
THE SALE IS AUTHORIZED OF THE SET OF SECTION 36, T. 11 N., R. 3 W., S.B.M., 
CONTAINING 160 ACRES IN SAN BERNARDINO COUNTY, TO THE FIRST APPLICANT, DALE G. 
SPRUNG, AT A CASH PRICE OF $1, 600, SUBJECT TO ALL STATUTORY RESERVATIONS IN-
CLUDING MINERALS. IN THE EVENT THE FIRST APPLICANT, MR. SPRUNG, FAILS TO EXER-
CISE HIS RIGHT TO MEET THE PRICE FIXED BY THE COMMISSION, THE SUBJECT LAND SHALL 
BE SOLD TO THE THIRD APPLICANT, HARTI D. HANKINS, WHO IS THE HIGH BIDDER, AT 
$1,600, SUBJECT TO ALL STATUTORY RESERVATIONS INCLUDING MINERALS. 

4. (SALE OF VACANT SCHOOL LAND, APPLICATION NO. 5104, SACRAMENTO LAND DISTRICT, 
MODOC COUNTY, JOSEPH T. STEELE - S.W.O. 5976.) The following report was pre-
sented to the Commission: 

"An offer has been recaived from Joseph T. Steele of Adin, Modoc 
County, California, to purchase the Wy, NBX, NY of SEA and SET of
SET of Section 16, T. 40 N., R. L E., M.D.M., containing 600 acres
in Modoc County. Mr. Steele made an offer of $1, 200, or $2 per 
acre. 

"The Assessor of Modoc County has assessed contiguous land at $2 
per acre, thus indicating its appraised value to be $4 per acre. 

"An inspection and appraisal by a member of the Commission's staff
on April 6, 1955 establishes the land value at $4 per acre, or 
12,400, plus timber vaine at $2,400, thus establishing a total 
average of $8 per acre, or a total valuation of $4, 800. 

"Before the land was advertised for sale, Mr. Steele was advised 
that the appraised value was $8 per acre. He posted the necessary 
amount to meet the appraised value of $4, 800. 

"The land was advertised for sale in the Modoc County Record in 
Alturas, California, with a stipulation that no offer of less 
than $4, 800 would be accepted. No other application was recedved 
within the 30-day period following the date of publication, which 
expired on June 18, 1955. 

"Approximately one week following expiration of the 30-day perlod 
during which competitive bids could be received, an application 
to purchase was received from the Loveness Logging Comp.ay of 
Canby, Modoc County, California, wherein an offer of $9,600, or 
$16 per sore, was made for the subject land. In addition, the 
required expense deposit of $100 and filing fee of $5 were sub-
mitted. 

"As a result of said offer the land has been reinspected by a 
staff appraiser to determine whether or not an error in Judgment 
had occurred in establishing the value under the original ap-
praisal. A reinspection bears out the fact that the original 
appraisal is fair and equitable ard consistent with the going 
arice of land and timber in this vicinity and also compares 
favorably with the selling price of other comparable lands. 
From information developed it appears that the Loveness Logging 
Company is willing to submit the above-mentioned offer by resson 
of the fact that said company owns and is currently conducting 
logging operations on adjoining lands with equipment immediately
available. 
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"Section 1908(c) of the Rules and Regulations of the State Lands 
Commission provides as follows: 'it the time and place speci-
fied in the notice, the sealed bids shall be opened publicly and, 
except as provided in Article 5, Section 2302(d) hereof, an award
shall be made to the highest qualified bidder unless, in the
opinion of the commission, the acceptance of the highest qualified 
bid is not for the best interests of the State, in which event the 
comission may reject all bids. Thereupon, new bids may be called 
for or the commission may refuse to call for new bids until a new 
application is made and a new deposit to cover the costs of adver-
tising is deposited with the commission.' 

"In view of the offer of the Loveness Logging Company to purchase 
the subject land for $9,600, or $15 per acre, which is double the 
amount offered by Mr. Joseph , Steele, it is considered to be in 
the best interest of the Stat not to approve the sale of said
land to the first applicant, 2... Steele." 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE COMMISSION FINDS THAT THE SALE OF THE w}, NT, NJ OF SEX AND SET OF SET OF 
SECTION . 16, T. 40 N., R. II E., M.D.M., CONTAINING 600 ACRES IN MODOG COUNTY, 
TO ME. JOSEPH T. STEELE, THE FIRST APPLICANT, FOR THE SUM OF $4,800 IS NOT CON-
SIDERED TO BE IN THE BEST INTEREST OF THE STATE; THE COMMISSION AUTHORIZES RE-
PUBLICATION OF NOTICE OF SALE AND PERMITS MR. STEELE TO MAINTAIN HIS PREFEREN-
TIAL RIGHT AS THE FIRST APPLICANT TO MEET ANY RIGH BID SUBMITTED PURSUANT TO 
THE REPUBLICATION. 

5. (SALE OF VACANT SCHOOL, LAND, APPLICATION NO. 5084, SACRAMENTO LAND DISTRICT, 
MENDOCINO COUNTY, FONO CORPORATION - S.W.O. 5899.) The following report was 
presented to the Comidssion: 

"An offer has been received from the Yomo Corporation of Willits, 
California, to purchase the Be of WEP of Section 16, T. 23 N., 
R. 16 W., N.D.M., containing 80 acres in Mendocino County. The 
Fomo Corporation made an offer of $650, or $10 per accs. 

"The Assessor of Mendocino County has assessed contiguous land 
at $2.50 per acre, plus timber value, thus indicating its appraised 
value to be $5 per acre, plus timber value. 

"An inspection and appraisal by a member of the Commission's staff 
on April 12, 1955 establishes the land value at $3.75 per acre, or 
$300, plus timber value at $700, thus establishing a total average 
of $12.50 per acre, or a total valuation of $1, 000. 

"Before the land was advertised for sale, the Fomo Corporation 
was advised that the appraised value was $12.50 per acre. The
Fono Corporation posted the necessary amount to meet the appraised 
value of $1, 000. 

"The land was advertised for sale with a stipulation that no offer 
of less than $1,000 would be accepted. No other application was 
received pursuant to the advertising." 
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