3. {PROPOSED OIL AND GAS LEASE, TIVE AND SUBMERGED LANDS, RINCON AREA, VENTIURA
COUNTY - W.0. 1436, P.R.C, 1h66,1.) The following report was presented to the
Commissicn by the staff:

T T

i0n July 28, 1954 {Minute Item 35, pages 2136-41), the Commission
re~referred to the staff for further study, report and recommenda«
tion, the guestion of issuing an oil and gas lease for the 1,175-
acre parcel of tide and submerged lands in the Rincon Area, Ventura
County, ag detailed in the published notice of intention under

W0, 1436, It was direched that a reguest was %o he mads to the
Attorney General that he assist by miving ogiaions on legal proo-
lems presentad and by having 2 reprassntative prezent at a special
hearing t¢ e heid by the Executive Officer.

"4 meeting wae held August 11, 195k with 31 representatives of all
bidders and sthwr interesied paritiss. A yesums’ of all legsl ohjec- e
tions relativs ic ihie award of s oil and gas lease was developed .
with complete azresmonut that 111 of the legal issues involved wers
covered; that sach sbhlection was expresssd proparly anc that ihe =
order of reference o the Afkoraey General Tor opinion wae satis~
factory.

¥4 written informal oplirdon hag been received from the 0ffice of
the Attorney General, under date of October 6, 1954, iu response S
to the guestions referred tc that office pursuant to the hearing Ty
heid. The Office of the Attorney General has concluded as follows:

1. None of the objections is well taken,

2. Richfield's bid of 5.2375 is the highest qualified bid
and may properly be sccepied by the Commission. (See
Public Rescurces Code Section 6836.)

3. If the Richfield bid is accepted, the lease should pro-
f vide for s minimwm royalty of 30%.

;- "Furdther reviews have teen completed as to the operating potenw o
tialities under the proposed lesse in the curre.tly vroducing and
prospective oil sones. Estimates based on sxpected producing
averages predicated on prior production histury in the Miley zones
of the offshoere Rincon 03l Field show that Riehfield 0il Corpora-
tion could reuligze a profit from operations under the proposed
lease. Extremely limited preoduction data from ons producing well I
in the deepsr oil zones and geologic data from another well being
drilled currently do nobt give any resuiis which are signifiszantly X
different than the average estimates developed for the Miley zones,

=

Presentations, pro and con, were msde by the following:

Piarce Works, Richfield (il Corporation
ugh B. Martin, an individusl

William S, Se , for Mr, Maedin

Alvin J. Rockwell, Union Group

Qaorge Fo Schrvedar, Standand 01l Company
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Numerous protests from property owners', sportsmen's, and other similar orgsni-
zationz from areas remote from the area proposed to be leaged were received
and filed. No interference with ths recreational use of lands littoral to
tidelands and submerged lands invelwed was alleged to be likely to oeccur.

Questioning of wiltnesses and discussion &F Wie Commission was exhaustive.
UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS:

THE EXECUTIVE OFFICER IS AUTHORIZED TO ISSUE AN OIL AND GAS LEASE TO RICHFIEID
OIL CORPORATION, ™E HIZHEST QUALIFIED BIUDRR, IN ACCCRDANCE WITH DIVISION &
OF THE PUBLIC RESCURCES CODE FOR THE 1,175-ACRE PARCEL OF TIDE AKD SUBMERGED
LANDS IN THE RINCON AREA, VENTURA COUNTY, AS DETAILED ) (HE PUBLISHED NOTICE
OF INTENTICN UNDER W.0, 1436. 'THE ROYALTY RATE BID FACIOR FCR SAID LEASE IS
TO BE 5,2375, AS OFFERED BY THE RICHFIELD OIL CORPURATION IN THE BID FCRM OF
TEASE AND THE MINIMUM CIL ROYALTY RATE IS TO BE 50% AS OFFERED BY THE RICHFIID
OIL GORP(RATION IN THE LETTER OF TRANSHITTAL OF JUNE 30, 19%h.

lo i (PROPOSED OXL AND OAS LEASE, TIDE AND SUBMERGED LANDS, RUHTIRGTON BEACH,
ORANGE COUNTY . W.0. 1809.) The following report was presented 3¢ ths Commis-
sion by the Siaff:

"The Commission hss asuthorized the 4ffer of oil and gas leases
on 2,640 acres of tide and submerged lands at Huntington Beach,
adjoining Newport Beach, Orange County (April 27, 1954, Item 5,
peges 2057-58¢ July 28, 195k, Item 3, page 2106 and Itam l,

"Recent leasing experience has ixidficated the desirability of
consideration of modificaition of some of the basic conditions
of the standard lease offer to permit simplification of field
operation and accounting requirements and to. afford maximun
clarity in the bases for eompetitive bidding within limitations
which will assure bids in the best interest of the State.

¥Specitically, the suggestions for modificat )n of the present
il and geaes lease form for tide and submerged lands ares :

1. Calenlation of lease royaliies based on shipments from
the lesse instead of on production from the leass.
This procedurs would not affect the royally return to
the Stute in the sggregale but would permit simplified
and more economical field opsration, inspection and
accounting .

2. In the case of & guitelaim of @ portion of s lease,
reservation to the State of raasonable driil sites
aml storags areas within the Jease aresz st quitclaimed.
Such aveas sould be indispensable for development in
the event of re~leaging the quitclaimed areas, In ad-
dition, this requirwment wruld zeadxt in assurdng that
quitolaim was rexsorably- necawxgry in the Iirst instanves
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