OF ONE YBAR FROM AFPRIL 24, 1951, SUBJECT 70 THE SAME CONDITIONS AND REQUIRE-
MENTS AS RECOMMENDED FOR LEASE P.R.C. 308 IN THR PRECZDING MINUTE ITEM,

1l. (REQUEST FOR AFPHOVAL OF ©GAS PIIOCESSING CONTRACT, SIGNAL OIL AND GAS
COMPANY - SOUTHWEST EXPLORATION COMPARY, IBASE P.R,C. 425, HURTINGTON
BEACH.) The Coamissicu was informed that Section 14 of Oil wpZ Ous lekse
PeRoCe¢ 425, Buntington Besch Field, Soutlwest Explorstion Cospany, providas
in part: "In the event the Stats should elest to take rovalty in money
instoad of in kind, the Léssee shall not sell or otherwise dispose of the
products hereunder except in mccordance with *+* zales cmtnot or othex
mthada firat sapproved in writing by the Stute,” - )

In wccrds&nué with this prwitiun. the Sigal 0i1 and Gew cw bas sub=
mitted for approval a copy of the Gas Processing Contract betvees the Signel
01l and Gus Compoxy and the Soutimest Explorstion Company, covering the
processing by Sigoal of the wet. s extracted from State Lesse P.R.C. 425 by

Scutlwéist. Thiz contract adopts all of the terms mnd provisions of & pre~.

vious agreemsnt of July 9, 1941, dotwien the same parties, covering the wt

- 48 extracted from Agresmmnt for Easement 392, Southwest Exploration Compeny,

and appiies all of those torms to the gas extracted from lemse PeR.U. 425,
The rforessid agreement of July 9, 1941, wax spproved by the Coamiesion oa
Septembor 8, 1941. Signal 0il and Qs Company aells sll of the processed
dry gae to Facific Lighting Gos Supply Compaiy, Ythe sale of dry ghs from
the zubject Lease P.R.C, 425 is. mmd By the Gas Sales Contract between

Sigm.l 0il snd Gas Cowpany snd the Paoifis meing mamlrcm ‘son=

:wena by the cminian ina pmaiag item. -

U}’OK MOTION DULY NADE AMD. WLY CARRIED, X RESCLUTION MAS mm
AUTHORIZING TEE RXECUTIVE OFFICER 70 APPROVE HE PROCESSING CONTRACT OF
APRIL 24, 1950, BRTWEEN TEE SIGMAL OIL AN G45 COMPARY AND THE SOUYHYEST

'EXPLORATION COMPANY, AS THE BASIS POR THE PROCESSING AUD SAZE DY THE SIGEAL
~ OIL AND GAS COMPANY OF ALL GAS PRODUCED BY THE SCUTHMEST. EXPLORATION COMPANY
' USDER OIL AND GAS LEASE P.R.C. 425, DATED PRERUARY 10, 1850, SUBJECT TO THE

EXERESS COFDITION THAT THE APPROVAL OF THE PROCESSING CONTRAQT SEALL NOT BB
COMSTRUBD 10 MODIFY OR AFFECT IN ANY WAMNER ANY OF THE IBASE TERMS, INCLUD~
ING FULL COMPLIANCE BY THE IBBSER WITR ALL THE TERMS AND WSDITIM OF OIL
AND GAS LEASE P.R.Cs 425; m THE WISS AND MI&?IW OF THE WSS@O&

12. (PACIFIC GAS AND EL8CTRIC WPAEY”’ xmm ACROSS GEORGIAM. SLOUGH =

W.0. 1020, P.R.C. 698.) Anthony Xonmedy, Esquire, represénting the Hottingss

Well in thy Isleton mg, sppoeced befors the asion and stated that his
ollent, the owner of the Hottingsr Well, was unable to produce md sell gas
from this well, inasmach sw the Poific Ges and Blactric Company wes claiming
that, due to the. specisl restrictions placed on the transporting of gas-
asross the Georgiana 81@1;4?1} it wes wot in a position to purghise gas from
thiz well without speeil * dlseranse from the State Lsnde Commissici,
(Special resis triviiion refjured to, covered by Minutes of Meeting of

Febtruary 28, 1951, Mirnutd Page 1286, is to tdw effeot that; 'Subject te

the wmﬁtim that @11 preducers delivering gar o these pipe linss agres
thet a1l deliveries of g under their Pasifis Gas and Electric Ctmpany sone

tract will Be (1) not in excsss of individual wolil production rates as deters

mined fpem the Rio Vista Hatekls Teking plsn or {2) in accordsnce with an
squitable produsing plan for the fyler Islond Ares should 1t bo debermined
to be a separah mduqmg unit outside the hahuimm daserived Ric vis’a

I I 1889




gas field.") After considersble general discussion to the effest that the
restriction raferred to doss not apply to the Bottinger Well, smd that the
Pacific Gas and Blectric Company is in efror in so claiming, Mr. Desn atated
that it was the consensus of the Commission 48 boing on reccrd that the State
Iands Commission is not a party to sny tying up of the delivery of Che gas
from the Hottinger Well. However, ss the Division of State Lands had not
been informed that this question woyld be raised at the méeting, and had no
opportunify to male the meceszary research and prepsre a ocalender ftem, it
was f2lt that the Ste"3's interests might be jeopardized if too gensral a
resolution was adopted, although it was felt that some definite action should
bo taken to clear the way teupomily for the zale of gas bty the Hottinger
Tell,

UTOE’”GTIQKIIHHTEEBE Asn‘mmwnﬂuxgnv*fnmn?nn A nmgnnnmrau‘mnq Apopren.

AUTHOKIZING THE EXECUTIVE OFFICER 70 APPLY A# EXCEPTION (ro THE PACIFIC GAS
AND BLECTRIC COMPARY'S GEORGIANA SLOUGH RESTRIZZIONS, P.R.C. 596) T0 THE
ROTTINGER WELL FOR THE TIME HRING, AND INSTAUCTLG $HE STAFF 10 REPORT BACK
70 THE COMMISSION AS 10 mmnmmmmm RIVER xsx.mmm ;
SHOULD LIKEWISE. € EXCEPTED, *

15, (UNITED STATES vs. mzmm zmmm comom “ WOs. vz.t,.)
Senator Arthur Breed, Jvr., Htated that the Senate had :&pmd tppoinmx&
of ‘s Cosmittse on TideJunds. He has recoived somé informstion from

Mr. Mattoon in Washington, end presented it to Assesblyman lhlbert Morris

g6 thet he would be informéd. Senator Breod Nirther stated that al) the
Senate Cosmittes wants to do is to be -of assistance in the Feders) ‘eidi Jands :
matter. Bs thinks we are oil &}‘ant. and that wvhat is needed id stke

corrective, olerifying type of Jsgislation that wil) solve Celiformia’s
problem. Variois pisces of hgis:m:iea are purrently bsing considsred by
the Congress, soms detrimental to California’s interests. He thinks our
problem iz to Ligure cut what will be in the beat interests of (:anfamn, 1
so that we may give our views in ¢omsultition with our bpwm elected ﬂpﬂw .
© tatives in Washington, mpronmtin: of the Commiszion, and the At

Gensralls Office, He fesls thax it im highly important tiat we ali e
togather on matter of policy, und offered whatever pervides the Senate
Interim Committes can render, He stated that the Committse will be glad to
oonfer with the State lands Cormission as it 0alls upon them, snd would also
like the privilegs. of discussing the metter with the Commtssion and with the
Atforney CGeneral so that Celifornia's. iatercsts cam be dest served. Senmator
Breed stated; "that iz x1l we want to do w= be of assiaténos, We yecognize
the tmmn&ws importance. (6f this mattsr) to the State.”

S&mﬂ:br Breod alsp discusaged in some detail the strategy tor indimtly ‘
contacting mining, reocreatiomal, snd mimiler groupy in other statss, with i
view togerds starting them to think phout the application of the term :

Ppuremount rights as it might aventuslly sffect thair own intsrests, with
# :;:xég-»rmgo view *tmx*d& & paszsible Constitutions] amsrdment cowsring thin
peint. .

RERRAA AR

The Executive Officsr reported that no definite aeumx hs been taken on

S¢ Jds 20 us yot, but dhis bill probably will coms to the floor soon, He alse
roported that the Speoial lisaters Report iz cut, and stated that sopies
would ‘be in Ssorements Friday morning.
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