12, (PEVIEW AND SUGGESTED REVISION OF RENTAL RATES AND ROYALTIES ~ W.0. 1087.)
Conourrently with the study of proposed revisions to the Rules and Regulations
of the Stste lands Commission, the staff of the Division of State Lands has

reviemd the prectice and pclicies concsrning rates of remtal, royslties, and

othes mlo.eod matters, with the view of detter coordimation of a system whioh
hag ovolved over the pust yoars in s somewhat pisosmesl fashici. Inconsiste
ensies were found to exist in some cases; in othors, methods followod and
rates charged were not working out satiafactorily. The attached tebulation

together the salient jteme of a1l typessflesses, It contains changes
whish are believed t¢ oe desirable, and which are recommended for considers-
tion by the Cowmisrion, Discussion of the séversl changes follows,
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per lineal foot. It has been serivusly oomplained of as being exs \
such s oxtent that the appuom, in seps cadsey ks found it chesper te
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it. Thie omn be seert t0 be eorrect Lacaume when tho twe<cent rental rate is
capihltndatﬁ.Wmﬁdwwmmﬁmmim”an,mn
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PR Co 6976 establishes a riite 0f $2,50 per acre per year :or right-of-wey
sasements over vertain State leads, For ccusistency, #nd to odnform to this
low, thisnhnlmﬂdhlmim Mgrishtetwlm foet in width it

- 1s the squivalent of sbeut 0.6 conts per limsal fost per year, which if

capitalized at 4 beconss 15 sanbs per 1inesl foot in perpetuity. These
rates mmawnumwaﬁm&mmmmmtma
the State Lands Mnm, m:mwm&m«mmm

MMW

Bcosments are gomerally auim\fort 1 _torm, scaetines inpwpowith
smetines Tor s0 long ssumd for/a specified purpose. . The present pmtm
wﬁ.mmmm“wmxwgem torm to 15 years, with rights
of renswal fwwwm”r&e& of 10 years eech. In viewof the loug-
term finanoing prooedurss of pudblio utilities, ‘it is believed that provision
should be mads for limreasing the term ¢f such sasements to for #o long as
the lan2d sve used for the specified purposs, e term should not exosed 49
yerrs; hovewer; otherwise the State might te corsidered to lose its stetus
of mr, shich is oonirary to lew in the oase of sovereigx lands.

I% L» propused that the minimm wm consideration to e prid to the Stats
be tw.m. 14 is further suggested that all fees and 2ixtals be paid in
advencs, Bomdi slisuld be WM iy ‘where the m cbion is of cwh &
nebure as £ result &n & substantial severance, because oyrwizs the cost
of m*n.l of angr instailation would be nagligidle.

m fmmm mcmms m recomnonded to be applied 'to &ll cases exvept
These iavel¥ing leuds whish sppraise in exvess of $50,00 per ssre. For the
Iatber, apecisl mm&ﬁt&m should bs had I sach cake.

&# Recrsational, snd Agriculturel Less s

eging nad smoulm leesss are ourrently being issusd om the dagis of
competitive blidding after recwips of & minimm mmn offer of BX- ar
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e appraiced value or of 20 cents per acrs per year, whichewer iz the
greator. There is practioally no Hidding by other them the original sppii-
caut, and the ainimum is set 2o high that ususlly the lesse- is entered into
only in order Lo qualify for a Federal leass om adjoining lendss Such

leases, in the future, should be based upon an appraisal. i <he walue of

the land for supporting the intended use. and should be negotiated erd mot
made subjeot to competitive didding unless conditions marrant swh precedure,
Theze leeser should run for terms of from oms to five years, with preferential
righit of remowal in the lesses for like poriods at such terss and conditival
s the Commisston may deside at the time of renswal, Bonds should bs required
where the cost of installed facilities %s in exoeis of §),000, A minimum
aunual rextal of §10.00 should de fimed,

These requiressnte should slso be applied in sases izvolving the use o tide
and gubmarsed ewds fow psorssiicial guposese 09090 o ‘

e . - —

Lenses for commercial and imlustric) uses wre now being issued cfter megotie-
tion ca the basis of 8% of the appraised yalus per ancem (with sulosatis
inoreass of L% in valie svery five juars)s - The bade rate is increased to O
where thers is a purpresture. The terme are from ome to fifteen years, with
Jpoeforential right of revewal in the lesses for oni o msore ten-ywar terid,

on such oonditions &s the Commissisn may thew pResozibs, Bonds are iow slways

posed lmprovements do mot oost in exoess gr §1,000.

It 1o ocnstdered Advipsble to incresse the mimtmum sisual rental frem $50,00
to $100.00, This &8 to bring the minimum for t comwreial o ipdustrisl -

establislment $o & higher rate than the flst rentels nsiessed for srkesites

This zethod:should be epplied siso to arik<sites used for commercial purps

and Scmw\%h.wqg minor strustures oosting in ewvess of $2,000 whit ~

uwsed sommaroially. . : o
3 t

| #Fm.m% Lowssa
Presént polioy at Corie daders requires s annusl rembel of $42.00.

recently the Comciveion Pized rentels in the Biwok Pofut eves at §0.00 plus
$15.00 poi tteugbure, ' As the Corle Maders Jemsex are axpirihg thia yer,

thay should be brought in line with those st Blaek Podst. It ia farther
belioved that arks used for camersial purposes shouid de considersd as in

the sae oategory as docki and plers. Thorefore, this rate of $50.00 plus

. §15,00 should apply to srkesites wpd fur résidentisl purposes only. )

x»no?m«mcog Porsit te

. These presently cover buoys, woorings, floating raﬁmﬁﬁ,‘_ ate.s slse gat-
Welke, eunll boat; Iandings, and boat houssw, gosting not in excess of $600.
3 flat Pee of (15,00 i3 assessad, and the torm of the permit is for mot to
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excsad five yeurs. o expense doponit iz required since no eppraissls are
neds, To meat the costs of sdministraticn more olosely, the feo should e
inersased to $25.00 where recrestiomel use ia involved; and to be cozsistent
in the differentiaticn betweon recreational and commeroial uss, the fes for
the lattsr Is recomended to be $50.00 whare facilities costing not jin
excsss of #1,000 are proposed, and $106.00 shore the cost exoeeds §1,000 and
doar not sxceced $2,000. To reduce further the burdan of field sppraiscis fowr
minor projects, it is reccamsuded thot the cost limit b raised to $1,000.00
for reoreationsl uses, md ‘o Qz,mao Lor comorcial.

Minsral Leases {other than ol and g 3.

Exoept for prespecting peniite and for réxewdls of certain leasss issed
prior to 1941, the Public Resources Coda leaves the Pixing of royaity rates
~ with the t’auunim. sublact 2o aoanetitiva biddine in all but prefersntial
leases. In the letter the Zormnla R @ a § KV0 Ras buen used, where R &
myﬂiafnhuz.x:o.mas.v-u-qmmwmmm;w $20,
& & mintwws royelty rete in %, snd n 8 2. This ir desigued for precicus
 wetals, tut sjpears in oué preforentied hmm“yﬂimu%'gﬁmm
ninirsl invoived. In snother case inwveiving peilite, o stapped scale of

12k to 20€ of tis zress sales prive, the rata depending upon the Tolmeof
-produstion, ila uied, For renewels of Owena Lake leases; anxi for ths Wiliimas
© Joase st Moo Laks, the rate has been set at 50 cénte por tom or 2K of the
 wiighted averags sl prioe £.0.%, mgm,mmr 1k the greatar.

Thy foregoing pethods of mutins raysitien invelve quarterly, if met
monthly, Wammmm.mmmnmzmm
mmmmgmmmmwuaum romwﬁ:h
the £ollowirg forwle snd nathod ia mzbﬁ:
Rﬁni\ﬂﬂ), iuwhioh
ztmw:m&nmmdmpxﬁﬁt
aa'mfmsamxmw |
’hSBiﬁ fastor (npraneéul.lg or 0.6. atos)

an n.ma mp groms anles gﬂu por uniy for
Brardatick yewr®

d ¢ Batinatbed weighted wa soles wirus at the bezinming
of the Ieidse. :

The “yardsbick year® is ons selevded st inhmlx mw tha Jife of the
Yyase for whish the sotuel woighted average groas slos [Eiee iz debsrnined
w03 wtilised in the Pformuls for souputing the royiliy for the exsuing intervel.
The intorvels would be solestsd with due regurd for the typs of oporation
{avolved. For ibe first intervel of the lesse R squals 2« Therssfter R will
aqusl a or & & Mo=d), widohever i3 the grecter. This method will reduds the
determimtion of the "weighted aversgs grose wales prics” €o once overy
WVOrEl YOhrd.

15 sy wﬁmw some the selsation or 2, the xmanwm mad of &, the
initiel estlmied aules valus, should be done with case. B&agped valies
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should ke assigued to & to allow for an intressed royaiiy with & suwdslential
invresse in volume of produwstions The bid fastor b would be whatever the
bidder would want to meke it, in the cass of sompelitive bidding, or what
the Commisaion would fix, in the cese of preferentizl leasos.

FPor preoiows minersls the above method shauld bs foliowed, but the fermuia
should bs nsdified to R = 3 4 b{e-d)* to uz« for & more rapid inoresse in
royalty iu cases ai‘ high-value oros.

A tep limdt of R = 25X should be set fer momprecicus minerals, and one of
R & 50% for presicux metals.

Dredgivg of sand and gravel from navigahle stroame weg coordinated by the
Coupriasion at its meeting o A;ril 3&. 195% 285 fonm: _

1. For drodging for the spnemc i:qmmmb Qt aﬁmﬁm under &
sontract with the Pederal Government or other autheoriged publis
agensy where public menies are iniug w, permits wmld Mtzmﬁ
and 1o mnv obarged. '

2. Where Wg iz Ao &t privav& oot Tfor the spedific bemIis »
 of navigation; or where it is dome #¢ s %2 have conourrext bimefits
+o nevigation, flood ccatrel, and recrsationsl ibGerssts, & minimm
royslty rets of ons vent per oubis yard is required. In Shess caass
& favorsble opinion from the Us 4. Corps of Enginsers ta the offpet
that sush begefits will result iz & nqsti*lm

5. For pmly Wmhl aperstim the minimm mlty rite to be
' spacified is three osnta per oubic yards leasos in such cases to
S.tm enl:tt%r wimafcbjmmby T 8« Corpe of Engineers.

It is hxiaud that whire dredging is dore undar Padoral permit at privats
ooet for the upecifis bensfit of mewigation, ms roysity should be charged;

this w1 more c}.m‘:ymﬁothmtvf&&c. 4503 as swendsd in

1949,

The f:ermza mggu&d above for mrscim mmm: zould be used for
oomputing royslties and receiving bids for dredging ssxd and grawsl, the :
Tixed mininem royalty rete » dbeing che mt or thraes osiis, as Wﬁma
wiznt X'Qﬁuii’!& )

£i1 and q;s leanes

ié Munga in mmt maémx in reommended st ths present *?:im Study
ie being gima, however, té 3 mxmmﬁan of the reyti@ formada now in
13330

UPOR max DULY KADE A¥D UNANINOUSLY f:mm, A RESILUTION WAS m
FTHAT THE PROPVSALS RELATIVE 70 LEASING PRACTICES AND POLICIES BE TAKEN
UNIRE COMSIDERATION ARD ROR FURTHER DISCUSSION AT THE XEXT MERTING.
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