UPON. MOTION DULY HADE AND ‘UNANTMOUSLY CARRIED "A RESOLUTION WAS ADOP!‘ED AUTHORTZ ING
THE SALE OF LOT 1 (BEIBBAFRACTIONINTHE ;OFSE%‘)ANDLQT’.L (BEING A FRAC-
TION IN THE SCUTHEAST CORNER OF SNt OF SEY) OF FRACTIONAL SECTION 8, T« 1 8.,

R. 23 Evy M.D.M., 10 THE SINGLE BIDDER MRS, JULIA E, JONES AT A GLSH FRICE OF
3250.00, SUBJECT TO ALL SﬂTUIORI RESERVATIONS,. INCLUDING HINRALS

29, (AUTHORITY TO EXECUIE CONTRACZS, S.D. ACCOUNTING) The Commizsion ‘was: infomd
that at. its meeting held December 21, 1949, the State Lands Commission granted
the Bxecutive Officer authority to exscute conttacts for the pcrtcmance of
necessary services in confisction with the Division of State Lands work in &n
amoiint. not. b exceed 32 ,000.00. This authorisation was to- axpir« at. the dste o
the Commission mesting mearest to Juné 21, 1950, or at. the date of the. naxt vacancy
in the office: of the Bxacutive Ofﬁcar, whiclaver oeonrred ﬂrst, ‘

. bazgqicm in that t.ha Division o

poriamed, where th. porformncs of projocts had. to: unt m.d.m uction on
gontractural agrei a The. authmlty M beon«naod togeoncﬁludo an: agremnt with
the: Division -of Audits,. 4. Supples mitary Agrément ‘with Reaington Rand Inc.; pro~ .
-viding 2or an mm o8- f.ua 1n wieh. to mgphtc the' Proprjutarg Lands Indexing”

5ystax, and.a Supplswsntaiy Agresment with the Department of Justice in' the amowt

of %1500.00, mviding additioml 'rnnda for ‘the pmmntion of the {Owens: I.a!u
'Dmge Action' , o i

s ‘Inauuch s this authwity WS «expiring, & rc‘j"f‘fi‘_i_' 3 tim,qu‘ itsronmlm ’

;pleced batore tho Oonissiom

wou wrmn erinmE um ARRTED A msomuox ms ADOPTED o conmwz IN FORGE
“FROM THE' DATE -OF ‘THIS MEETING mn. JUNES, 305 1951;, ‘(R THE DATE. OF - ‘THE.NEXT v:.cmc'z
“QF THE ‘OFFICE.-OF THE RXEGUTIVE (FFICER WHICHEVER, OCCWRS FIRST, THE AUTHORITY :
£ “THE EXSCOTIVE. OFFICER. 70 NEOOTIATE AND EXRCUTE. ANY Azm ALL: CONTRACTS. FR. .
AND:ON.BEHALF -OF THE STATE LANDS: COMMISSION, IN AN AMOUNT KOT' T0-EXCEED: $2,000,00,
‘PROVAIED THAT :SERVICES 70 BE -RENDERED ARE: FOUND' 70:BE MECESSARY, AND THAT :SUCH
CONTRACTS ARE-IN ACCORDANCE WITH THE RULES AND REGUIATTONS OF mmnzmw o
FINANGE, THE VOTE mmmmm ﬁSﬁS mms: cmmux nm, m:; -
,mm mm, Am;mm mm,xo. e D , |

30. (AUTH(RITI TO m mm GM&CTS WIT& ‘I‘HE m‘am:r GENERAL Fm IE.G’AL SER~
VICES - W.0. 72, N-5043 and S,D,) The Commissicn Was informed that the. following
appropriaticns have been gi'snte& the State I;nnds Comnission For the Fiscal Year
,1950-51 fcr ’che pux:pma of’ dafending tha statals intemts ;Ln its pmpert«ias;

Budgct Ttem No. 138 +~ Defsnise of State's Interest in its Tide and
S\lbmﬂrgsd m'QQoost«oeeocizooocc»co-ooaobnocbuot;&:&o.,osoo7 $70,000¢ _

Bndget It.an No. 139 ~~ For the Continuation of the Prosecution of
Litigation between the Stats and the Départment of Watsr and o
mr, Citynf LOS mel\”oot»eQOo%ouv‘o-co0‘0010»;-5190000‘009 ﬂﬁ,’m.

~ Budget Ttem No, 140 ~ Expenses in comnction vith the: weft‘iso of
) Q“iﬁt Ti't’l& .AC‘tiOﬂS filed 133 CQNMG With hwa X P PR TWEN ‘15,@9

“Départmmt of Jmtica is continuing o ﬁofand tiw intarsgta 2t the Stata Landa
cmiasibn an& tke Stats in. ¢ach of thau catogories‘ Serdm ¥ .3 undarodon )

e T B e e e oo



https://2,000.00

a contractual basis, inasmuch as the State Lands Commission is a Special Fund

=*

Agency,

UPON MOTION DULY MADE AND UNANIMQUSLY CARRIED, A RESCLUTION WAS ADOPTED
AUTHORIZING THE EXECUTIVE OFFICER TO EXECUTE CONTRACTS WITH THE ATTORNEY GENERAL

FOR SERVICES TO BE RENDERED AS FOLLOWS:
FOR DEFENSE OF THE STATE'S INTEREST IN ITS TIDE AND SUBMERGED LANDS..$25,000,

FOR CONTINUATION OF THE PROSECUTION COF LITIGATION, DEPARTMENT OF
V[ATER AND PG"ER, GITI w Lw ANGEIES..u.. SHesens s o rrRIAbLRBe $ 5,0@.

FOR DEFENSE OF QUIET TITLE AGTIONS FILED IN ACCORDANCE WITH LAW...  $10,000.,

SAID CONTRACTS TO PROVIDE F(R SERVICES F(R THE 1950-51 FISCAL YEAR AND SHALL BE
ENCUMBRANCES AGAINST SPECIAL APPROPRIATION ITEMS 138, 139 AND 140,

3. (REQUEST OF THE KAISER ALUMINUM AND CHEMICAL CORP(RATION TO SUSPEND PRODUCTION
REQUIREMENTS, LEASES NOS, P.R.C, 273 AND P.R.C: 356) The Commission was informed
that in January of 1947 and Msy of 1548, the State Lands Commission authorized the
letting of mineral extraction leases to the Permanente Metals Corporation (now the
Kaiser Aluminum and Chemical Corporation) at Owens Lakeé, California. These leases
were let for the extraction of soda ash and other minerals from the brines of Owens
Lake, At the time of issuance of these Je ases the Bssee was vitally interested

in securing a supply of soda ash for use in the processing of aluminumg In this
period soda ash was generally in véry shart supply, Subsequent theretc and parti=-
cularly in 199 the demand for soda ash fell off with a resultant drop in price,
The lessee found that soda ash could be purchaseéd f,o.b, their aluminum plant .at
Baton Rouge, Louisiaha, at a considerably lowsr cost than the cost of producing

and transporting their own product, 4As a result, the Kaiser (ompany closed down
its Owens Lake plant during 199 . '

Both of the leases provide for a minimum annual production of 500 tons of minerals
per acre of 1and léased, With the closing of the. plant this mininmum requiremsnt
was not met., ‘The Division of State Lands pointed out to the lessee that it would
be necessary to report to-the State Larids Commission that the leases were in de-
fault unless authorizatlou was secured for the suspension of the production
requirements. As a result the lessee has paid currently, ova;.ty to- the State in
an ameunt equal to that which would have been paid had ginimum annual tonnages of
minerals been produced. The Kaiser Aluminum and Chemical Corporation has requested
by letter dated May 23, 1950, that the State Lands Commissjon suspend the minimum
annual mineral production requirement of the leases, for the lease years1949 and
1950, provided that the lessee pay to the State, royaliy equal to that which would
have been received had minerals been produced. This request is basaed on thres
conditions:

1, That the Company is desirous of holding the plant as a possible source
of supply for its own operations, and is willing to pay a premium of
the minimum annual royalty for this right,

That the plant will be put back in production if it is economically

feagible, i, &,; if new or additional western markets are developed
or other marksts for the produst present themselves,

g 1155






