9 (W’I‘ FOR DEFERMERY OF DRILLING ARD OPERATING HEQUIREMERTS, HONOLULU~
SIGMAL-MACOIL, COAL OIL POINY ARPA, SANTA BARBARA (OUFTY - P,R.C. 308.) The
Comnixzsion wke informed that on Jemuwry 4, 1951 (Minute Pags 1258, Item 10,
it suthorized the deferment of drilling and opereting requirements under 0il
and Gas Iaass P.R.Ce 308 for a perioed of ninety days from Jamsry 24, 1951,
subject to the concurrcrice with or non-cbjection to the grant of sich.defer~
mnt by the U. §. 0i1 and Gas Supervisor, Department of the Interior.

The Sigral 0il and Gas Company has submitted wn additionsl request upon behalf
of the lessses for further axtension of the defsruent of the driiling and
operating requiremsnts under the lesse to perait sdditiomal time for study
and anslysis of findinge dewsloped by submaring sxploratory work in the area
of (he dnesv-hnld; - Delwiment of lowse requiremsnis is requested for as long
8 period as may be ‘grantad by thé Commission, subjsct to the comcurrsnce of
the 011 and Gae Supervisor, Department of the Interior. The granting of sny
déformeut pursuspt to the request will be subjest to review by the Secretmy
of - the Interior in accordance with Seciion 8 (b) of the Operating Stipulation
botiwen the Unitsd States and ths State of California, effestive October 1,
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UPON NOTION DULY MADE AND UNANIMOUSLY CARRIED A- RESOLUTION WAS ADOPIED
AUTHORIZING THE EXEBCUTIVE OFPICER TO GRART SIGNAL GIL AHD GAS COMPANY,
HONCLULY -OIL GORPOBATION, AND MACOIL, LRSSEES UNDER STATE OIL AMD GAS "LEASE
P.R.Co 308, A DRFERMENT OF 78R wmmw Umfm REQUIRBMRNTS FOR A .
FERICD OF OME YRAR FBOM APRIL 24, 1951, SUBJRCT 70 COMCURRENCE WITH OR 3ON-
OBUBCTION T0 THE GRANT OF SUCK DEFERMBNT BY THE U. S, OIL AND CGAS SUPERVISCR,
DEPARTMENT OF THS INTERIOR. THE GRANT OF THE DEFZRMENT 1 T0 BE SUBJECT 10
HE EXPRESS COWDITIONS THAT DURING THE PERIOD OF DEFERMENT THE LESSERS WILL
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~ PERFORM OB OF THE WOLLONWING ACTIORS:

1. INTPIATE DEVELOPMENT ON THE LEASE.
2. QUITCIAIM THE E¥PINE LEASE AREA.

3. PRESENT NEW, ADEQUATE BASES WOT CONSIDEREL FERETOFORE FOR
CONSTDBRATION A3-T0 ANY FURYHER EXTENSION OF THE DEFERMENT ~ =
‘OF THE OPERATING AND DRILLING REQUIRRMENTS F¥UER THE LEASE.

10. {REQUEST FOR DEFERMENT OF DRILLING AND OPERATING REQUIREMRNTS, EONOLULU-
SIGRAL-BACOIL, COAL OIL FOINT AREA, SANTA BARBARA COUNTY =~ P.R.0, 308.) The
Commisaion wag informed that on Jenuary 4, 1951 (Mimuts Page 1259, Ttem 1),
1t suthorized the deforment of drilling and opersting reguiremants wnder State
0i1l and Gun Lewee PuReCo 309 for a perisd of ninety dsys from Jenusry 24,
1851, subjeot to the conourrence with or ncn-objestion to the grant of such
defwrsant by the Ue S, 011 xnd Gsg Supsrvispr, Depariiont of the Interior.

Signal 011 and Gas Compeny has submitted sy additiounl resquest upen behalf o
the lespsas for the dsfermsnt of drilling and opsrating reguirements under
thiz iesse upon the sams bases a8 outlined in the preceding mimite item,

UPOX MOTIGN DULY HADE AED UNANYMOUSLY CARRIED, A RESOLUTION WAS ADOPTED

AUTHORIZING THS EXBCUTIVE OFFICSR T0 GRANT SIGEAL OIL AND GAB COMPARY, ~ - .
HOMOLULY QXL CORPORATION, AND MACOIL, LESSESS UNDER STATE OIL AND GAS LEASE
eReCo SR, A DEFZRMENT OF DRYZLING AND OPERATING REQUIRBMBNTS FOR A PERIOD
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OF ONE YBAR FROM AFPRIL 24, 1951, SUBJECT 70 THE SAME CONDITIONS AND REQUIRE-
MENTS AS RECOMMENDED FOR LEASE P.R.C. 308 IN THR PRECZDING MINUTE ITEM,

1l. (REQUEST FOR AFPHOVAL OF ©GAS PIIOCESSING CONTRACT, SIGNAL OIL AND GAS
COMPANY - SOUTHWEST EXPLORATION COMPARY, IBASE P.R,C. 425, HURTINGTON
BEACH.) The Coamissicu was informed that Section 14 of Oil wpZ Ous lekse
PeRoCe¢ 425, Buntington Besch Field, Soutlwest Explorstion Cospany, providas
in part: "In the event the Stats should elest to take rovalty in money
instoad of in kind, the Léssee shall not sell or otherwise dispose of the
products hereunder except in mccordance with *+* zales cmtnot or othex
mthada firat sapproved in writing by the Stute,” - )

In wccrds&nué with this prwitiun. the Sigal 0i1 and Gew cw bas sub=
mitted for approval a copy of the Gas Processing Contract betvees the Signel
01l and Gus Compoxy and the Soutimest Explorstion Company, covering the
processing by Sigoal of the wet. s extracted from State Lesse P.R.C. 425 by

Scutlwéist. Thiz contract adopts all of the terms mnd provisions of & pre~.

vious agreemsnt of July 9, 1941, dotwien the same parties, covering the wt

- 48 extracted from Agresmmnt for Easement 392, Southwest Exploration Compeny,

and appiies all of those torms to the gas extracted from lemse PeR.U. 425,
The rforessid agreement of July 9, 1941, wax spproved by the Coamiesion oa
Septembor 8, 1941. Signal 0il and Qs Company aells sll of the processed
dry gae to Facific Lighting Gos Supply Compaiy, Ythe sale of dry ghs from
the zubject Lease P.R.C, 425 is. mmd By the Gas Sales Contract between

Sigm.l 0il snd Gas Cowpany snd the Paoifis meing mamlrcm ‘son=

:wena by the cminian ina pmaiag item. -

U}’OK MOTION DULY NADE AMD. WLY CARRIED, X RESCLUTION MAS mm
AUTHORIZING TEE RXECUTIVE OFFICER 70 APPROVE HE PROCESSING CONTRACT OF
APRIL 24, 1950, BRTWEEN TEE SIGMAL OIL AN G45 COMPARY AND THE SOUYHYEST

'EXPLORATION COMPANY, AS THE BASIS POR THE PROCESSING AUD SAZE DY THE SIGEAL
~ OIL AND GAS COMPANY OF ALL GAS PRODUCED BY THE SCUTHMEST. EXPLORATION COMPANY
' USDER OIL AND GAS LEASE P.R.C. 425, DATED PRERUARY 10, 1850, SUBJECT TO THE

EXERESS COFDITION THAT THE APPROVAL OF THE PROCESSING CONTRAQT SEALL NOT BB
COMSTRUBD 10 MODIFY OR AFFECT IN ANY WAMNER ANY OF THE IBASE TERMS, INCLUD~
ING FULL COMPLIANCE BY THE IBBSER WITR ALL THE TERMS AND WSDITIM OF OIL
AND GAS LEASE P.R.Cs 425; m THE WISS AND MI&?IW OF THE WSS@O&

12. (PACIFIC GAS AND EL8CTRIC WPAEY”’ xmm ACROSS GEORGIAM. SLOUGH =

W.0. 1020, P.R.C. 698.) Anthony Xonmedy, Esquire, represénting the Hottingss

Well in thy Isleton mg, sppoeced befors the asion and stated that his
ollent, the owner of the Hottingsr Well, was unable to produce md sell gas
from this well, inasmach sw the Poific Ges and Blactric Company wes claiming
that, due to the. specisl restrictions placed on the transporting of gas-
asross the Georgiana 81@1;4?1} it wes wot in a position to purghise gas from
thiz well without speeil * dlseranse from the State Lsnde Commissici,
(Special resis triviiion refjured to, covered by Minutes of Meeting of

Febtruary 28, 1951, Mirnutd Page 1286, is to tdw effeot that; 'Subject te

the wmﬁtim that @11 preducers delivering gar o these pipe linss agres
thet a1l deliveries of g under their Pasifis Gas and Electric Ctmpany sone

tract will Be (1) not in excsss of individual wolil production rates as deters

mined fpem the Rio Vista Hatekls Teking plsn or {2) in accordsnce with an
squitable produsing plan for the fyler Islond Ares should 1t bo debermined
to be a separah mduqmg unit outside the hahuimm daserived Ric vis’a
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