s*r.zmamm BaP “N

Total " Estimated Pro~  Allctmant AXlotpent
Partigipa~  ductive Area of to Siate 0 Stata
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Fool {acres) {acres) {Ligh Revision) {LSth Rewision)

East Baigh 272797 1239 C.h54L2% SRR
Wast Buigh 1698105 1838.94 10.827 310,827k

. West Hamildton  9216.3L 118162 12,8322 1z.8208

Bast ¥idlang 4,782,256 95428 15924 1,992
Anderson A=6 103.77 )] 0 {i

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, 4 RESOLUTION WAS ADOPYED
AUTHORTZING THE EXECUTIVE. OFFICER TO APPROVE THE W78 REVISIGY (POOL BASIS)
TO THE STATE'S ALLOTIENT OF PRODUCTIVE LANDS EFFECTIVE OCTORER 13, 1950, AND
THE L5%7H REVISION {POOL BASIS) EFFECTIVE NOVEMBER 15, 1950, AS IRESINTSD BY
THE STANDARD OXE CCUPANY OF CALIRORNYA G DECEMBER B AND DECEMBER 1, 1950,

-~ S ?

RESPECTIVELY, PURSUANT TO AGREEMENT FOR EASEVANT ¥O. 415,

9, {PROPOSED GAS LEASE, TIDE AND SUBMERGED LANDS AND BEDS (F WAVIGABLE
RIVERS, SACRAMENTO AND SAN JOACOIN COUNTIRS - ¥.0. 478) The Commission was
informed that on Novembr 21, 129 the Compisaion authordzesd £ publication
of & notice of infention for = Jasss for the reeduction of gas wnly fvox
Stets lands contalned within a spacifically descrdibed twact lying in Sacre~
mento and Sen Joaquin Countise in the wicinity of the City of Ieleten based
upon the extension of the Rio Vista Field by the combilstiog of WYL Islaton

. Community 1 and the gdtential additional extension by Well Gardmer No, 5
~ then in the proceéss of drilling, Subsequent developmenls in tne ares resuitsd

in & considerable mmber of outlying non-protuctive wells. Howsver, current
rasults over a greater area than authorized Reretofora as the exterior Xiunits
o0p @ proposed State gas lease have established five wells potentislly capsble
of draining gas from State land, -

¥r. Charles Ward appeared before the Commdssion on bekalf of Braszos OLl and
Gos Company, one of the fospective bidders and gave hiz approval of the
mroposed sction except thet his company would prefer the arsa be advertised
for in tvo parvels; one for the Georgiana Slough propertles, the sther for
thore adjoisivg the Sacramento River, ”

UPOH MOTION DULY WALE AND UNANTMOUSLY CAKRYED, A RESCIUTION WAS ALOPYED
AUTIORIZING THE AMBNDMENT OF THE AUTHORIZATION OF NOVAMBER 21, 19h9 (MINUIE
PAGE 2030, ITEM L2} T0 FERMIT THE EXECUTIVE OFFICER TO PUBLISH 4 NOTIOE OF
INTENTION PURSUANT 70 THE PROVISIONS OF THE PUBLIC RESCURCES GODE FUR A LBASE
FOR THE PROLUCIION OF GAS (NLY FROM ALL OF TUX STATE LAND CONTATHED WIDIIN
THE POLLOWING DESCRIBED TR&CT LYTHG TN SACRAMESTO AND SN JUOAQUIN COUNTIES

IN LIEY OF THE TRACT DESCRINED IN THE AFORESATD AUTHCRIZATION OF NOVEMBER 2,
1949, 'THE AREA FROPOSED FOR LEASE AUTHORIZATION IS DESCRIBED AS FOLLOWS:

EEGINNENG AT & POINT IESIGNATED AS PIER B, V.S.E.D., IOCATED o THE NURTH-
EASTERLY BOUNDARY LINE OF STATE BASEMENT NO. 135, IHENCE NORTHEASTERLY A
DISTANCE OF APPROXIBATELY 1h,300 FEET ¥0 THE POINT OF INTERSECTION WITH THE
SOUTEWEST COKNER OF THE AREA DEFCUIBED 4BOVE, THENCE NORTHERLY A DISTANCE OF
APROYIEATELY 10,800 FEET TO THE NORTHWEST CORNER (F SECTION 6, T. 4 M., Be b
Bop MoDuBe & M., THENCE EASTERLY A DISTARCE OF APFROXIDNATELY 18,300 PEET 1O
THE NORTHEAST OURNER OF SECTICN 3, T. L M4y B, L Boy BD.B. & Moy THCE
SOUTHERLY A DISTANCE OF APPROXTRATELY 33,625 FEET 10 A POINT, THENOE WESTERLY

i




A DISTANCE CF APPROXIEATELY 18,300 FEET 10 THE INYIRSECTION WITH THE ROUNDARY
LINE CF STATE BASEMENT NC. 415, (DMIS POINT IS 4150 THE INTERSECTION OF THE
BOUNDARY LINE OF STATE EASEMENT WO, 435 AND THE RANGE LINE BETVEEN BANGES

3 BAST AND L EAST, ¥.M.B. & M.} THEVGE NORTHVESTERLY ALONG THZ SOUNDARY LINB
OF STAVE EASIMENT NO, 415, A DISTANCE OF AFFROXIMATELY 10,700 #RET T0 THE
POINT OF BEGINNING, CONTAINING AN AREA OF 15,500 ACRES MCRE OR LESS,

10, ‘PROPOSED REVISION OF GAS SALES CONTRACT, AGREEMENT FOR EaSEMENT L1S,
STANT'AZD O CUMPANY OF CALIFORNIA - W.0, 165} The Commimsion was informed
thal she canisideration by the Cosmission of the ppopossl of the Standsrd 081
Cotpany of California, lessee under Agreement for Hasemeut No, 415, Rio Vista,
to modify the Gas Ssles Oentract of May 16, 19L0, between Standard 08l
Company and Faeific Gas and Electric Company, hes resulted heretofors in a
request to the Attorney General for a formel opinicn on the lsgal issuss
involved {Minute Fage 10-31, Item 3}, The contrect amendment as proposed
would resalt in the determination of the yrice of gas for royalty computations
in relation to the posted prics for Standard Tuniter Fuel Oi) instsad of fusl
oil correaponding ¢ Pacific Specification LOO as stated in the original
cantysct, Such amendeent of preice hese would result in a decresess of approxe-
imately $200,000, in royaliies mayable to the State under Easement 415 for the
calendar years 1919 and 1950.a= scmpared with the royalties cospuied upon

the sriginal contract base as contended by the Division of State lands,

The Ssandard Ot Compesy has now subitted an alternative proposal for amend-
mnt of the gas sales contract of May 16, 19H0. Thia proposal would also
revise the contract effective January 1, 1949 to relate the price of gas to
the posted price for Standard Bunker Fuel 0i1 for deliwery at Richmond,
Califernia (and consequenklyvihe same $200,000. differerce in royaily come
putation discussed above would exist) Iut, ths consideration for the amendment
of the contract would be the spacification of higher gas price minima and price
increass increments daterminad from the postsd price for Jtandard Bunker Fual
0il far the calerdar years 1951 through 1955, The spscificstion of thess
increased unit valvew would result in inerézssd royalty income to the State
undar the terms of Agresment foe Hasement [15. On en assumed bazis of covie
tinuation of mast rroduption ratos and ofl pricas for the contract period,

this increase would excesd the yroysity shich would ascorw undsr the original
gaz sales contract of Mey 16, 1940, by move tham $1,000,000, Nore detailed
antigktes reflscting possible woduction and ice waristions esed upon exiras
polationn of past production and marketing experiernce from the fisld, and
satimates of reserve production capesity confir= the probability that fhe nat
royalty increass under the proposed revised gis mlex eontract would sxceed
royalties compoted undsr the origimal contract by more than $1,000,000.

In suemyy, the latest proposed revision to the gas sales contraci of May
18, 2940, would vesult in a svbstantial royally lncressa to the State over
the ges yoyalties dvs under Essement 115 and the terma of the ariginel gas
salog centract as intarphetsd by the Diviston of Rate lands,

Censidarstion has also been given fo the jpeobability that imsmch oz the
Standard O41 Compeny of Californds &2 lesmes and seller of the gas hag beeu
paid tewrstofora by the Fucific fes and Elsciric Company on an intappretation
of the contract which has resulted in s lower gas prise than results from the
Division of State Lands interpretabion, final resoluticn of such differerces
could protably be had only through 1itigation,
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