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’ MINUTE ITEM
30. (WATERFLOODING PROGRAM, LONG BEACH OIL DEVELOPMENT CO. PROPERTIES,
WIIMINGTON - L.B.W.0. 10,077.)

Following presentation of Informative Calendar Item 39 attached, the Execu-
tive Officer indicated that in view of very recent information from the office
of the Attorney Genereal he wished to amplify the written presentation. He
recommended that “he Commissior find that the cooperative sgreement 1s in the
public interest, pursuant to Section 6879 of the Public Resources Code, and,
on this bagis, authorize the Executive O0fficer to. advise the City of Long
Beach that the cooperative agreement had been approved subject to ‘receipt by
the Commission of & resolution aaoptea by the City of Long Beach setting
forth the determination required by said City pursuent. to Public Resources
Code Section 6879.

'UPON MOTION DULY MADE AND Ummm‘sm CARRIED, A RESOLUTION WAS ADOFTED BY
THE STATE TANDS COMMISSION FINDING THAT THE ENTERING INTO AND THE PERFORMANCE
OF ‘THE AGREEMENT UNDER THE WATERFIOODING PROGRAM KNOWN AS "COOPERATIVE AGREE-
MENT - FAULT BIOCK III (TAR AND: RABIGER ZONES)“ BETWEEN THE SOUTHERN CALIFORNIA
EDJSON COMPANY, THE 10S ANGELES & SATT LAKE ammw COMPANY (‘UNION PACIFIC
RATTROAD com’m), AND 'THE BOARD. OF HARBOR COMMISSIONERS OF THE CITY OF IONG
BEACH, FOR AND ON BEHALF OF THE CITY OF LONG BEACH, AND ON ITS OWN BEHALF IN
- TTS OFFICIAL CAPACITY, THROUGH ITS commcwon, THE. LONG BEACH OIL. DEVELOPMENT
CO., IS IN THE PUBLIC mmﬁsm, AND THAT AS REQUIRED BY ‘SECTION 6879 OF THE
. 'PUBLIC RESOURCES ‘CODE; SUCH COOPERATIVE AGREEMENT PROVIDE::» THAT ANY . mmmm
. OF THE PUBLIC TRUST FOR COMMERCE, NAVIGATION OR FISHEAIES TO WHICH THE GRANTED
i . LANDS ARE SUBJECT IS PROHIBITED, AND THAT SAID. Acmm PROVIDES FOR ITS SUB-
MISSION TO- THE STATE LANDS comssxon FOR APPROVAL; SAID ‘COMMISSION APPROVAL
BEING SUBJECT, HOWEVER, TO THE RECEIPT BY THE COMMISSION OF A RESOLUTION OF
- _THE IONG BEAGB CITY covnc:rx. DETERMINING. THAT SUCH AGREEMENT "IS: IN THE INTER-
. E3T OF INCREASING THE:ULTIMATE RECOVERY OF OIL -OR GAS FROM SUCH 'LANDS, OR OF
© THE. mo*mcm:tozf OF ‘OIL OR GAS IN SATD LANDS FROM UNREASONABLE WASTE, OR THAT
. “GHE SUBSIDENCE OR SINKING OF SUCH LANDS AND ABUTTING LANDS MAY POSSILLY BE
ARRESTED OR AMELIORATED THEREBY". SAID RESOLUFION FURTHER AUTHORIZED THE
EXECUTIVE OFFICER OF THE COMMISSION O ADVISE-THE CITY :OF IONG EEACH THAT THE
EXECUTTON. OF THE COUPERATIVE AGREEMENT HAS BE,EN APPROVED CONDITIONALLY.
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(WATERFLOODING PROGRAM, LONG BEACH OIL DEVELOPMENT CO. PROPERTIES, WILMINGTON -
L.B.W.0, 10,077.)

The Executive Officer has received a letter, dated September 29, 1958, from
the office of the City Attorney of Long Beach, requesting the advance con-
sent of the 3tate Lands Commission to the execution of a "Cooperative Agree-
ment ~ Tault Block TII (Tar and Ranger Zones)" in the Wilmington Field.

This agreement essentially provides for the injection of water into the Tar
and Rs.nger Zones of Fgult Block III by Southern California Edison Company,
Los Angeles & Salt Lake Railroad Co. (Union Pacific), and Board of Harbor
Commissioners of the City of Long Beach through its contractor, the Long
Beach 0il Development Co., each on théeir respective properties. The agree-
ment contains hold-harmless clauses by and between all parties. The City
of Long Beach is requesting the advance consent of the State. Lands Commission
as provided for in Section 10(b), Chepter 29, Statutes of 1956, 1lst E. S.
The proposed cooperative agreement does nct provide for expenditure of funds
because it is intended to carry out the project under the 180,000-barrel
flood program approved by the Comnissicn -on June 13, 1957 (Minute Item 21,
. page 32%33), subject to a $h 000,000 limitation on expendimres.

The State Lands Divisfon has referred the draft of the Cooperative Agreement
to the office of the Attornéy General for determination of: (a) its legal
sufficiency as to protecting the State's beneficiary rights, and (b) any
legal lwplication that might result if the Commigsion gave its advance
approval of the agréement in view of pending litigation in Case No; 800-58
WM Civil, U.S.A. vs. Anchor 0il Corporatiun, et al. (Long Beach Subsidence
Matter), U.S.D.C., Southern District, Los Angeles County.
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