBMERGED LANDS
T0 PROVIDE FOR THE. CONDUCT OF REPRESSURING OPERATIONS AUTHORIZED BY THE WATER-
FLOOD PROGRAM UNDER 'THE COOPERATIVE AGEEEMENT FOR Fauim BLOCK VI (DATED
JANUARY 16; 1959). ceusmm IN CATENDAR ITEM 2 ATTACHED.

There ‘being no f,urth;er business"g the me’et:@ng’_ was adjourned at 10:45 a.ms
Atsachments ' *

-Calendar Item 1- \7 pages)
Galendar Item 2 (5 nages)
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CALENDAR ITEM
- 1.

(CO-OPERATIVE AGREEMENT, WATERFLOOD Z’ROGRAM, RANGER ZONE, FAULT BLOCK. VI,
WILMINGION OIL FIELD, LOS ANGELES COUNTY - L.B.W.O. 10,078.)

On December 11, 1958 (Minute Item 19, page 4395), the Commission approved
eondit.ienal}y a co-operative agreement entered into between the 01ty of Long.
Beack, the Foard of Harbor Commiasioners of the tity of Long Beach; 3 Richfield
011 ‘Corporation, and Erodua.ing Properties , Ine., providing for g co-opemtive
water-injection program in tne Ranger ‘Zohe in Fault Block VI of the Wilming
ton 041 Field.

The City of Lcng Beach has -now submitted :for approval & new form of LOw:
cperative -agreenent, datea January 3.6, *959. In additicn 1o prior provisicns 3
. the new form. proposes to mdemify and hold harmless the R¥shifield 01k ‘Corpox-
ation fron damages attributable to, or occagioned: 'by, ‘subsurface’ trespass.
resulting from repressuring operaticns ardered of directed: by the City and
. con&ucted by Richfield under the ‘agreemént 4in the Tar ax*tl Ranger Zonés 6F
; Fa.ult ‘Block VI of the Hilmington Oil Field 'wea‘b of l’in& Avenue s OF & projec»

- .tion. ’i;hereof.

Waterflooding on the adjacent Prcducinp Prcperbies 5 Inc, s lease. has demon« -

. strated that pressures will be iucreased and additional oil recovéred by

v wa'berflocﬂmg in:the Ramger Zone of Fault Block Vi, & review of the “pre;oosed

L Apmgram by the s*barf has determined that. the pmposed waterflcod program isa
‘practical Tépre ssurimticn Plan and. is: econowically Teasible. The ag:eemnt *

provides for 8 row.of injection wells tobe ‘drilled. be‘bween tideland. opera-

o tions con&ucbeﬁ by the ’Bichfield Qil Corpora'bion and the uplancl lease ‘held by
~ ,,Producing Properties; Iné.’; and Por injection ¥ells. £o be driliad. along the’

eesterly and soitherly lease boundaries séparating mlde,velopef& ‘areas from the
Jease, with vater to be injected by -each operator on his réspective property.

“The agreemem; con‘tains he}.d-harmless clauges by ana between all pa.rtz,es.

A waterflood program submitté& to the State eil -and Gas. Supervisor in. compli- B
ance With Sections 3319.1 and’ 3320 X of the Public Resources Code.,. by Produce
ing Properties 'y INCey proviaing for an in;}eqt;ion program intd the Ranger Zone
of Fault Bloeck VI fnéluded in Shé lease held by Producing Properties, Inc.,
- ‘hag been approved by the Supervisor. The City gubmitted to the 0il and Gas.

" Supervidor, on October 24, 1958; a apecii‘ic wa:terfloo& progrem for the Ranger,
Upper ‘Terrainal, Lowexr meminai s Union Pacific, aad Ford Zones of Fault Block
VI, Wilmington Field, and, o Decernibér 31, 3.958, & vevised forin affecting on.‘l.,f
the Ranger Yone underlyihg city properties, in ageordshte with Sections 3319.1
‘ ‘and 3330.1 of the Public Resoiirces Code which provide for submittal to the 041
and Gag Buperiisor of an engineering program for preasuré restoration,
. .. pressure maintenance: ¥ and - gubsidence ameliora‘hion, . '.l’ne_ DOrogram submi’cte‘d’ is
under reviev by the Supewiscr. , C
e

Sectlon 9879 of the Public Re«ources che requires. a.ppmval by the (:om’mission ’
of & cosciierative ngreement whenever tide and submeiged lands have been c
gran*seé to & eiby wi’bhou‘; reservation to the State 6F the »ight tor produce .
. . 0il end ges therefrom t}pon déteminamon by the Commission that such dgrees -
menff providea i:hat am' ripa Ly

= o
R N

;‘t ot‘ 'bhe publit: :brusﬁ f‘og. ,otgrperce nav:f.gamm,' .




CALENDAR ITEM 1. (CONTD.)" ~ o

or fisheries to which said grented lands are subject is prohibited and that
performance of such agreement is in the public interest, the Commission may
approve such agreement. Tne proposed agreemeit includes this requirement.

Section 6879 of the Public Resources Code also requires the-city council to
determine that such agreeient is in the interest of increasing the ultimate
recovery of oil or gas from such lands, ,- or of protecting the oil or gas in
sald lands fron. any unreasonable waste, or that the subsidence or s'h.king of
such. lands and abutting lands. possi‘bly may be arraetsd or ameliorated therevy.

This determination has been made by the City Council of Long Beach by resolu-
tion. '

The office of the Attorucy Géneral h,as approved the form ot the pmposed
amended co-oopemtive agréctient. A ¢opy of the infomal opinion report of ‘the
Attorney General is attached.

T IS RECOMMNDED AT THE COMMISSION: . -

@) RESCIND THE CONDITIONAL AFPROVAL. OF nncmm 11,, 1958, M:mtrm Ima 19,

PAGE 4395, -OF THE: CO-OPERATIVE AGREEMENT PROVIDING FOR A WATERFLOOD |

OF THE. RANGER.ZONE, FAULT BLOCK VI, WIIMINGION OIL Fm, BRTWEEN m T .

-+ CHY JF TONG BEACH, THE BOARD OF. B’ARBOR CCMMISSIONERS OF THE CIV-.OF - i . B
.",\/ S LONG BEACR, mcm'mm OIL cearommu, AND Paozmma Paommms, mc., R '

(2) FoD mm “PHE. mmnmam:o ARD- THE mmmcn OF THE ACREEMENT -
- UNDHR‘THE: WATRRFLOODING FROGRAM. KNOWN. AS "CO=OPERATIVE AGRERMENT,
- FAULT B0CK VI (RANGER ZONE);WILMINGION PIELD", DATED JANUARY 16,
© 1959, BEIWEEN THE CITY OF Lom BEACH, THE mm .OF HARBOR COMMIS~.
' SIONERS OF THE CITY OF LONG BEACH, RICHFIEED OIL .- cemmm, Am)
PRODUCING mcmms, NG, IS IN THE yﬁm:c mmsm, :

{3) A'an THAT ‘THE CO-OFERATIVE AGREEMENT movrnﬁs THAT Am THPATRMENT oF
THE PUBLIC TRUST FOR COMMERCE, NAVIGATION; -OR ISI{EBIES 0 WHICH THE
mm LANDS AKE-SUBJECT IS PROHIBITED;

(%) ,Amzom THE Q0-OPERATIVE Acazmmm, PURSUM?T 0 sa:cazzon 6879 oF THE
PUBLIC mseuacms CODE.

Attachment . : ’
Informal Opinion, dated February 5 3 .1959 , -

Tl
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| DeP&t‘tment of Justice. ;' ST e T " (Ranger Zone)

STATE OF CALIFORNTIA .
10S ANGEIES 12

Inter-Departmental Connn}zrii'ca,‘hion

State Lends Commission ' Date: February 5, 1959

302 State Building o : N s
Los Angeles 12, Californis . File No, Iour Nos. W.0.

. 396,113 and L.B.W.Gs 10078
. Subjéct; -Cooperative Agree-
A . fent ~ Fault Block VT

Attention: Framis de Bortig,
: Executive @ffa‘.cer

w:nming{wn 011, mem

B
- ».X.m

P PR R R - ST e .

.

This off:.ce has received & cony of & "CooPerative Agreement (Fauli;

Block VI)" entered into under date of January .‘!.6t 1959 by end between the City

of Long Beach; the Board of Harbor Commissioness of the ity of Long Beach, .

. the Richfield 0il Ccrpora.tion, a.nd Producing. Properties, Inc.  This Ocoyerative
o Agreemem Teldtes to. 1egislat1Ve granted tige and submergea J.ands presently
- under devélopment for the City of Iong Bedch by the Rignfield 01l Corporation -

pursuant to its Parcel A" Drilling &nd Operating Contract dated March 12, 19h7
&b amendéd: This- Cooperatifve Agreemmt has beén “duthorized and. ayproved. by

gresolutions of the Long Beath Board- of Harbo¥ Commissionérs: anci the loug Beach

City Council respectively. The City of Long Bedch has requested that the State:

Zands‘Comniskion approve the Coopera:hive Agreemenf' of Jatmar,y 16, 3.959 88 Tes
fquired by ?u‘b‘lic Resourees Code Seotion 68'{9 : ) :

, }?reviouslwf; the Sta.te Lands LommSSimn a.‘a its regmw z&es,ting'cn =
Decgmber 11, 1958 geve it advance conditionel -approval to the.execution of

an \earliav DY pasad Cooperati:ve ‘Agreemend. relating to Fault Block VI. (Pa.nger |
,Zone) ’oe’{:ween the: gaine parties. Specifica.lly, the %a‘te -Lands: Ccmmission, 13): 1

December i1, 1958 adopted the ’fo}.lcwing resolution. .

"The Commission fmda that the enteéring into and *bhe
performance of the agreemen% undq\r the wa,i;erwflooding program:
known as 'Cooperative Agreement; Fault Block VI (Ranger Zone),
Wilmington Field" between £he City of Long Beach, tle Board ef
Harbor Commissionérs of the City of Lokg Beach; Richfleld 041 -
Corpom‘b:ﬁon} end Produeing Properties » Ince, 18 in the public
interest; and that as Fequired by Section 6879 of the Puolic
Resourcés Code, siuch Ccoperative Agreement. prov:.des Ty any -

" impairment of the public trust for commerce, navigation, or
fisheries to which the granted lands are subject is prohibited,
and that sald agreement Provides for its Buhmission to the Sta'be °,
Lands f}omission :Eor approval. '

L

AL
i




a State Iands Commission Februery 5, 1959
Page two

The Commission approval is subject to: (1) the receipt of a
resolution of the Long Beach City Council detérmining that the
subject agreement ic in the interest of increasing the ultimate
recovery of oil Or gas from such lands, ox of the protection of
0ll or gas in said lands from unreasonable waste, or that the
subsidence or sinking of such lands @nd abutting lands may
possibly be arrested or ameliorated thereby; (2) approval of the
form of the cooperative agreement by the office. of the Attorney
General ; as 'to compliapce %:i‘th the Public Resourcés Code.”

In an informal oninion dated Dece,.h . 25, 1958, +the Attomey General's office’
. advised that the g ate lands Commission proverly had grsnted -its dondfbional - -~
_ dvdnce approyel "ﬁc‘:”me Cooperative Agreement then under -consideration. The -
current Codperative Agreement of Jahuary 16 1959, 3 except for one addition
. dealing with poasi’ble in&emnmfication of the Richfield il Cérporation by the
"City of Long Beach, is idenucal with the Cooperative Agreement which was
: heretofore condi:tion 211y a;pgroved 'by the State Lands Comission.

This ofﬁce has heen advised ‘that the specz.fic Cooyerative Agreement
_ Which was the subject of the Commission's December 11, 3.958 regolution. never
‘ - was ‘executed by the parties.  Instead, the January 16, 1959 Cooperative Agree«
P - ment wes fomally executed: and hag ‘been. submitted for Commission approval. In - .
.‘  Order %o clarify the pecord; it ig resgec"‘"fully suggested that the StatéTands =~ T 7
Commission rescind’ its Décember 11, 1958 resblubtion approving & Cooperativa ' R !
~ Agreement which never hnas. beon smgneél.

) o Seci:ion 6879 of 'the ‘Public Resources Code reads in pari; &8, fonews‘

"Whenever tide and submerged lands of 'the Stat,e, have 'beén
granted 6 a ¢ilby, county or city &nd county by a’grant which
does not reserve to the State the right to pmduce oll and gas
therefrom, and such grantee shell determine. that it.fs in the .
interewt of inereasing the ul‘timai-.e recovery of oll o gas i‘mm
such lands, or of ‘the protection of ofl or ges in said lands from
unréssonavie waste; 3 or that *bha subsidence or sinkKihg of such
lends and abutting lands may passibly be arrested or ameliorsted
thereby; such gra.ntee may -éntep into agreéments for the purpose

_of bringing sbout the cco;gerative development .and, opemt:i.on of
all or e part or parbts of the oil and gas Tield in:vhich such
lands are located, or for the purpose of biinging sbout the devel-
opment or operation of all or a part or parts of such field &s &
unit, or for the purpose of fixing the time, Jocation, and manner
of drflling and opemﬁiﬂg of wells for the préduction of oll or gas;
.or providing for the retuvn or ingec’ﬁion of gas, water or othex’
substances into-the subsurface of the earth for the purpose of
s‘aorage or the reprewsuring of such 0il or gas t’ae.‘.d.

o . "Bach such sgreément shall provide that.any impaiment of
the publie trust £0r commerce, navigation or fisheties to which

- said granted lands. are subject is prohibited; -and shall be sub-
mitted 1;0 thé Sﬁaﬁe Ia.nds Commisgien ‘or appm\ral; If ’the smm

N




®

- ‘VI Cooperative Aﬁ.eemeni: .s:gp Pmm’ljim”,gm‘ﬁcn‘b'la £5. 't}ia Janug};‘y: _,_(«,;»1959
: Ccopera‘twe Agreemen‘b now ‘neing consideredc, For the convenience of the Com-

State LanGs Commission February 5, 1959
Page three

Lands Commission shall find that said agreement so provides

and that the enteriniz intc and the performance of such agiee-
ment ig in the public interest, then the State Lands Commiszion
may approve such agreement on behalf of thé State." )

Thereafter,. said Code section provides that. i appz:oved by the State Lands

\Coxmnission any such agreement shall ‘bind the State.

‘The commen“ﬁs ma.ﬁe:\ by this-office in our: infomal opinion of
December 25, 1958 in- connge‘tion viith our :evaluation of the Fivst Fault Blogk -

PP

T‘ne (,odperative Agreement now ‘being revi&ved can’cemplates .4 row of

. water injection wells in the Rahger Zone in Fault Block VI of ‘the Wilmington. -
-OfL Field 1o be drim::led -on. el ther side Of the boundary: between the tideland
~ lessé held by’ “the’ Rig*hfiel& 0:!.1 Corporation and the upland lease held. Yy
‘Produeing Properties 5 Inc. i with wa*ber %0 ”be 1ngecteﬁ "by each ope:rator on its .
‘ _'respe i;ive property. o L R ,

T .z:b haa been represented that this program of wa'izer inaecticn J.nto

. tbe Ranger Zoné: in Fault Block VI underlying both the Ci‘t;y ‘Properties and the |
‘Producing ‘Prcper'ﬁies; Inc. lands will. resul:k in ‘the increasing of reservoir -

presgures in sald Zote, and nay zeasona‘oly be expectea %o gibstantially

increase the otherwise maximum wltimste amount 0f oil waieh would have been )
- econemically rec:ovmable fmm sugh '?ﬁone by primayy. —*&evﬂw oyemﬁi on:. -

The Ingtasit. boopara‘bive Agreement a:l.go is in‘&enﬁed %6 zameliora.te .
surface: subsidence whiich Hey be attributable t¢ pressute rediction in the

' Re.nger Zone: underlying the Clty and Pro&ucing Px‘opertles » Inc. holdings in

Faul'!' Block VL. Specifically, the Cooperative. Agreement in pamgraph 2 01{‘

age Y thereof, xeads 10 part as fol’lows,‘ L o

‘ . "2, The OITY shall prepare and £ le wi‘sh the Supervisox“
- Tor adgption, pursuant to the provisions of Section 3319.1 of ‘ .

“the Publi¢ Resources Code, a plen ¥0Y pressuve regtoration of o B
- the varfous zories underlying the Ci-’cy Properties,, inclu&ing the - - -
- Ranger Zone, which said plan, insofar as it affects the Ranger

Zoné, ehill be designed t6 obitain subsidence control pressure

in the Ringer Zone un&erly:tncg the City Properties. It 18 intended

that the ¥PI Plan, with the modifications sét forth herein, and ,

the plan submitted for approval dovering the City Properiies shal.‘}.

he compatible, As used herein, ‘subsidence ‘control pressurdt, -

inscfar as it relates to the Ranger Zone, . .$hedd be condtrued: ia

have unifom and equal s.pplication in the < m&uct of the respechive

operations under thig Cooperative Agreement to both the PRI

Propertigs and +he Ci’cy Operties [ «




o publie. tFust- for comnerse: 5 navigﬁ.’cion 01 fisheries, ¥ ¥

Sta,té I,a;«.dﬂs, Commission Februsry 5, 1959
Page four

Thus, the Caldfornia 0il and Gas Supervisor will be required to reviéew and
approve the englneering progrem for pressure restoration, pressure maintenance
-and sybsidenceé ameliorgtion in that portion of the Ranger Zone of Fault Block
VI 4 ncs‘Luded in the Cooperative Agreement. -

« W&: have been informed that a cooperative agreement between E. C.
. Simmons &nd Producing Properties, Inc., providing for presgure restoration
- da PRGs of' the deve...c»;,ed rempinder of the Ranger Zone in Fgult Block VI already
has been approve Y. the 01l and Gas Supervisor. The instant (:ooperative .
- Agreement,. and its approval by the State Lands- gcm@saio;r and the California

01l and Gas Supers vison, will therefore enable pressure restoration by Water
injection in the enuira developéd portiop, of the Ranger Zornie: :Ln Fault Block VI

Tne sta,ff of 'bhe S'!:a.te Lands Comi«ssian infom us: that 1t h&s made

& technical eva.lua,tion of *&he pmposed coqpera.tive water-flooding injection -
: yla.ns Involved ‘in the Janugry~ 165 1959 Cooperative Agreeme=*; that said staff
7 1f satisfied as’ to -bhe engineering feas’ibili‘cy and mri‘& ’chereof Aand hap gons .
- eluded thet the perfommnce of -this Coeperative Agrees ;‘,nt is in the :public 4
;intezjggf. If “the Sta.te Lands: Cemission aaopts i‘ss/ ataf:f recomen&&tibn , the = -
- Commission, in conformity with the provision.s of Publir Resourées -Code Seotion R
. -6879; must-£ind that the performance of: such sgréement is in :the: public s

. 4Anterest. . Fufﬂi“er,” it 18 to be noted. that the January- 16, 1959 Coopez:at.aref IR

| . Agreement; onipage 11 thereof, expmssly provid”as tha:t,‘any 1mpatiment -of ‘the:
hith said: granted 1ands .
:are subject; is prohibited and: that. Bsuch ‘Agreefent shagl Ye su‘o,jec{: +0; prior ‘_ _
‘ approVal by the State Lands: Connnips,ien, :and, pursuant sto- Public. Resources Cod’e
, Sectiozz 6879, “the: Oomissioh sh,,;,:,n;‘é. fin& i:ha:b &he abreemen’c ao pzoviaes. g

aaaa

enter into the Coopemtive Agreement herein consider‘ed »unless the %"1'2;:{
A R sha.ll detérmine that it is’'in the intereg"{i of 1ncreasiﬁg the ultimate ‘
. Fecovery of oil or gas from such lands, or of the p““atection of oll or gas in
" said landé from-unressonsble waghe, 5 OF tHat. the. subal‘dence O sinking of such’
lends. end a“bu”c-bing 1gnds may poasibly e ariested or ameliomte& thereby' ’
o o o' The ‘Gity has. Submitted Resolution No, Cl””{l}.’i of the I. ong Beagh Ci\.
. Council a&nd Resdlution Nos HD639 0f the Board:-of Harbor- {;‘omiissioners of the
CEYE s:}i’ Tong Beach; which resﬂl,s.tions contain 'bhe amrementionea requisi"ce
‘» dei:emin.ation. o Sy ,

-

“n

The January 16, 3.959 Cooperative Agreament,‘ on pa.ge 9 thereaf, gohe -
taing the- fcllowing provision for indemniFication of Bichi‘ielci by the - City 3
1ot contained in the earlier araf‘c su‘bmit'beé; ey and acte:cl upon by ’bhe Comis-
sion: , T f y

, 3 "CI'I'I agrees to indemnify and hslc’z, ha.mless RICHFI&ELD from |
and sgainst any and all loss, damages, claims, demands -or ceuges >
" of action of every hature atiributable tc) 6y occeiionéd by su‘b-
surface *t;réspass resumting fronm répressuring operations oriers
or directed by the (}ITL‘Z and con&ucte& by RICHFIELD under th:l.a - o
"A@reﬁmezz’c in the Te.r anﬁ. Rmer« Zcmes of Faul‘i; Block vs: 0;‘ ﬁhe Co T




State Lands Commissiorn February 5, 1959
Page five

Wilmington Oid Field West of Pine Avenue or & projection thereof
seaward, wkich indemm'by shall be paid by the CITY without limita-
tion and without. reference t0 oil production or saleg ds provideu
for gther payments to RICHFIELD under the ’Drilling and Operating
Contract enteéred into between the CITY, its BOARD OF HARBOR .
COMM.[SSIONERS, and RICHFIEID on the Twelfth day of March, l9lt7 5

as amendéd."

3

There is 1o 1egal objection to the inclusion in the current Cooperative Agreea
ment of such &h iﬁdemnifica.tion provision. :

. Our examination of the- January 16, 1959 Cooperative Agreerient =
Fault Block VI (Ranger Zone) satisfies us “bha,t +t contains the provigions
required by Public Besources Code Section 6879, that it confornis with the
-applicable provisions of law, and that it properly may be approved by the
" Staté La.nds Conmalission..

~ In the event that the Commi:saion determines to gran‘b ‘such apprOVbl,
© it 18 respectfully suggested thet the Commisaion &adopt ‘& resolution. contaim.ng
" thé .detérminations. required by Piblic Resources C‘ode Section 6879 substan- S o
' ,;':'t:.ally &8 follows: , g : | Coe < i

"The State Lands Commissmoaefinas that the entering into
‘program.known 8s, Cooperative Agreement, Feult Block VI (Ranger
. Zone); Wilmington Field bheétweén thé City of Lonngeadh the
- Board Gf Harbor Commiesidners of the City of Long Beach,,
’;Richfield 011, ‘Corporation, and Producing Properties, Ihc.,
dnted January 16, 1959, is in the public interest; and that as o .
reqpireu by Section 6879 of ‘the Public Rescurces Code such - ' BN
Cooperative Agreement provides that any impeirment-of the R ey
public trist for COmmance, ﬂavigatlon or fisheries to which the
_granted lands are subject, is prohibited, and that said Bgres-
ment provides for its subnission to the State Lends Commission
for approvai., The Commigsion hereby does -approve said Coopera~ '
‘tive Agteement pursusnt to the provisions of Public Resgurces
Z.Coue Section 0879 "

xf ’chis office can be of further service, please do not hesitate
to call upon Uss ‘

/8] Howard. 8. Goldin

| o ' - HOWARD .8, GOLDIN,
: . HSG :omg o , Députy A‘otorney Genera.l,




CALENDAR ITEM
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(Asmml ‘SUPPLEMENTING DRILLING AND OPERATING CONTRACTS; RICHFIELD OIL.
CORPORATION 2 WIH{INGTON FIEID, I0S ANGELES COUNTY - L, B.W 0. 10,081.)

The City of Long Besach has su‘omi’cted for the apprcval of the State lands
Comnission in accardanr'e with the provisions of Section 10, Chapter 29,
Statutes of 1956, 1st. EvSs,. & copy of & form of agreement suppleinenting - _
drilling and operating contract dated March 12, aghy (mnenﬁed May 20; l953)v
between: the City of-Long Beach, ‘Boaxd of Harbor C’onmissionars of the City

of Long Beach, .and ‘the: Richfield Oil Corpora:bion.

It i desira'blev to further amend thie; drilling and operating con‘bract to. e
: pemit the: contractor £0 use cerbain designa.ted -areas for racilities 0 - ‘ Lo
be cperated in conjunution with the vaterflood pmgram provided for in
the Cooperative Agree:ment ;f‘or Fault Block VI, The -drilIling and Qperating ,
contract provides that -all areas to be utilized by the contractor as sites
for surface facilities shall e designated by the ‘Board of Harbor Com~
migsioners and shall be within the Harbor District. It Has. been: determined
that more éfficient and effective repreésuring operations could. be. con:
ducted f»rom sites outside the H‘arbozwm\sbmc’t on lands- under-the. juria~
_ diction: Of the €ity Couneil, Areas pro;g\osed o be ogeupied Have been A -
,aesigna:bed by ohe Council. : Lo o L L L A

In &ddition, the ‘propoged amendment provi&ea for full and direct indemni- o >

fication of the RichPield 01l Corporation For jsesultait 1lose or: damage - T

- attributable t¢ subgurface trespass resulting’ "”fom rep,.;,ssuring operations s e
" ordered. or directed 'by the $ity -and conducted by Richfield upder the C
, agreement in the Tay and Raiger Zones of Fault-Rlcek. VI of the Withnington DRI -
.- Field wast.of Pico Avenue or the prolongatiou t.37e6F. ~The form: of - ‘

amendment. has beén: approvéed by the office of the Attoraey General as

repor’ced :m the copy of infomaz. opzizzion atiacheds

~IP I8 Rmewmmmn THAT THE comxss:on APPROVE 'THE “Asammm svppmmwmc; |
DRILLING AND OPERATING CONTRACT DATED MARCH 12, 197" (AMENDED MAY 20, 1953)
BETWEEN THE CTTY OF LONG BEACH, BOARD OF HARBOR COMMISSIONERS OF THE CITY
OF IONG BEACH, AND THE RICHFIELD OTL CORPORATION RELATING TO THE DRILLING
OF OIL-WELLS AND THE PRODUCING OF OIL, GAS AND OTHER HYDROCARBON suasmcms
‘FROM TYDE AND SURMERGED TANDS TO PROVIDE FOR: THE ‘CONDUCT OF REFRESSURING

' OPERATIONS AUTHORIZED BY THE WATERFIOOD PROGRAM UNDER -IHE COOPERATIVE
AGREEMENT ¥OR FAULR BIOCK VI (DATED JANUARY ,16, 1959) CONSIDERED IN THE
PRECEDING CALENDAR ITEM -

"Attachment . ’ :
Informa,l Oyinion, dated. I‘ebrua.ry 6, 3.959
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You advised usg: that such: J

&ats. 2956 Firs‘c Extmoi*clinary Sessmn » réads 3‘.’5 fallovs*

or amends the Iong Beach = Rich¥iald 043 Corporation xa.,a;‘ o ?"iAing ahd
- Operating Con*hraa’c in two partitmlarsv Ganerally gpeaking, one ¢ mrige

' proviﬂ.,es for the indepnification of Richfield 01l (:arporai:mn ag“}mﬁ possible

STATE OF CALIFORNTA

Tos Angeles 12

Inter=Deépattmental Communidation

State Lands Commission Dabe: February 6, 1959
302 State Bullding . - . R
Los Angeles 12, caufo:mia . Fi:Le No.. Yolr Nos ;w.o 306,114 !
’ - ) é.nd. I.wB.W Oi 10083. A ‘

Attention: a.ncis I Hortia: &, R Su?ojecf;* Thformal Opifiion. we

- E:geg:ng' Ve foicev ,_ " ‘ Promsed Amendment to -
T ' .. .7 - % Richfield Paicel "™ 000 ¥
Depertment of Justiee - - . Defilineg and Gnee:‘a.t- PN

- ing’ Con'tmct o

Under date of ;ran 26, 1959 you fom&eu~ o M» ofi‘ice a~ copy D |
of a proposed. ”Agreement Sugplementing Dridldng and eperating Contraﬁ‘t; dated - 7. RS
March. 12, 1947 (Parcel FA®) betieen the' tci:by of Tong Beach and Richfield 011' ST '
Cerporation :rela‘hing G Y] operatipns In e portion of the wn.Mningtcn*G:.l Field..

\greement: ‘has: been submitted by the Iong Beach City
kttomey o the. Sta‘be Lancls Commisgicn ‘for ap;orove.l pursuant to the prov‘io »
sions. -of chapter 29y Seetion: 10, Stats, 1956 Firs‘t :Ebctz:aordinar»y Sessions
Therea.f*ter, yoir inquire«l as follows* ‘

' "The mfnmal opmon ﬁf the. foice of ‘b‘he Attorhey
. ‘.xeneral iy requesﬁea, Uy to whether the pmnosed
. {agreemen.t would be in ,cem},imce with aypl"ié:abi’fe -
statubes; i order thAt the"State Lands “Conmission - may
consiaer aﬁvanée apﬁtoval of the agfceémeni;s“ :

In so far as i-t is rt:‘:levant hereid, Chsmber 255 C{ect:ton 10(‘0),

*No. presen’c or future contraet 3 - royaltv, «earrangement " or other B
jagreemen’c bétyeen the City of Long Beach (or ‘gny departient, ‘board, -
-OX ‘agency therect) and any other person; FPlrm; corporation or associe~ .
tion., relating to the drilling for, <developing, extracting; process~
“ihg; taking o' removing, or disbosition of oil, gas, or other hydro-
carbons derived from the Iong Beach tidelands (with the exception of
dry gas after 1t has been recéived into the yundcipal gas depar Ment
of said City of Iong Béach) :shalk be modified on amendecl in_ sy :
regpect without the advance eonsent of the Sta’ce Lands “ommission to
guch’ mo'lification or amendmen’c. v e

Specif:x.csihr 'che Agr&emeat héxein reviewea sup 'wmt‘a 3 fodifiag

related to the use of land surface far repressuring @@“&ﬁi@ﬁsy 1 the Atiler

‘635 oecasicnad by subsmr?aée ‘tres,pa.ss resulting mmﬁ mpzfessumng spem&éons ’
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'aﬁt‘i uperaﬁing CQntract only pem.c‘hs and provides for the ins*tall..tion ana

uged for drilling, operaﬂng and maintaming thereon, wa:t;er source vélls or

emenddent. i designed to. permit the City's: conbraghor; with prior ‘approvel.

- nance of such ‘other rélated and accessory facj.litie; ag are ususlly
: proauctmn xiells. P ’ o S ;{ N

- occupy end -use the surféce of the "Subject Tands™ for s weber injection =
. and for othér necessa

- 'good engineexing practice.. Ststed: othersise; we are -infoymed by the Commis-" -
" glontg: staf‘r ‘that water repzressuring operations could be more efﬁcien‘*ly and

~ change. There is no legal m};edimen'h to the ﬁpproval of this requesﬁed eon-

Btate Lands Commission ) Tahivas S
Srate ands Commission February 6, 1959

in the Tar and Ranger zones of Fault Block VI of ihe Wilmington 0il Field.

The original Drilling and - Operating Contpact {Parcel "‘A”) Bs here-
tofore amended, refers to "Drill Site Iands™ and "Subject Tands™, each ¢
which is specifically described therein. At the present time, ’che Drillmg

P

the Drill S:Lte Lan&s. Under the contra,c’c g as presently constituted, it is
not poksible to use the ”Shbject Tands™ £or the purpose of installing and
operating a water injéction plant or pla;x‘ca nor cah. such ""Su‘bject TIands”® be

wa.ter ;,njection x;ells. ) ¢ ‘ o
The :.nsta.nt pro;bose& ’Represéurin&t]se B Sub,ject Land Surface™

and- authcrizatiowof thé Tong Beach -City Council, to use and oceupy any area-
cruobess upon the "Subjéct- Tands™ for the installation and epera’cion of &
water-injection plant; for the drilling, operatiyn. and maifitenance of water
sounce wells and water ingec,tion wells and for the msﬁalla’cion :and mainte~

511y eongidered
Jncident to the conduc'b of water repressuring fopera.tionse This pmposea
gamendment does not. cha.nge the existent prohibition in the ccn’bmct again&t
wha me of the su:rface of the ‘Subﬂect Iands" for the drilling c» oil or gas

.TQ%

e

. Wé tave heen advised by the Staft of the Ste.{:e tands domtsaton .
that the requested emendment whereby ‘the. ‘contractor woula. be permitﬁed, ,tb -

plent, and f’dr the drilling of ‘water source weIls.and water injection wells,
ry-Felated and accessory facilities, is consigtent with: -

effectively conduci;ed 1t %he City's conbractér was =empowere¢ £0 use tha sups
face q the- ”Subjec’c Land,s in, the mannex requesteﬁ» B

. . _Vhether the State Iands Commission shou?xd ﬁpprove the requestea
amendmant -pelating to the use of the sub.jec'& }.ana surface £o¥ regnessuring
operations 18, of course, a policy matter for the Commission to determine
‘based upon i‘ts expert technical evalustion of the merits of the requésted

tract smoaificatioa. R

,W:.,‘, et §i o

The: second su*bmm%ted a,mendment proviéea fo** ‘the inﬁemnifica’cion
of thé City's wontractor, Richfield 0il Corporation, against possible lossg.
oceasioned by su’bsurface trespass résulting Lrom rephessurinz operations in
the ‘Tar and Ranger Zones of Feult Blosk VI of the Wilmimgton 0il Field pur-
suatit to the January 3.6, 1959 Cooperative Agreement, wbich has been gube
mitted to the State Lands Commission for ‘approval; )

At the prqsent time, paragraph 25. 5(e) added to ‘tﬁa original Drill-
ingand operating Contract by an amenament -deted May 204 l955,~ reads as
follOWS*




(1]

State Lands Commission “ ‘ Februasry 6, 1959
Page three : ' ‘

*(e) 9h,1% of any sums that CONTRACTOR may expend or
‘become obligated to expend pursuant to any finsl judgment of
& court of campetent Jurisdiction or in -compliance with any
order or authowization by the BOARD to settlé such clain as
& result of damage caused by the injéction of -gas and/or

 yater ih accordance with the provisions of this m graph,

shall be considered and treited ag reasonable énd necessary
costs actually incurred or ex_pended by COHTRACTGR in the pex-
‘fcmance of its obliga’ciof&s hereundery™ ‘

"“hxis 5 - there durrently is in- effec'b provis:iéﬁ for A 91L 1$ reldbursement "bo
Richfield 0il Corpora.tion for loss agtri'butable to the 1njec’bion of gasy or

- Water;-or ‘both; pursuant £0 tle teris of sa,id 19‘53 con’éract améndment.,.

Stated o‘bhemise, 9’4»,3.% of gay auccessﬁﬁ»; Qaimage elaim which might be occa-~ i
sioned by Richfield's water injeci;ion operaxions 'tmd.er the present Drilling
and Operating Contract alveady is classified &5-a proper reimburgable cosb.

-dncurred in the: perfomance of Rich:fia.uifs con’v;\r-tua.l obliga,tions. Thg
, currer**: Proposed. ametidment raises the indemnificatton. of Richfield to 100%

Bt Dt 3 & e

“but-4z Idnlted to loss .occasioned by subsurfece. {;respass resulting from ’re" ‘

pressuring operatiens in the Pay and Banger Zonés of Pawlt Bloek VI 4n the -

- ,Wn.lmington 021 Field conducted ;mrsmt to. the a:t'orementio‘*ed Coopera*tive
Agree;genu ’.l‘hus, »‘s*bh? instant: pro,posed améndment m effeqi% pi'(svides Hor 4n

incrédsed *n&emnifléation of 5 %, ‘and $hen on]:y with. reapect %mﬁhose water»
Pepréssiriag activities: under the Janudry 16, -1959* ceopemtiva Agree:"ent. T
As %o this 5. Q’% ing¢réesed indemmﬁéamon 1imited to wpter re;pressur‘iﬁatien -
onegations under the Caopera'bive Agreement,’ the mos'b i;ﬁe State: couldi g s

pressuring operations under “the: Ooopera.tiva Agreement Are virt

on fcity proper‘bies. : | &

Tha Dr:.lling g fB. Operating Agr(*emen'h i:f‘ amended to mclude 3.00% indemmiflca-

© tion. in the limi’t‘.ed réspect heretofore discnssed, will require the Cidy to;
hold Rmchfield heimliess and o velmburse it for g:i.l ‘damages arising from such

- sontractor’s performance under the Goopera’aive Agreemen‘b of January lé, 1959.
To the extent that the increaséd indenmification, might result .in ligbility

to be borne by the State's share of tidelands oil revenues, such ai undertaks
ing by thé Stabs might be called inko question &5 & gift or loan o:E‘ the credit
of the State, within the prohibitions contained in Article IV ‘Bection 31, of
the Californis constitutibn. Howevély where a trans:ter of S'i:ata prcperty O
credit serves & statewide public purpose, do ‘yiolation of Article IV, Section
51, otcurs: (City of Los Angéles v. Post War etes. Boa#d, 26 (aX. 24 101, 1k,
115, and cages cifed]. water repressuring Tor subsidence ameliOmtion serves
a statewlde public purpose (Fu‘olic Rescﬁrces Code uection 5515)

- ' .
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- pedled-fipotr to assume would be half of such 5.9§ damage o 2.95% Actually, e
. We a2e informed that thé practical chazzees of damage attributable to- péw - . S
' '{‘-'-non~ R
existent, that The only properties which might He’ injured by subsurface’ tx‘esw ‘
' pass :are the. Producing Propevties, Irgc; holdirgs and a8 to these, Prqducing ‘
. 'Properties; Inc., in paragraph 10 of the coopera'&ive\ Agreement, hm\ reledsed =
-and discharged both the Ci'!:y -and Richﬁeld from sny and all elaims ag‘i#ing .
from demage caused by injec*bion of wa:tex‘ irto. a.ny zone 't:hrough wells bot'homed‘, o
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Btaté Lends Commission > Fébruary 6, 1959
Page four
Pursuant to Section 6879 of the Public Resources Code, the City

of Long Beach had: statutory suthorization to enter into tlie Jahuary 16, 1959
Cooperative Agreement (Fault Block VI, Rangeyr Zéne). Provision for 1ndemni\
fidation to the City's Contiractor is & ressonsble, indeed a usual, provisitn
in such a Cooperative Agreement. Thé instant smendment s designeéd. to ¢onform
~the indemnification provisions of the Drilling aﬁd.OPera£ing Contract with
those of the afofementioned.Cooperative Agreement. We find no legal objection
t0 the State Lands COmmission 8. approval ef such: requested amendment.

/s/ Howa.rd . Goldin
HOWARD :S. GOLDIN.
Bepumy'aitorney General

HSGromg, -




