
That the minimum royalty of $4, 347.00 annually payable to the State 
even though there is no production, would compare favorably with the 
royalty the State might receive if the plant were actually in production. 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOPTED SUSPENDING 
THE REQUIREMENTS FOR THE PRODUCTION OF MINERALS FROM LEASES NOS. P.R.C. 273 AND 
356 AS RECITED IN PARAGRAPH D, SECTION 2 OF THE AFOREMENTIONED LEASES, FOR THE .. 
LEASE YEARS AS FOLLOWS: LEASE NO. P.R. C. 273, JANUARY 8, 1949 TO JANUARY 7, 1950 
AND JANUARY 8, 1950 TO JANUARY 7, 1951, LEASE NO. P.R.C. 356, MAY 19, 1949 TO 
MAY 18, 1950 AND MAY 19, 1950 TO MAY 18, 1951; PROVIDED THAT THE LESSEE PAY TO 
THE STATE ON A QUARTERLY BASIS, ROYALTY EQUAL TO THAT WHICH THE LESSEE WOULD PAY 
HAD THE MINIMUM REQUIRED TONNAGE OF MINERALS BEEN PRODUCED AND SOLD FROM THE 
LEASES. ANNUAL RENTALS PAID TO BE CONSIDERED AS A CREDIT AGAINST THE MINIMUM 
ROYALTY PAYMENTS SO MADE, IN ACCORDANCE WITH THE LEASE TERMS AND FURTHER, THAT THIS 
ACTION SHALL NOT BE CONSTRUED AS RELIEVING THE LESSEE FROM ANY OF THE LESSEE'S 
OTHER CONTINUING OBLIGATIONS PROVIDED FOR IN LEASES P.R .C. 273 AND P.R. C. 356. 

32. (SALE OF VACANT STATE SCHOOL LAND, APPLICATION NO. 10471, LOS ANGELES LAND 
DISTRICT, VENTURA COUNTY, HAROLD L. PIERCE, SWO 5235) The Commission was informed 
that on March 23, 1950, (Minute Item No. 9, page 1101-1102) the Commission author-.
ized the sale of Lots 9, 10, 11 and 12 of Section 16, T. 4 N., R. 20 W., S.B.B. & 
M., containing 152. 90 acres in Ventura County to Mr. Harold I Pierce at a cash 
pirice of $764.50, subject to all statutory reservations including minerals and
further subject to the reservation to the State of the right to develop and produce
oil and gas in said Lots 9, 10, 11, and 12 from the surface of the We of Its of Let
12 and the Es of Es of Lot 9, Section 16, T. 4-N., R. 20 W., S.B.B. & M. This 
latter reservation was proposed to assure reasonable mineral development oppor-
tunity for any future State lessee on the promarty. It has now been reported by
the office of the Atto mey General that the suggested revised form of mineral 
reservation might be a restriction upon the total rights reserved to the State
by Statute rather than an amplification as intended 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOPTED RESCINDING 
THE ACTION OF MARCH 23, 1950 (MINUTE ITEM 9, PAGE 1101-1102 ) RELATIVE TO THE SALE 
OF LOTS 9, 10, 11 AND 12 OF SECTION 16, T. 4 N., R. 20 W., S.B.B. & M. , AND 
AUTHORIZING THE SALE OF THE SUBJECT PROPERTY @ NTAINING 152.90 ACRES TO MR. HAROLD 
L. PIERCE AT A CASH PRICE OF $764.50, SUBJECT TO ALL STATUTORY RESERVATIONS 
INCLUDING MINERALS. 

33. (STATE EXCHANGE APPLICATION NO. 038665 - OWL SPRINGS HEALTH RESORT - N-5075) 
The Commission was informed that an application of the Owl Springs Health Resort 
to purchase the Southeast 160 acres of Section 13, T. 18 N., R. 3 E., S.B.M. San 
Bernardino County, through the medium of State exchange, was received on February 
9, 1948. Pursuant to this application, a State exchange application was filed with 
the Bureau of Land Management on February 19, 1948, under the Taylor Grazing Act.
The land offered to the United States in exchange for the foregoing described land 
was the SEA of Section 16, T. 23 N., R. 3 E., S.B.B. & M., containing 160 acres
within the Death Valley National Monument as delineated by the Presidential 
Proclamation of 1933. 

Circumstances have arisen which prevent the Owl Springs Health Resort from com-
pleting the purchase of the lands applied for. However, it is the opinion of the
staff that the selected lands containing 160 acres in San Bernardino County, which 
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