for the grant of defermsnl was %o pormit analysis of the data developed from
the driiling of a then nexdy prepncsed well under the adjoining Oil and Gas
Isase P.R.C, 302, to estsblish whether any further drilling would ba justified
under the subject leass P.R.,C. 308, The drilling of a new well under Iease
P.R.Ce 309 was commenced Msy 15, 1952, and has been carried forward diligently.

The Signal 01l and Qas Company, on behalf of the lesseas, Honclulu-Signele
Macoil, has requested the further deferment of drilling and operating require-
ments under 011 and Gas Lease F.R.C, 308 for a period of one year in considera-
tion of the contiruation of leveldpment activities under lease P.R.C. 309 and

of “he status of the guession of title to the submerged lands at the loeation
¢f the lease.

UPON HOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOPTED
AUTHRITING THE EXECUTIVE OFFICER TO GRANT SIONAL OIL AND GAS COMPANY, HONOLUIV
OIL CORPORATION, AND MACOIL CCRPORATION, LESSEES UMDER STATE OIL AND GAS IEASE
P.R.C. 308, AN ADDITIOHAL DEFERMENT OF THE DRILLING AND OPERATING REQUIREMENIS
UMER THE SUBJEGT LEASE FOR ONE YEAR TO DECEMEER 1, 1953, SUBJECT TO CONCUR-
REWCE WITH OR NONOBJECTION TO THE GRANT OF SUCH DEFERMENT RY THE U, 5. OIL ARD
GAS SUFERYIS(R, DEPARTMENT (F THE INTERICR.

6. (RICHMOND-SAN RAFAKL BRIDGE, MARIN AND CONTRA COSTA CCOUNTIES, ACQUISITION
BY DEPARTMENT (F PUBLIC WORKS ~ P.R.C. 212, P,R.C. 38L, P.R.C. 703 = W.0. 1383,
PoReCo 742,1s) The Commissior will recall that on Jamary L, 3952 (Mimte
Page 1507, Iten 6}, it authorized issuance to the Depariment of Public Works
of Right-of~uay Easement P.R.C. 703, covering a 1000~foot width right-of-way
for the purpose of comstructing a bridge across San Pablo say from Castro
Point in the City of Richmond, Contra Costa County, to Point San Quentin near
San dafasl, Marin County. The bids for bonds for finansinmg this bridge, in
the smount of $62,000,000, are to be opened by ihe California Toll Bridge
Auvthority on Decamber 29, 1952, The Richmond & San Rafeel Ferry & Transporta-
tion Co. 18 operating the ferry system batween these two points at the preseit
time, under a franchiss from the Derartment of Public Woiks., When the bridge
iz completed they will be forced cut of the ferry bhusinsas., It is expected
that the bridge will be completsd in spproximately three and cre-half yeavs.

A tentative agreement has been resched between the Toll Bridge Authority, the
Ferry Company, and the Steff of the Division »f State Lands, which agreemsnt
will be presentad to the Public Utilitles Commission on December 15, 1952, for
1ts comcurrence insofar as the agreement affects its Jurisdiction. The State
Lands Commission has bzen made a party to this agreement because of the fact
thiat two leases for plers have been issued by the Commission 1o the Feryy
Gompany, which facilities, wnder this agreement, are being purchased by the
Toll Bridge Authority, Host of the facilities on the Mardn Sounty side will
e utilized as part of the Marip County side approach to the new bridge. The
pler ard slips en the Richoond side are not negessary for incorporation in the
bridge, but the Depariment of Public Works has determined thai it is more
economical. for the State to meke arrangements to acquive these facilities
should the Ferry Osnpany not find a definite use for them.

In the agraement betwsen the Department of Fublic Works and the Ferry Company,
in vhich agreement the Stals lands Comrdssion is a third party, 1% is proposed
to canpel Tidelund Lease F.R.C. 361 on the Merin County side, and to enter
into g short-tarm lease with the Ferry Company wherady it will contime %o
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cperate the facilities pending completion of the bridge. Since this short-
tern lease Willpermit joint use by the Department of Public Works and the
Ferry Company, the consideration is to be One Dollar. At the expiration of
the short-texrm lease, the umused Ferry Company facilities, namely, the slipe,
will be removed by the Ferry Company, and such removal is guarantesd by the
Department of Public Works in that 1t will withhold from its payment to the
Ferry Company any amount necessary to accomplish the removal.

2sase P.R.C, 212 from the State Lands Comri.ssion, under which the facilities
of the Ferry Conpany have been constructed on the Contra Costa side, is to
remain in full force and effect except that the Ferry Corpany has the right

to exercise an gption to retain the facilities for some use other than for a
ferry. Should the Feryy Company fail to exercise this cption. the improvements
Wwill beiong %o the Deparimen:: of Fubliic Works, and they in turn msy dispose oi
the improvements through sale or sublease for a commercisgl purpose; and if
either the option by the Ferry Company or the sale or sublease by the Depari~
ment of Public Works does not materialisze, the Depaxtment of Public Works has
agreed to remove the facilities: This therefore may result in 2 cancellation
of Lease P.R.C, 212 soun after the completion of the bridge. In addition to
the above, the proposed agraement between the Depariment of Pubiic Works, vhe
Ferry Company, and the State Lands Commission will definitely amend Lease
P.R.Ca 212 by permitting use of the State lands fox commercial use in addition
to use for ferry facilities.

The agreement between the Department of Public Works, the Ferry Company, and
the State Lands Commission has besn thoroughly serntinized by the Office of the
Attornoy Genexal and, in order to fully protect the State Lands Commission from
any liabilities that may accrue under this agreement, a supplemental agreement
is proposed between ihe Department of Public Works, and the State Lands Comrdis~
sion, Thls supplemental agreement also has been thoroughly discussed with the
Attorney Generaltls office.

In sumury, the following are the effects on the State Lands Comdssion:

(1} Cancellation of Iease P.R.0. 361, which expires on Decembter 31,
1971, and has & renewal option on the part of the Ferry Company
for an additional pericd of twenty-five years, anl theyefore an
anrual rental loss of 8182.35.

(2) Modification of Lease P.R.C. 212 to the effect that this lease
m3y be used for other cemmercial purposes after cempletion of the
bridge.,

{3) Possible cancellation of Lease P.R.C. 212 at the time of completion
of the bridge because of fallure of the Ferry Company to exercise
its option to reatain, and because of the lack of 2 use being found
for the facilities by the Depariment of Public Works. This leass
expires on March 17, 1971, has an ammal rental of 81700, ani has
an option to renew for an addilional period of twenty-five years.

(1) Both of the proposed agresments, regardless of swentual use of ths
Ferry Company!s facilities, fully protect the State Lands Commis-
cion from any conbtingsnt liability.
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The Commission will note that the construction of the bridge is a very lumge
undertaking, and therefore the relatively small menetary loss to the Stale
Lands Commission bacause of the cancellation of Lease P.R.0. 361 and possible
later cancel’rbion of Leuse P.R.C. 212, in order that the major project go
through &t minimm cos¢ to the public, is in the public interest. In view of
these considerations,

UPON MOTION DULY MADE AND UNANIMOUSLY CARKIED, A RESOLUTION WAS ADOPTED
AUTHORIZING THE EXECUTIVE OFFICER 70 EXECUTE THE AGREEMENT BETWEEN THE
DEFARTMENT OF PUBLIC WORKS, THE RICHMOND & SAN RAFAEL FERRY & TRAKSPORTATION
GO,, AND THE STATE OF CALIFORNIA ACTING THROUGH THE STATE LANDS COMMISSION,
AND THE SUPPLEMENTAL AGREEMENT BETWEEN THE LEPARTMENT OF PUBLIC WORKS AND
THE STATE OF CALIFCRNIA ACTING THROUGH THE STATE LANDS COMMISSION, WHERERY
IEASE P.R.G. 361 IS CANCEIIED AND A SHORT-TSRM LEASE AT A NOMINAL ONE~DOLTAR
CONSIDERATICN IS ENTRRED INTO JOINTLY BETWEEN THE DEPARTMENT F PUBLIC WORES,
THE STATE LANDS COMMISSION AND THE FERRY COMPANY, PENDING CCHPLETION OF THE
RICHMOND-SAN RAFAEL BRIDGE; AND ALSO WHEREEY LEASE P.R.C. 212 IS MODIFIED 10
PERMIT OTHER COMMERCTAL UGE, WHICH IEASE MAY, AT THE OPTION OF THE FERRY
w, BE ASSIGNED TO THE DEPARTMENT OF PUBLIC WORKS UPON COMPLETION OF THE

7+ (EXTRACTION OF SAND AND GRAVEL, TUOLUMNE RIVER, STANISLAUS COUNTY, SANTA
FE ROCK AND SAND COMPANY - W.0, 1289, P,R.C. 7Th.1.) As reportad to the
Comaission on December 5, 3952 (Mimxte Page 1695, Ttem 3L), further investi-
gation of the activities of the Santa Fe Rock and Sand Compary in exiraction
of sand and gravel from the Tuolumne River was conducted in the fielid on
Decenber 11 and 12, 1552, by the Executive Officer amd the Mineral Resources
Engineer. A complete review of all operations adjacent to the property of
Mr. J. ®. Shoxt was made in company with Mr, and Mrs, Je W. Short and

Senator H, P. Donnelly. Mr, Short stated that the work conducted herstofore
by Santa Fe Rock and Sand Company in placement of gravel along his priperty
banks pursusnt to the directive of the State Lands Comvission wee satisfactory,
provided that fature operations did mt cause undermining of the protected
banks. Actual operations by the Santa Fe Reck and Sind Company were also
observed in company with Mr. J. Williams, the Plant Superintendent, AlL
material stock plles were found te¢ have been removed from the river bar, and
the bar was in process of being partislly excavated, all in accordance with
the order of October 28 pursuant to the authorisation of the Commission of
September 30, 1952 (Mumx'e Page 1638, Item 3i}. An altérnative program for
further remedial work by Santa Fe Rock and Sand Company in the Tuclumpe River
was suggested, subject to confirmation vy the Commission; and agreed to ab a
corferente on December 11, 1952, atterded by Mr. M. J. Ruddy; Me. M. J. Ruddy,
dye; Attoroey W. Zeff for Santa Fe Fock and Sand Company; Mre and Mrs., J. W
Short, land owners along the south bank of the Tuolumne River sdjoining the
operations of the Santa Fe Rock and Sand Compary: thair attorney, D. B. Fowler;
and Senator H. P. Donmelly. This alternative program had also been discussed
previcusly and veceived verbul approvel from E. B. Bubterfield, land owner
along the north bapk of the Tuolwmne River adjoinding operationz of the Sants
Fo Rock ard Sand Company. This progeam, which was placed into immediate
effect by Sante Fe Rock engd Sand Cormpany on Decawber 12, 1952, is enbodied

in the recommendation.

The ubject of the ravized program is $0 provids a wider and desper channel in
the river, thue reducing the velocity of flow and consequently the scour along
the banks,
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